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Juppe Warns Kozyrev of EU Concern Over 
Chechnya 

AU1001191795 Paris AFP in English 1822 GMT 
10 Jan 95 


[FBIS Transcribed Text] Paris, Jan 10 (AFP)—French 
Foreign Minister Alain Juppe on Tuesday [10 January] 
telephoned his Russian counterpart Andrey Kozyrev to 
express the European Union’s continuing concern over 
the worsening Chechnya crisis. 


In particular he expressed concern over the breakdown 
of a unilateral ceasefire declared by Moscow, and the 
continued violations of human rights in the breakaway 
republic, said ministry spokesman Richard Duque. 


Juppe, whose country currently holds the rotating EU 
presidency, told Kozyrev that the 1 5-country Union was 
behind moves by the Organization For Security and 
Cooperation in Europe (OSCE) to mediate on the 
month-long crisis. 


He conveyed “the European Union's full support for the 
measures taken by the troika (Hungary, Switzerland, 
Italy) of the OSCE aimed at securing the dispatch of a 
mission to the region as soon as possible,” Duque said. 


He also expressed “the concern of the European Union 
over the worsening of the situation in Chechnya, viola- 
tions of human rights and numerous deaths, in particular 
among the civilian population.” 


Juppe also regretted the “different calls for a cease-fire 
which were not followed by action.” 


Duque said that Kozyrev had “taken note of M. Juppe’s 
observations,” and would “bear them in mind” when he 
met the OSCE representative Istvan Gyarmati later in 
the day. 


Juppe also repeated an EU demand for “the need to stop 
hostilities and to resume dialogue, in order to reach a 
negotiated solution to this crisis,"” Duque added. 


A Russian intervention force poured into Chechnya on 
December 11 to crush the renegade Caucasus republic's 
three-year independence drive. 


Contact Group Experts Meet in Paris on Bosnia 


AU1001121995 Paris AFP in English 1142 GMT 
10 Jan 95 


[FBIS Transcribed Excerpt] Paris, Jan 10 (AFP)—Senior 
officials from the five-nation contact group met here 
Tuesday to try to advance peace proposals amid a 
US-Boznian dispute over an international peace plan for 
the war-torn country, diplomats said. 


US Assistant Secretary of State Richard Holbrooke flew 
in from Sarajevo for the meeting with experts from the 
other four other contact countries of Russia, France, 
Britain and Germany. 
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The diplomatic source said the experts hoped to take 
advantage of the four-month nationwide truce, which 
took effect January 1, to make some progress and to 
arrange for a series of visits tc the capitals involved— 
Belgrade, Zagreb, Sarajevo and the Bosnian Serb strong- 
hold of Pale. 


But Holbrooke and Bosnian Premier Haris Silajdzic, 
who met in Sarajevo Monday, went public with their 
dispute over the contact group peace plan for Bosnia 
raised in July. [passage omitted] 


‘No Evidence’ of Iranian Nuclear Arms Program 


AU1001214295 Paris AFP in English 2123 GMT 
10 Jan 95 


{[FBIS Transcribed Text] Vienna, Jan 10 (AFP)}—The 
UN nuclear watchdog said Tuesday [10 January] it had 
no evidence that Iran had embarked on a secret nuclear 


weapons programme. 


The International Atomic Energy Agency (IAEA) said in 
a statement at its headquarters here that “nothing indi- 
cates that Iran is engaged in a secret nuclear pro- 
gramme.” 


IAEA inspections of Iranian nuclear sites had uncovered 
no installations in contravention of its commitments to 
the nuclear Non-Proliferation Treaty, said the watch- 
dog’s spokesman, Hans-Friedrich Meyer. 


Iran signed the treaty in 1970 and IAEA teams have 
regularly inspected its nuclear installations since 1974. 


Speculation over a secret programme surfaced last week 
after the NEW YORK TIMES quoted officials as saying 
Iran could have a nuclear weapon inside five years. It 
quoted senior Israeli officials as saying Iran’s nuclear 
programme was being treated as the single biggest threat 
to the Jewish state. 


Meyer added that “Iran is a country that is very open to 
IAEA monitoring and, on request, also allows access to 
nuclear installations that are not on the list of sites 
subject to IAEA inspection.” 


The NEW YORK TIMES piece appeared after Tehran 
signed contracts on the construction of nuclear installa- 
tions with Beijing and Moscow. 


Butrus-Ghali Urges Members To Use UN for 
Conflicts 


LD1101110795 Helsinki Suomen Yleisradio Network in 
Finnish 1000 GMT 11 Jan 95 


{[FBIS Translated Excerpt] Finnish President Martti 
Ahtisaari thinks that peacekeeping is the biggest chal- 
lenge for the United Nations. Opening the Nordic Coun- 
cil’s session on the United Nations, Ahtisaari thought 
that the basic question was whether the member coun- 
tries are willing to turn to international organizations 
and take part in joint efforts to settle crises. 
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[Begin Ahtisaari recording, in English] The fundamental 
question remains, the one of commitment and political 
will. Are the member states willing to tum to interna- 
tional organizations and take part in collective efforts to 
deal with crisis situations? [end recording] 


Ahtisaari said that he welcomed with satisfaction UN 
Secretary General Butrus Butrus-Ghali’s proposa! for a 
UN rapid reaction force. In Ahtisaari’s view, the United 
Nations must set up an efficient, multinational crisis 
management machinery because of the growing chal- 
lenges posed by international conflicts. Ahtisaari said 
that Finland also recognized the need to renew the 
composition of the UN Security Council as a result of the 
growing significance of Germany and Japan. 
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The UN secretary general also noted that peacekeeping 
operations had increased considerably in the last few years. 


[Begin Butrus-Ghali recording, in English] In 1988, the 
United Nations was active in 11 disputes or confronta- 
tions, in 1992 the number was 13, today it is 27. [end 
recording] [passage omitted] 


According to him, the conflicts have changed in the last 
few years from conflicts between states to disputes 
within the states. The UN secretary general is also of the 
view that the member states must learn to use the United 
Nations in dealing with the new types of conflicts 


[Begin Butrus-Ghali recording, in English] My message 
is that member states must learn to use the United 
Nations to handle the new form of conflicts. [end 
recording] 
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‘Expert’ Says Russian Mafia Established in 
Country 

AU1001124695 Vienna DIE PRESSE in German 
10 Jan 95 p 3 


[Report by Andreas Zenker: “The Russian Mafia Has 
Already Established Itseif in Austria”] 


{FBIS Translated Excerpt] The ongoing investigations 
into the Sergey Hodsha-Akhmedov assassination case 
have shown for the first time that the Russian mafia has 
already built i‘s structures in Austria. 


On 21 September 1994, when the Russian Sergey Hod- 
sha-Akhmedov was killed by bullets fired from a Czech 
submachine gun in Felix-Dahn- Strasse in Vienna's 
district of Waehring, a new chapter of Austria’s crime 
history was opened. The “Russian mafia” had “exe- 
cuted” its first victim. 


Mafia experts had repeatedly warned about the existence 
of the “Russian mafia,” as organized criminal structures 
froni the former East Bloc are called in Austria. What the 
investigators of the Organized Crime Department (OK) 
and of the Task Force to Combat Organized Crime 
(EDOK) found in the environs of the dead man was 
alarming. “The structures of organized crime are devel- 
oped to a much larger extent than we had assumed in our 
worst misgivings,” a high-ranking mafia expert says, who 
understandably wants to remain anonymous. 


The investigators have screened Hodsha’s life in Austria. 
In the wake of these investigations, two people were 
arrested and are serving prison terms in the Regional 
Court building for intimidation and trafficking in 
humans. Nonetheless, the facts are alarming: 


Every week, many firms are founded by Russian share- 
holders. In Russia these firms invite people to Austria, 
and on this basis, the Austrian Embassy in Moscow must 
grant visas. Approximately 550 people apply for visas 
every month, including a good 500 females, who are 
young and good-looking. For a visa, every girl must pay 
a “fee” of 50,000 schillings to a “travel agency.” They 
travel almost exclusively to Vienna, “get lost” some- 
where, or apply to continue their travel to Germany. 


Center for Girl Trade 


At the same time, the authorities have also noticed a 
marked increase in Russian prostitutes throughout Aus- 
ria. Austrian investigators have long been certain that 
“Vienna is the center for girl trade between Moscow and 
Austria/Germany.” “Through one of the girls we have a 
trace back to a small Siberian village where the parents of 
the young woman were for days put under massive 
pressure and threats, because their daughter in Vienna 
refused to sell herself.” 


Hodsha, who was always surrounded by pretty women 
from his home country, owed his business partners 
approximately $1 million. He came to Austria in late 
1989, lived in Traiskirchen, then in a home for young 
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workers in Greifenstein, and finally came to stay in 
Vienna’s district of Favoriten. He lived there—on and 
off with six young Russian women—and suddenly had so 
much money that he acquired holdings worth 475,000 
schillings in “Inter-Motor-Handels- Gesmbh.” Even 
though officially he was only trading in engine compo- 
nents, the firm soon moved to an expensive address in 
Waehring. Here the firm “BAK” has its seat. There is a 
company of the same name in Moscow. These firms 
founded subsidiaries in Vienna and Lower Austria. One 
of these companies alone manages 84 houses in Vienna, 
while another one has a wood processing plant. 


Typical Characteristics 


The investigator says that “we understand by organized 
crime a collection of very typical characteristics.” [pas- 
sage omitted] 


Covert investigations are difficult. “There are hundreds 
of dialects in the Eastern European countries, as well as 
a special mafia argot.” It is true that experts from abroad 
are continuously in Austria to train national officials, but 
covert operations by top Russian officials is currently 
not legally possible in Austria. In Germany, however, 
initial analogous efforts are under way in the area of the 
Chinese mafia. “But we already see how difficult it is to 
put Europol into practice.” 


Power Through Money 


The goal of all mafia groups is always the same: “To gain 
power through money—sec Italy.” Or Colombia where 
the drug bosses already own one-third of the country. “In 
addition, they learn from their mistakes, which means 
that it becomes increasingly difficult to clear anything 


up.” 


Currently, the Vienna Security Office is struggling with 
shortcomings. A year and a half ago, the Organized 
Crime Department was founded, but the urgently 
needed personal computer has still not been approved. 


One thing is clear to everyone: The assassination of 
Sergey Hodsha-Akhmedov was not the first murder 
attributable to the mafia in Austria, but the cold-blooded 
professionalism with which it was carried out made even 
experienced police officials’ blood run cold. Hodsha, 
who was driving a car, was at first “stopped” by a single 
shot and then the killer riddled his body with bullets 
from an automatic weapon. Hodsha bled to death owing 
to the perforation of almost all his internal organs. Not a 
single bullet from the submachine gun missed its 


target.... 


Poll Shows Investment Plans in Asia, East Europe 


AU1101102195 Vienna KURIER in German 11] Jan 95 
pis 


[“hau” report: “Companies Expanding in Asia and 
Eastern Europe’’] 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















4 AUSTRIA 


{[FBIS Translated Text] A poll of the Industrialists’ 
Association (IV) among its member companies about 
their plans abroad has shown that they are turning more 
intensively to the Asian market. 


However, Eastern and Central Europe are the focus of 
their efforts. Western Europe and the United States have 
moved into the background, IV Department Head 
Erhard Fuerst explained. 


Measured by the number of employees in industry, about 
half of the companies participated in the poll. Of them, 
69 percent are attracted by Slovakia, the Czech 
Republic, Hungary, Slovenia, and Poland; 31 percent 
have voiced plans to invest in Asia; 27 percent want to 
invest in Western Europe and only 10 percent in the 
United States. 


At the moment Western Europe—with 75 percent—still 
dominates among the already existing locations abroad. 
A total of 56 percent of the companies said that they 
have branch offices in Central and Eastern Europe. With 
26 percent, the United States is represented far more 
among existing locations than in the plans. 


The degree of internationalization of Austria’s industry 
is modest. Swedish companies employ more people— 
105 percent—abroad than at home. Switzerland reaches 
a quota of 80 percent and Finland 40 percent. Austria is 
lagging behind with 15-20 percent. 


In a study the Labor Chamber gave Austrian companies 
bad marks. Their involvement abroad has had far worse 
results than foreign investments in Austria. 


The year 1992 was particularly bad: Direct participa- 
tions abroad resulted in losses of 3.2 billion schillings; 
foreign direct investments in Austria, on the other hand, 
yielded a profit of 9.4 billion schillings. 


Rumors About Mock’s Resignation Unsubstantiated 


AU1101093895 Vienna NEUE KRONEN-ZEITUNG in 
German 11 Jan 95 p 3 


{Unattnbuted report: “Rumors About Mock’s Resigna- 
tion Burst: Full Schedule”’] 


{[FBIS Translated Text] Vienna—The rumors about 
Alois Mock’s resignation, launched with a specific polit- 
ical purpose, have now burst like a bubble. Yesterday the 
foreign minister set down his working schedule for this 
year. The calendar on Mock's desk is already crammed 
full with appointments wntil autumn.... 
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Army Reports 29,432 Illegal Immigrants Detaired 
AU1101101795 Vienna WIENER ZEITUNG in 
German 11 Jan 95 p 4 


{[Unattributed report: “29,432 Illegal Immigrants 
Detained Since 1990] 


[FBIS Translated Text] Since September 1990 a total of 
29,432 people have been detained by Austrian Army 
task forces, the rural police, and customs while trying to 
illegally cross the Austrian border [to Slovakia and 
Hungary] between the Danube and the village of Mogers- 
dorf in Burgenland province. This was reported by Army 
officials in the Burgenland district capital of Oberwart 
on Tuesday [10 January]. The majority of illegal refu- 
gees, 21,928 (74 percent) of them, were detained by 
soldiers helping to guard the border. 


According to Vienna Military Commander General Karl 
Semlitsch, about 95,000 Austrian conscripts have done 
four to six weeks of “detection service” in Burgenland 
over the past four-and-a-half years. 


Loeschnak Presents Residence Permit Statistics 


AU1101101995 Vienna WIENER ZEITUNG in 
German I1 Jan 95 p 4 


[Unattributed report: “About 36,000 First Permits] 


{[FBIS Translated Text] A total of 379,143 residence 
permits have been issued since the residence law came 
into force about one-and-a-half years ago, Interior Min- 
ister Franz Loeschnak said on Tuesday [10 January]. 
The majority of them were extensions of permits for 
foreigners who have already been in Austria for some 
time. Only about 36,000 permits were issued for the first 
time. 


In 1994 the general quota of 14,900 for first permits was 
virtually exhausted; the quota of 11,400 for children 
born in Austria was exhausted by 81 percent. The quotas 
for students (36 percent) and for short-term work were 
not exhausted, either. 


Most residence permits were issued to FRY citizens 
(100,444), followed by Turkey (70,100), Bosnia- 
Herzegovina (53,191), Croatia (35,429), Romania 
(16,499), Poland (16,055), and Hungary (10,243). 


The most frequent reason for staying in Austria was 
employment ( 96,038}, followed by family reunification 
(119,788). 


Terezija Stoisits, the Greens’ spokeswoman for migra- 
tion affairs, harshly criticized Loeschnak’s presentation 
of residence statistics. “In reality, issuing 36,000 first 
permits over the past 18 months was the first step to a 
clear foreigners-out policy on the part of the Austrian 
Government,” Stoisits said. 
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Belgium 
Army: ‘Good Chance’ Agusta Helicopters Go to 
Bosnia 


BR1001135195 Brussels DE MORGEN in Dutch 
7-8 Jan 95 p 3 


[Report signed KvdB: “No F-16's, but Agustas to 
Bosnia—Government Wants To Do ‘Something’ for 
Bosnia” } 


{[FBIS Translated Text] There is a good chance that our 
country will provide Agusta helicopters for the UN 
forces in Bosnia. Sources within the Army revealed this 
to DE MORGEN yesterday [8 January]. The day before 
yesterday, the air force had announced that 16 pilots and 
six F-16 fighter planes were kept ready to take part in 
NATO's Deny Flight operation in Bosnia, which aims at 
enforcing the air embargo and at carrying out possible air 
strikes on Serbian positions. Both Foreign Minister 
Frank Vandenbroucke [SP - Socialist Party] and Defense 
Minister Karel Pinxten [CVP - Christian Democratic 
Party] confirmed to our newspaper that the necessary 
preparations were being made, but that the decision had 
yet to be taken by the Council of Ministers. 


Vandenbroucke and Pinxten issued a statement yes- 
terday, in which they confirmed that “no decision had 
been taken yet.” An unnecessary communique? Not 
really. The second section mentions that “should Bel- 
gium make an additional effort in former Yugoslavia, 
priority would be given to the United Nations’ recent 
recommendations.” 


This cryptical sentence rules out the F-16's. Indeed, the 
United Nations yesterday announced its intention to 
add an additional 6,000 ground troops to the 
UNPROFOR peacekeeping force in former Yugoslavia, 
in order to monitor th. cease-fire. A reinforcement of 
Deny Flight is not being considered. Next week, the 
United Nations will make its plans concrete. In doing so, 
the organization will comply with the recommendations 
of the NATO chiefs of staff who met in The Hague at the 
end of last year. On that occasion, NATO did not 
mention any additional fighter planes either but did ask 
for “reconnaissance helicopters”. Part of the Land 
Forces’ Agusta helicopters are suitable for reconnais- 
sance missions. 


It is certain that the government will do something for 
Bosnia. Indeed, the withdrawal of the Belgian engi- 
neering troops (Bosnia Road operation) met with criti- 
cism on the part of the United Nations and public 
opinion. So the core cabinet decided that a compensating 
effort would be made. High-ranking army officials do 
not rule out the possibility of Agusta helicopters being 
eventually sent. 


Sending F-16's would have been a risky operation, 
anyway. Indeed, even after their updating, the airplanes 
are not equipped with any active defense system, which 
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makes them vulnerable to the Serbs’ anti-aircraft mis- 
siles. The National Union of Military has also empha- 
sized this lack yesterday. “An active defense system is 
indispensable for present-day missions.” 


The Defense department refused to elaborate on “this 
sort of technical details” yesterday. 


Foreign Minister on EU, Belgian Policy Toward 
Russia 


LD1001183595 Brussels La Une Radio Network in 
French 1700 GMT 10 Jan 95 


{[FBIS Translated Text] In Chechnya, weapons are far 
from having become silent. The truce declared by 
Moscow has not been respected. It is true that it looks 
more like an unconditional order for the Chechens to 
surrender than a cease-fire offer. 


It has been admitted abroad that the conflict is a Russian 
internal affair, but at the same time, there is growing 
concern about the way in which events are developing. 
Sanctions to isolate Russia are ruled out, but the Euro- 
pean Union [EU] has told the Kremlin about its disap- 
proval and it has postponed momentarily the signing of 
an economic agreement with Russia. 


Belgium is staying in line with this European poiicy. 
Listen to Belgian Foreign Minister Frank Vanden- 
broucke, who was interviewed by Francoise Nies. He is 
cautious and he will not comment on the other aspect of 
this issue, that is, the reality of power in Moscow: 


[Begin recording] [Vandenbroucke] | will not comment 
on the internal decision-making process in Russia. I 
believe that we are in a position to ask questions about 
the use of violence against civilians, which seems out of 
proportion to (?me) and is thus unacceptable. 


[Nies] Don’t you think that by adopting a cautious 
position, by saying that one should not take advantage of 
Russian crises to isolate Russia further—don't you think 
that in the final analysis, this situation does not help the 
Russian leaders—and on the contrary, it may worsen the 
situation and bring about its deterioration? 


[Vandenbroucke] I make a plea for a European strategy 
and a European diplomacy which would be well orga- 
nized and very open. We must make sure that we do not 
isolate the Russians because this is going to lead us once 
again to an atmosphere of confrontation, which we knew 
for 40 years. I think that we need a partnership with the 
Russians. I think that we must be ready to discuss 
security in Europe and the security system with them, 
but, at the same time, I would like to insist on the fact 
that this also presupposes that there are norms con- 
cerning the respect of human rights and the use of 
violence within Russia, too. So one is the consequence of 
the other. [end recording] 
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Results of Voter Preference During December 


BR0601142295 Brussels DE MORGEN in Dutch 5 Jan 95 
p4 


[Article signed ““KvdB”: “Electoral Intentions in 
December: Few Shifts”] 


[FBIS Translated Text] In the month of December, 23.7 
percent of the Flemings stated they would vote for the 
CVP [Christian Democratic Party]. This is 0.9 percent 
less than in November 1994. The Volksunie [People’s 
Union] wins the same percentage and reaches 6.9 per- 
cent. 


These are the main shifts in the electoral intentions as 
polled by Dimarso on behalf of the newspaper DE 
MORGEN. Between 5 and 25 December, 1,000 Fliem- 
ings, | 000 Walloons, and 400 Brussels people aged 18 or 
older, were questioned on the phone. 


As a result of the CVP’s loss, the VLD [Flemish Liberal 
Dei» rats] is now the biggest Flemish party again, with 
24.6 percent (plus 0.2 percent). The SP [Socialist Party] 
maintains its position at 18.6 percent (plus 0.1 percent). 
AGALEV [Green Party] and Viaams Blok [Flemish 
Bloc] also remain on November's level. A remarkable 
fact is the Flemish Bloc’s appzfent consolidation of its 
important progression in Now ¢nber (from 12.2 to 13.4 
percent). 


Explaining the CVP’s loss is always a tricky thing to do. 
It should be observed, though, that the MAP [Manure 
Action Plan] file, which 's very delicate for the CVP, was 
dealt with in December. The violent ABS [General 
Farmers’ Union] actions in Dendermonde also fell 
within that period. 


In the Walloon region, the PSC [Christian Social Party] 
is the major winner. Gerard Deprez’ party climbs from 
19.9 to 20.7 percent. The PS [Socialist Party) falls from 
35.1 to 34.6 percent. The PRL [Liberal Party] maintains 
its position at 22.3 percent (minus 0.1 percent), and 
ECOLO [Green Party] progresses slightly, from 14.6 to 
15.1 percent. The “others” category, which also includes 
the Front National [National Front] and Agir [Action], 
drops from 8 to 7.3 percent. 


Dehaene Interviewed on Fourons Agreement 


BR1001144495 Brussels BRTN-TV1 Television Network 
in Dutch 1830 GMT 9 Jan 95 


[Studio interview with Belgian Prime Minister Jean-Luc 
Dehaene by anchorman Bavo Claes—live] 


{[FBIS Translated Excerpt] [Claes] Prime Minister 
Dehaene has just arrived in the studio; welcome Mr. 
Dehaene. You have been working hard over the past few 
days... The result is that the SP [Flemish Socialist Party] 
and CVP [Flemish Christian People’s Party] heave a sigh 
of relief because the statute of the village of Fourons has 
not been modified, whereas Happart heaves a sigh of 
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relief because the statute of Fourons has finally been 
modified. They cannot both be right... 


[Dehaene]} No, but Mr. Happart needs a justification for 
his withdrawal [as candidate mayor] and he has always 
managed, even if he had to make major concesstons, to 
present it [the outcome of the crisis] as a v ctory. In this 
issue, I do not think in terms of winners and losers, | 
think it is important that Fourons has a mayor who 
meets all the legal requirements, that the village’s statute 
has not been modified, and that some efforts were made 
to improve the application of existing laws. That is the 
essence of the agreement. 


[Claes] However, Happart is not the only one; moreover, 
he is one of the main players of the PS [Walloon Socialist 
Party], and there are others within the PS who say the 
agreement is a real step in the direction of a modification 
of the statute. An agreement which is interpreted in such 
a different wav in Flanders and Wallonia cannot be a real 


agreement. 


[Dehaene] The interpretations do not matter, the text 
matters, and the text is unambiguous. This will also 
become clear when it is implemented. [passage omitted] 
We can now again focus on essential topics such as 
economic policy, employment, and growth, and there 
will be peace and quiet again in Fourons, as there has 
been for the past six years. 


[Claes] [passage omitted] But why then is Happart so 
happy with the agreement? 


[Dehaene] You have to ask him, not me, I only refer to 
the text of the agreement. 


[Claes] Have secret concessions been made which are not 
included in the text? 


[Dehaene] I do not work with secret concessions. I work 
with the agreement, with the actual text. Period. 


[Claes] There are few political problems in Belgium 
which have seen so many so-called definitive solutions as 
the Fourons issue. Mr. Smeets, the new mayor, stated 
just a few minutes ago that they have been struggling for 
Fourons’s return to the province of Liege since 1963 and 
that they are very determined to continue doing so. That 


is a good start... 


[Dehaenc] This has been the program of the Return to 
Liege movement for 33 years, and with each election, 
they lose a seat. After all those years, everybody knows 
that Fourcns is a little hedgehog which regularly stirs up 
the Belgian political landscape, causing problems which 
those responsible simply have to control and limit to the 
village of Fourons. What is important now is that the 
statute of Fourons, the application of the linguistic laws, 
and the pacification law have not been modified and that 
there is a mayor in Fourons [passsage omitted] 
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Settlement of Fourons Linguistic Dispute Analyzed 
BR1001150095 Brussels LE SOIR in French 10 Jan 95 
p2 


[Editorial by Luc Delfosse: “The Symbol and the Starters 
Orders”’] 


[FBIS Translated Text] In addition to avoiding a ridicule 
situation, we have just lived through three major polit- 
ical “firsts” for the price of one. 


At the conclusion of the most serene commu.:ity crisis of 
the last 30 years, the most paradoxical ministerial duo in 
recy it political history—Jean-Luc Dehaene and Elio Di 
Rupo-—have succeeded in preventing the government 
tvom falling on the Fourons issue [referring to a com- 
mune whose official linguistic status is disputed by the 
Flemish Community and the French-speaking Commu- 
nity] at a time when we are almost under starters orders 
for the legislative elections. 


Hats off? After having encountered some of them fuming 
with anger on Monday [9 January], it is not at all clear 
that the most “missionary” Flemings have the least 
desire to applaud this latest display of acrobatics. To 
hear them speak, it seems that Dehaene, Di Rupo, and 
Happart have again made a fool of the North by 
adopting positions which are “humiliating” for the 
“Flemish homeland.” But in their place, I would not be 
so bitter for three reasons. 


1) It is not only the government and the institutions 
which eimerge intact from this first “community inter- 
locking crisis’ of the post Saint-Michei era. The sacro- 
sanct linguistic border also remains intact. Fourons 
remains in Flanders. And wil! remain enclaved as long as 
Belgium survives—but that is another story. 


2) Together with this “immovable” border which divides 
the country into two “nations,” into two “antagonistic” 
cultures—if it is true, as loudly claimed by Professor 
Senelle, that the Germanic must resist the Romanic 
which is seeking to engulf it—the status of Fourons also 
remains unchanged. 


In fact, there has not been the slightest shift toward the 
bi- regional status demanded by Jose Happart for his tiny 
municipality and, jointly, for all of Belgium’s special 
bilingual status communes. Failing any highly improb- 
able agreement on the heated question of “territorial- 
ity,” it is out of the question for the French-speaking 
Community or the Walloon Region to set up an admin- 
istrative office in Fourons. As sole “bridgehead” they 
will have to make do with Aubel which, during certain 
elections, has already acted as a polling booth for Fou- 
rons French-speakers. 


3) The 1988 laws, which it seems drew “tears of blood” 
from Flanders, have not been changed. It is still the 
governor of Limburg who—‘“healthy and innocent”— 
has the final word and rules in communal deliberations. 
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He must, of course, consult his peers but, according to 
Dehaene, the opinion of the College of Governors is no 
more than formal. Also, it is still the Flemish Chambers 
of the Council of State and not the mixed (bilingual) 
Chambers who are empowered to settle disputes. 


These three facts being established, the presence of two 
district commissioners in order to “cocoon” the popula- 
tions of Fourons and Comines will be welcomed. Along 
with the Flemings of Brussels, they are now among the 
world’s best protected minorities. 


You would really have to be cynical to reply that this 
over- protection is at a price, aamely the final aban- 
doning of the French- speakers in the Brussels periphery. 
Who, it is true, have made the mistake of not living in 
one of the entities displaced or annexed by Flanders, as 
pointed out the other day, without showing regret, by 
Jean-Maurice Dehousse [mayor of Liege and former 
scientific policy minister]. 


There remains the “case” of Happart. Three days ago, he 
was in favor. Everybody, from the North to the South, 
the “professors” included, agreed that the best thing 
would be to let him “take it on.” Let him show that he 
has what it takes to run his commune. Even if—as many 
French-speaking politicians secretly hoped—it meant 
final revocation by the Council of State. 


But, as one Jose replaces another, Happart the “symbol” 
remains deputy burgomaster. And thus ready to start the 
merry-go-round at the slightest opportunity? This is 
what is making the North so angry. Especially as one 
may legitimately ask questions about the lassitude of the 
SP [Flemish Socialist Party] regarding its electoral cham- 
pion. One of the key moments both in this potential 
crisis and in the U-turn by the SP was no doubt last 
Wednesday [4 January] when Philippe Busquin [presi- 
dent of the Walloon Socialist Party] described as a “good 
idea” Huub Broers’ proposal to submit Jose Happart to 
a—suicidal?—mayoral test of six months. 


Current Linguistic Crisis Placed With Walloons 


BR1001083895 Groot-Bijgaarden DE STANDAARD in 
Dutch 6 Jan 95 p 8 


[Commentary by Dirk Achten: “Deciding on a Line™] 


{[FBIS Translated Text] Recently an agreement was 
announced, but shortly afterwards it emerged that the 
government summit was not much further forward than 
before. Prime Minister Jean-Luc Dehaene and his 
deputy prime ministers are continuing to meet and argue 
about ways, solutions, and mini-solutions, to get out of 
the inter-community problems. So much energy. Why? 


First, the story has been already told in detail. Because 
the PS [French-speaking Socialist Party], hit by internal 
divisions, is playing the community card, once again 
promoting Jose Happart to a political problem of the 
first order, and is prepared to play hard politics. 
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This is being done to a prime minister—and this is the 
second point—who gained fame as the relentless 
problem solver, the man always ready to pull a new 
rabbit out of the hat. Moreover he is the leader of a 
government which put considerable energy into state 
reform and inter-community peace. A crisis about an 
exhausted issue like Happart comes down to government 
failure. Its image of master builder of the new Belgium 
would then immediately and definitively lie smashed 
into pieces. 


That is the crisis seen from a narrow government per- 
spective. Remain a little longer in power to finish well. 
And then cheerfully go on toward the elections. 


The dig danger is that this interpretation, this logic 
which sacrifices everything to stability and solving prob- 
lems, might become an obsession in the closed atmo- 
spheve of small meeting rooms. In that case a “solution,” 
any “solution” would be good, because the crisis is 
avoided. Afterwards the quarreling within the parties, 
and the scribbling in the newspapers would be quickly 
forgotten, so it is hoped. 


In such circumstances, points of departure and princi- 
ples quickly fade into the background. The outside world 
is a problem for later. It is clear that this sort of thing can 
lead to accidents. 


Dehaene has a marked preference for closed meeiings 
with a limited number of participants. Just a few top 
negotiators. Outside, the parliamentary parties. and the 
other ministers know nothing or very little. Sometimes 11 
works, sometimes things can turn out wrongly. Certainly 
on extremely sensitive issues like this one. 


The room for maneuver of the Flemish government 
parties, and certainly of the CVP [Christian People’s 
Party], is in fact nonexistent. Flemish Minister-President 
Luc Van den Brande made that extremely clear yes- 
terday. There is no reason now to make, on the run, a 
cooperation agreement with the French-speaking com- 
munity, says Van den Brande. Such an agreement is 
intended to give the French-speakers in one way or 
another the possibility of unilaterally taking various 
actions on Flemish territory. And, Van den Brande says, 
the recognition of territory, the principle of territoriality, 
is a precondition of any cooperation agreement. 


Van den Brande is thus closing the door on an agreement 
between Flanders and the French-speaking community 
which is intended to give a little help to the PS and 
French-speakers in getting out of their problems. He 
cannot do otherwise, unless he wants to totally lose his 
credibility. The other Flemish ministers, the CVP and 
SP [Dutch-speaking Socialist Party], would do best to 
take this line. 


There is no reason to suddenly impose major inter- 
community agreements because the PS no longer has 
control over its own rank and file, and Happart in 
particular. We have asked for nothing, nor do we want to 
be served with anything. 
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If the Flemish parties consistently adopt this attitude, 
then the PS will face the choicc: Either once again 
organize a crisis over Happart, with all that that means. 
In that case a great deal, including social security, would 
come onto the negotiating table. And Happart would 
even be stronger than before. Or it can play down the 
issue and opt for power, for the so-called important 
problems which are officially close to the PS’ heart. It is 
time that the responsibility for this unreal crisis be 
placed where it belongs. And that is not in Flanders. 


Editorial Criticizes Action on Fourons Issue 


BR1001153095 Antwerp GAZET VAN ANTWERPEN 
in Dutch 10 Jan 95 p 2 


[Editorial by Armand Van Linden: “Fourons Has 
Moved Yet a Little Closer to Liege”’} 


{[FBiS Translated Text’ A “Retour a Liege” [return to 
Liege], that is what the PS [French-speaking Socialist 
Party] is after. Slowly but surely. For them, the agree- 
ment Jean-Luc Dehaene reached on Monday [9 Jan- 
uary], is but another step in the right direction. They are 
not concerned at.-:t the fact that the Flemish parties 
simultaneously clam that Jose Happart [candidate 
mayor for tiie commune of Fourons] has bought a pig in 
a poke. 


Apparently, a political document allows a variety of 
interpretations. That much is clear. All government 
parties think it is a good agreement, but their respective 
areuments are different. For the French-speaking, it is 
que clear that Fourons’ “actual” status has changed. 
For the Flemish, however, nothing has changed to its 
status. Anyway, comments like these cause confusion on 
several fronts. 


1. In terms of pure politics, these different views will 
sooner or later cause frictions. Jose Happart will no 
doubt find new obstacles. ‘1 seems to be his main 
occupation. The result seems inevitable: When that 
happens, the Fourons carousel will start making rounds 


again. 


2. The umpteenth nocturnal castle consulta**ons have 
certainly not bridged the zap with the citizen. Quite on 
the contrary. All essential problems were disregarded for 
many days. The top ministers, cabinet advisors, and 
party officials spent all their energy searching for an 
upteenth compromise, which in itself implies the neces- 
sity of yet another compromise. And how do you tll an 
unemployed father of three children that the government 
has been working hard? It appointed a mayor for a 
village in Limburg which has a population of hardly 
5,000. Congratulations! 


3. And the Flemish must accept once more, that Fourons 
has become a little more French-speaking. Every tine 
Mister Happart moves, this country shakes with fear. 
The result? Under the pretext that the policy's “higher” 
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interests must not be jeopardized, the beautiful Flemish 
village’s authentic character is affected a little more 
every time. 


How long will the French- and Flemish-speaking politi- 
cians in this country continue to tolerate that a symbolic 
value is being assigned to Fourons. When will they 
finally have the guts to tell Jose Happart that his games 
are useless, and that the federal government has better 
things to do than solving the quarrels in Fourons. That 
the laws must be applied and that the legal instances’ 
decisions must be respected. It is that simple. It is a pity 
that the federal government missed such beautiful 
opportunities in the last few days. 


Commentator Says Government Cannot Fail 


BR1001135495 Belgium LA LIBRE BELGIQUE in 
French 9 Jan 95 p 1 


[Commentary by Vincent Henderick: “No Right To 
Fail”) 


[FBIS Translated Text] Is there anything else worth more 
than common sense? For what sense is there in bringing 
down the government and plunging the country into a 
serious crisis which we can already see will be a long one, 
because a few politicians choose to let their ego and the 
rigidity of the ir principles prevail over the general interest? 
For the average person, the only common sense is that 
which is used to find a solution to the real problems facing 
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this country: Employment, insecurity, impoverishment, 
education, and the reorganization of public finances. Not 
the community at !arge. 


Jose Happart is right when he defends the idea of 
respecting the democratic principle; he is right to want to 
put an end to the annoying aspects o} officialdom for the 
French-speaking people of Fourons; but he is wrong in 
his proud, obstinate refusal to address 45 percent of his 
fellow citizens in their own language. What would we 
French-speaking people think about a prime minister 
who spoke only in Dutch? 


[Flemish Minister President] Van den Brande is right to 
defend the Flemish language and culture. Did not the 
French-speaking communities stand up for the cultural 
exception during the GATT negotiations? But we cannot 
accept, in the name of Man’s dignity, the idea of him and 
his like choosing to build walls within which any cultural 
difference is fought against in order to achieve this. 


Intransigence no longer pays; the latest electoral results 
of Happart (20 percent of his electorate have deseried 
him) and Van den Brande (barely 15,000 votes) speak for 
themselves. They are proof that there is still some 
common sense in this country. It is the duty of federal 
ministers to respond by coming to an equitable solution. 
It is their duty not to disgust even more the citizens of a 
political class which is, on the whole, less concerned with 
the interests of the community at large than with its own 
interests. It is their duty not to engage the country in a 
new and inexorable institutional (mis)adventure. They 
do not have the rig** to fail. 
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Kliridhis, Major Discuss Cyprus Developments 
NC1001184195 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1500 GMT 10 Jan 95 


[FBIS Translated Text] President Glavkos Kliridhis had 
a one-hour meeting in London with British Prime Min- 
ister John Major and discussed developments in Cyprus 
and the European Union [EU] membership application. 


In a statement made afterward, Kliridhis said he is 
convinced that the United States and Britain will make a 
coordinated effort in Turkey’s direction to promote a 
Cyprus solution. The president added that he and the 
British prime minister had an in-depth exchange of 
views on the current siate of the Cyprus issue and 
discussed various ways to break the current deadlock. 


President Kliridhis said Britain supports Cyprus’ mem- 
bership in the EU and believes that it will benefit both 
communities. Asked whether Britain links the member- 
ship issue with the resolution of the political issue, the 
president said there has been no indication of this. Asked 
if the issue of setting a date for the beginning of mem- 
bership negotiations was discussed, Kliridhis said these 
details will be discussed later. He added that Britain 
believes that negotiations should begin after the institu- 
tional issue is resolved, probably in 1997. Asked if 
Britain supports the confidence-building measures, Klir- 
idhis said the issue was not discussed at the meeting. 


Foreign Minister Alekos Mikhailidhis; government 
spokesman Ioannis Kasoulidhis; Cypriot High Commis- 
sioner Angelos Angelidhis; Tom Richardson, the British 
alternate permanent deputy foreign secretary; British 
High Commissioner in Nicosia David Madden; and 
Frederick Lynn, the British prime minister’s private 
assistant in charge of foreign affairs, attended the 
meeting. 


After meeting the British prime minister, President 
Kliridhis attended a working luncheon with British For- 
eign Secretary Douglas Hurd. 


RAF To Replace ‘Ageing’ Maritime Patrol Aircraft 


MS1101112595 London THE DAILY TELEGRAPH in 
English 11 Jan 95 p 8 


[Report by Peter Almond: “RAF Seeks One Billion 
Pound Replacement for Ageing Nimrods”’} 


[FBIS Transcribed Text] A one billion pound interna- 
tional competition to replace the RAF’s [Royal Air 
Force] ageing Nimrod maritime patrol aircraft was 
announced in the Commons yesterday. 
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Four companies, three of them foreign, were being 
invited to bid, said Mr Roger Freeman, defence procure- 
ment minister. 


As he made the announcement, defence officials said a 
new Russian Kilo-class submarine had just passed 
through the English Channel on a Russian ship on its 
way to China. It is the latest export of Russian high-tech 
equipment and emphasises the Government's case for a 
new anti-submarine aircraft. 


“This underlines the fact that while we are no longer in 
the classic Cold War s.:tuation we have to be very vigilant 
about the proliferation of conventional weapons,” said 
Mr Freeman. “The requirement for the Nimrod has not 
diminished.” 

Two Kilo-class submarines delivered to Iran have just 
begun torpedo-firing tests near the Persian Gulf. 


Air Marshal Sir John Harris, commander of all RAF 
maritime aircraft, said the Nimrod replacements needed 
to be able to double their patrolling time from five to 10 
hours because submarine threats now came from all over 
the world. 


A decision on the replacement will be made next year, 
and the aircraft is to enter service about 2002. The MoD 
[Ministry of Defense] is insisting that, whoever wins, the 
entire cost of the contract will be returned to Britain in 
offset deals. 


Candidates include America’s Lockheed P-3 Orion and 
France’s Dassault Atlantique. British Aerospace, 
working with Boeing, is offering a full refurbishment of 
the existing Nimrod fleet. 


Cabinet officials are anxious that this contract does not 
become a political football like the Lockheed-British 
Aerospace battle for the Hercules replacement. 


On Monday, Mr Freeman demonstrated a “hands-on” 
ministerial approach to contracts by flying a training 
mission in a Nimrod aircraft of 201 Squadron from RAF 
Kinloss, near Inverness. 


He was accompanied by Mr Jim Gallaher, a Treasury 
official involved in defence equipment decisions. Mr 
Freeman said he and the Chief Treasury Secretary, Mr 
Jonathan Aitken, intended to work closely together. 


The Nimrod they flew was 25 years old, had several 
improvements and was otherwise in good condition. But 
as it turned and twisted 300 ft above the waves, dropping 
sonar buoys in a simulated attack on a submarine, it was 
clear that its equipment was rapidly becoming outdated. 


Developed from the Comet airliner 25 years ago, it 
lacked the electronics avionics and engines to carry it 
through the first 20 years of the 21st century. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















FBIS-WEU-95-007 
11 January 1995 


Mexican Ofiicial Says Two Banks To Contribute 
to Loan 


PA1001224195 Mexico City NOTIMEX in Spanish 
1814 GMT 10 Jan 95 


{[FBIS Translated Text] Frankfurt, 10 Jan (NOTIMEX)— 
Enrique Vilatela announced today in Frankfurt that two of 
Germany’s leading banks will contribute to a loan of $3 
billion that is being coordinated by U.S. banks Citicorp and 
J.P. Morgan. 


Vilatela, director of Banco Mexicano de Comercio Exte- 
rior, disclosed that the two German banks are Dresdner 
Bank and Deutsche Bank, at whose headquarters 
Vilatela met today with German businessmen and rep- 
resentatives from the leading banks of Germany, Aus- 
tria, Switzerland, and The Netherlands. 


The $3 billion loan is being negotiated with a total of 30 
banks. 


Vilatela confirmed that the negotiation of a loan for 
Mexico, led by Banco Internacional de Pagos, based in 
Basel, Switzerland, is continuing as part of an interna- 
tinal aid fund to strengthen the Mexican peso. 


The central banks of the industrialized countries are 
contributing the necessary sums for the loan. 


The Mexican official said it has not yet been decided 
how many governments, through their central banks, will 
provide financial support for the loan. 


Banco Internacional de Pagos is conducting negotiations 
with the governments through their central banks. 
Although a stand by [two previous words in English] loan 
of $5 billion has been officially announced, negotiations 
are continuing. 


German banking sources today told NOTIMEX that the 
negotiations may conclude within the next few days. 


The loan of $3 billion, coordinated by Citicorp, as well as 
the $5 billion loan from Banco Internacional de Pagos, 
will be part of the $18 billion package announced last 
week in Mexico. 


Vilatela arrived in Frankfurt on Monday night, accom- 
panied by Francisco Gil Diaz, deputy governor of the 
Bank of Mexico (Central Bank), as part a tour that 
previously took them to Grat Britain, where they 
explained Mexico’s emergency economic plan to busi- 
nessmen and bankers. 


This afternoon, sources at the German Finance Ministry 
and the Bundesbank pointed out that the IMF’s decision 
regarding the Mexican Economic Emergency Program 
will carry considerable weight in securing the $5 billion 


package. 


The emergency plan provides for public spending cuts, 
the sale of state-owned companies, strategies to control 
inflation, and international financial aid, among other 
measures. 


GERMANY il 


‘Financial Circles’ Deny Banks To Participate 


PA1101165795 Hamburg DPA in Spanish 1128 GMT 
11 Jan 95 


[By Juan Carlos Tellechea—figures as published] 


[FBIS Translated Text] Frankfurt/Bonn, 11 Jaa (DPA)}— 
German banks will not participate in any international 
package to support Mexico, German financial circles in 
Frankfurt said, denying reports in this regard published 
by the German press today. 


The sources said it is untrue German banks will partic- 
ipate in an operation to support the Mexican economy 
promoted by the United States and Canada, the other 
two members of the North American Free Trade Agree- 


ment, and probably also Japan. 


The NAFTA partners and the Bank for International 
Settlements [BIS] will disburse $18 billion, of which the 
United States will contribute $9 billion and Japan $1 
billion after it has analyzed the plan through the BIS. 


“We have not even been consulted about that possibil- 
ity,” a banking source has told DPA. “No European 
bank has been urged for the time being to participate in 
the package,” the informant said after meetirg with 
Mexican Government representatives in Frankfurt yes- 
terday. 


Officials of the Finance Secretariat and the Mexican 
Presidency participated in meetings with bank officials 
and businessmen from the top German companies orga- 
nized by the two main private German banks; that is, the 
Deutsche Bank and the Dresdner Bank. 


Mexico assured through its representatives that it will 
honor ail commitments on time and as scheduled, that it 
will not ask for any restructuring of its foreign debt of 
139 billion German marks, and that its political 
economy will be guided by the principles of a market 
economy. 


Mexican officials admitted before the major German 
bank and consortia they made mistakes in the past and 
know where current mistakes are, and they presented a 
new plan proposed by President Ernesto Zedillo. 


The Aztec nation sees a need to restore balance to the 
country’s international economy and to reduce by half its 
current account deficit from almost $30 billion in 1994 
to $14 billion during this administration. 


Of those $139 billion, $86 billion correspond to the 
public sector and $53 billion to the private sector. Of 
that $53 billion, $25 billion correspond to short-term 
and long-term debts with commercial banks, including 
“offshore” operations, but most of these have short-term 
maturities. 


It is possible the private debt will benefit from “revolv- 
ing” operations, because credit facilities are available to 
finance commercial operations. 
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Experience has shown that short-term commercial com- 
mitments with creditor banks, and even with purveyors, 
are promptly renewed when there is trust previous 
credits will be honored. 


It is possible many commercial banks will carry out 
“revolving” operations with Mexico, “but what really 
has to be paid will be paid,” as was clearly stated to 
Mexican Government representatives yesterday. 


The servicing and amortization of Mexico’s public debt 
will total approximately $9 billion this year. 


As for Mexican treasury bonds for $28 billion, maturities 
will amount to nearly $18 billion up to June and more 
than $20 billion after July 1995. 


The Zedillo administration plans to finance such com- 
mitments through the sale of state-run companies that 
will yield between $12 and $14 billion. German bankers 
and businessmen doubt, however, Mexico will be able to 
obtain these funds in such a short time through privati- 
zations. 


It seems, nevertheless, Mexicans will receive interna- 
tional support everywhere and will not be forced to 
suspend payments, German financial circles have stated. 


There is no other option in the end. “There will be a 
solution, because Mexico is so close to the United 
States,” German experts in Latin American relations 
have said. “The issue is what portion non- U.S. bankers 
will assume. This problem is a serious one for the United 
States.” 


“Things can always be changed by granting longer terms 
if there is trust, but the banks will repay in kind if the 
conclusion drawn is that Mexico cannot solve the 
problem now. That is the danger.” 


The German press reported today the Deutsche Bank 
and the Dresdner Bank would participate in the package 
to support Mexico, but sources from these two German 
commercial institutions denied it. 


“That news is untrue. We know talks are taking place, 
but we have not been urged to participate,” they said. 
“We do not have information that any European bank 
will participate in the package. We believe the participa- 
tion of the United States, Canada, and Japan will suffice 
to help the Mexican Government honor its commit- 
ments,” they added. 


FIS Supporters Buying Arms for ‘Islamic 
Extremists’ 


LD1001165095 Berlin DDP/ADN in German 1007 
GMT 10 Jan 95 


{[FBIS Translated Excerpt] Bonn (DDP/ADN)—The 
Federal Office for the Protection of the Constitution has 
indications that the supporters of the Algerian Islamic 
Salvation Front [FIS] living in Germany have been 
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involved in procuring weapons for the Islamic extrem- 
ists, according to its director, Eckart Werthebach. There 
are about 20,000 Algerians living in Germany, of whom, 
however, less than 50 can be classed as belonging to the 
FIS, Werthebach told the news channel N-TV today. 
There are about 26,000 Islamic fundamentalists living in 
Germany. They include “people who use Islam to push 
political goals with extremism.” [passage omitted] 


BFV Chief Views Muslim Fundamentalists, PKK 


AU1001 150795 Munich FOCUS in German 9 Jan 95 
pp 24-27 


{Interview with Eckart Werthebach, president of the 
Federal Office for the Protection of the Constitution, by 
Michael Jach; place and date not given: “One Cannot 
Underestimate Aggressive Islam”’] 


{[FBIS Translated Text] [Jach] Former Stasi people, 
Schleswig-Holstein Justice Minister Klingner, and Lue- 
beck Chief Prosecutor Wille agree that the Federal Office 
for the Protection of the Constitution [BFV] “removed” 
files on Uwe Barschel (former Schlewsig-Holstein min- 
ister presdent later found dead in Geneva hotel] from the 
Stasi district administration in Rostock in summer 1990. 
How did these files get into the hands of the BFV and 
where are they now? 


[Werthebach] Never at anytime did the BFV possess 
Stasi files on Uwe Barschel, and it certainly never 
“removed” such files or destroyed them. However, in 
1990 some BFV employees who had been farmed out to 
some other office in Berlin were given files on Barschel 
belonging to the Stasi office in Rostock. Members of the 
committee responsible for the dissolution of Stasi had 
thought the files might be of interest to the BFV, and of 
particular interest to the anti-espionage people. 


[Jach}] Were they right? 


[Werthebach] The BFV employees viewed the files at the 
Rostock office of the Stasi dissolution committee and 
made photocopies. This took place in the presence of 
and under the responsibility of the head of the Rostock 
office responsible for looking after the Stasi files. The 
originals remained there. 


The documents in question contained details of 
Barschel’s trips to the GDR in the first half of the 1980's. 
They contained no information of importance to the 
BFV. The photocopies were also of no use for the 
investigations into Barschel’s death, so they were 
destroyed. 


[Jach] Did you yourself have access to these files? 


[Werthebach] No. I only found out about this business 
later, after I had joined the BFV in 1991. 


[Jach] Foreign news agencies claim that Muslim funda- 
mentalists from Algeria have settled in southwest Ger- 
many. What does domestic intelligence know about this? 
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[Werthebach] There are some 20,000 Algerians living in 
Germany, most of them in the area bordering on France. 
Few Muslims are known to us. We have no concrete 
evidence that Algerian terrorists from the Armed Islamic 
Group have become active in Germany. 


[Jach] That sounds comforting. 


[Werthebach] Not at all, for we are in the throes of 
change. Since the Khomeini revolution in Iran, a new 
political-religious consciousness has been developing in 
parts of the Muslim world, intent on misusing Islam as a 
tool of domination. We should accept the fact that the 
east-west confrontation might be giving way to a sharper 
distinction between the Christian West, on the one hand, 
and aggressive Islam, on the other. 


If these extremists come to power, the kind of weapons 
systems their countries possess will be very important. 
Already today one can see efforts by some Muslim 
countries to acquire mass destruction weapons that can 
reach all parts of the world. The southern flank of the 
European Union and NATO borders directly on the 
crisis zone of North Africa. This is something that 
concerns us very closely. 


[Jach] Germany is a side stage of the Turkish-Kurdish 
civil war. Has the November 1993 ban on the Kurdish 
Workers Party [PKK] served no purpose? 


[Werthebach] PKK terrorism has been based under- 
ground for a long time. In this respect, the PKK ban has 
not changed much. But on the basis of this ban, the 
police and legal apparatus can go into action quicker, 
even when the activity of subsidiary or cover organiza- 
tions is suspected. 


[Jach] The PKK denies that it is financing the smuggling 
of asylum refugees by dealing in drugs and demanding 
protection money. 


[Werthebach] We have proof that the PKK is deriving 
profits from the supply of drugs to Germany, inasmuch 
as this trade is conducted by Kurds. We also know that 
the PKK is actively engaged in the smuggling of people, 
also a considerable source of profits. At the same time, in 
this way PKK underground fighters from Turkey can be 
brought to Germany in “safety” as asylum seekers. 


[Jach] “Homeless” left-wing extremists are now being 
recruited by the Party of Democratic Socialism [PDS] in 
Germany. 


[Werthebach] According to our law, we should watch a 
party or organization if we have reason to believe it is 
pursuing extremist objectives. The PDS is considered a 
stream. The entire spectrum of the extreme left should be 
unable to find refuge in it undetected. 


[Jach] The number of acts of violence committed by the 
left and right was considerably lower in 1994. Is that a 
proud success for your office? 
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[Werthebach] The number of acts of violence with 
right-wing extremist motives fell by 35 percent against 
1993. The number of such acts committed by left-wing 
extremists fell by over 50 percent. There are various 
reasons for this. Certainly one of them is the state’s tough 
measures, but not only that. The right-wing extremists 
have forfeited a major factor of their activity—the influx 
of asylum seekers. Society’s condemnation of violence is 
also very much in evidence. 


[Jach] Has peace really descended on the former “eastern 
front” of your anti-espionage defense? 


[Werthebach] Far from it. The Russian secret services 
are still spying in Germany just like they did before. For 
this purpose they are availing themselves, among other 
things, of the links they established in the former GDR. 
In particular, the military intelligence service GRU 
[Main Intelligence Directorate] used the time preceding 
the departure of the Russian Army in order to create a 
new network of sources. Apart from the Bundeswehr and 
NATO, the intelligence activity is aimed mainly against 
industry. 


[Jach] You have been issuing warnings about this for the 
past five years, but you have still not fished up any 
industrial spy. 


[Werthebach] Not all cases can be made public. We have 
determined that espionage is still being conducted by the 
so-called legal residencies, just like before. That means 
that the perpetrators enjoy diplomatic immunity. But we 
isue warnings to their contacts. The number of these 
residents must be strongly reduced. That is a job for 
politics. 

[Jach]} But these are not “new sources.” 


[Werthebach] What is new is that former Russian secret 
service officers are settling in Germany as businessmen. 
We know that some of them have not severed links with 
their former masters. They move around our industry 
like fish in water. In this way, they have enormous access 
to information via, for instance, credit files or databases. 


{[Jach] Are you saying that industrial spies cannot be 
beaten? 


[Werthebach] The attorney-general is bringing before the 
courts an engineer who supplied the Romanian secret 
services with information on the development of auto 
engines obtained from Daimler-Benz. | wonder what a 
country does with information which it is not capable of 
processing itself. No doubt it is passed to third countries. 
I call that a mixture of organized crime and intelligence 
activity. 

Expert Urges Dialogue With ‘Mainstream 
Islamists’ 


AU0901 162995 Hamburg DIE WOCHE in German 
6 Jan 95 p6 


[Interview with Udo Steinbach, head of the German 
Orient Institute, by Ludwig Greven; place and date not 
given: “ ‘Difficult to Digest’”] 
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[FBIS Translated Text} [Greven] Islamic fundamental- 
ists are often equated with terrorists. Where would you 
draw the dividing line? 


[Steinbach] The fundamentalists, or rather the Islamists, 
have made Islam an ideology. They want to replace the 
existing orders in the Islamic world by an “Islamic 
order” and by the Islamic law. The mainstream Islam- 
ists, | would say some 90 percent, want to achieve that by 
peaceful means. Just take the Islamic Welfare Party in 
Turkey. Part of the Algerian FIS [Islamic Salvation 
Front] might also be democratic. The dividing line is to 
be drawn to those who are not prepared to wait, who say: 
Let us fight the existing leaders, who have been cor- 
rupted by the West; let us fight the existing ideology, the 
system they represent, and the West. 


[Greven] But the Islamic order that all fundamentalists 
are aiming at is not exactly democratic. 


[Steinbach] That, indeed, cannot please us, because it 
might amount to totalitarianism. There is basically 
something anti-Western about it, added to by an anti- 
Israeli, anti-semitic attitude. But so far at least, the 
Turkish Welfare Party has been observing democratic 
rules and has achieved a great success in the last local 
elections with that course. We have to take them seri- 
ously. It is very doubtful whether things will remain that 
way in the future. That is why, from the West's point of 
view, these Islamic objectives must be seen critically, 
with detachment and distrust. Wherever Islamic 
extremism turns into terrorism, we will have to fight 
back. It is not islamism as such that is our enemy, but an 
Islamism that wants to change the existing order by 
militant and terrorist means and makes an anti-Western 
attitude a central issue of its ideology. 


[Greven] Should the West not be trying to enter into a 
dialogue with the moderate part of this movement in 
order to influence developments in these countries? 


[Steinbach] Yes, I agree. Equating fundamentalism with 
extremism will only help the terrorists, because this will 
make their strategy of condemning the West successful. 
Basically, islamic fundamentalism has been caused by a 
development crisis, by false developments in the social, 
political, and especially economic fields. That is why 
economic cooperation is extremely important, as is polit- 
ical dialogue. 


{[Greven] What role can the Islamic fundamentalists in 
Germany play in this? 


[Steinbach] The question is, of course, whether—for 
instance in the case of Algeria—the relative strength of 
either side enables such a dialogue. But basically, we 
must stick to the concept of getting moderate Islamists 
involved in a political dialogue, which is the only way to 
find a solution. It is imperative also, because in the 
Islamic world, whatever the result of this unrest may be, 
political elements of the West, such as secularism and 
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parliamentary democracy, will not get us very far. An 
Islamic touch, an Islamic compromise, a synthesis will 
have to be found. 


[Greven] With this in mind, is it sensible for the Office 
for the Protection of the Constitution to regard funda- 
mentalist groups as being close to extremists? 


[Steinbach] I do not consider this to be a goui strategy. 
We are going to have an Islamic problem in Germany in 
any case. We do not yet have this problem with the 
Turks, because in Turkey the Islamists are still part of 
the system. But if things escalate there, we will be facing 
a fundamentalist problem in Germany. Peopie who are 
persecuted will come here, and militants will find an 
atmosphere among them in which they can thrive. That 
means that we may be at a point where the dividing line 
between the militant and the “soft” versions of funda- 
mentalism are becoming fluid, a point that has already 
been surpassed in Algeria. And then we will find the 
whole thing very difficult to digest politically. 


SPD Expert Says Yeltsin ‘Burdening’ Reform 
AU1101112095 Berlin BERLINER ZEITUNG in 
German 7-8 Jan 95 p 2 


{Interview with Karsten Voigt, Social Democratic Party 
foreign policy expert, by Ingo Preissler; place and date 
not given: “Yeltsin Has Become a Burden”) 


[FBIS Translated Text] [Preissler] You have urged Chan- 
cellor Kohl to talk to Yeltsin. Are you satisfied now that 
Kohli has called Yeltsin on the phone? 


[Voigt] No. Kohl's telephone call was too late. Although 
he regretted the human suffering, he did not clearly 
condemn the human rights violations committed by the 
Russian Government. Nor has Kohl pointed out that the 
military operation, which has inflicted suffering on 
numerous civilians and damaged their property, clearly 
violates the Budapest CSCE agreements. 


In addition, the Federal Government has failed to criti- 
cize a serious offense: Under the Agreement on Conven- 
tional Forces in Europe, Yeltsin would have had to 
announce that type of troop movement in Caucasia 
beforehand. The fact that this was not done undoubtedly 
violates the most important conventional disarmament 


agreement in Europe. 


[Preissler] The West's inactivity has suggested to Yeltsin 
that he can act there without any fear of the conse- 
quences. 


[Voigt] In my view the way the Western governments 
have been acting—with variations, the French reacted 
very early on—is a political mistake. The majority in the 
Duma has been opposed to Yeltsin's action; the same 
goes for the majority of the democratic parties, intellec- 
tuals, and journalists. None of them consider the West's 
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behavior to be supportive, but rather as hindering dem- 
ocratic developments in Russia. Yeltsin is increasingly 
burdening, rather than safeguarding, democratic devel- 
opment in Russia. 


[Preissier] Has the West been led into a dead end by 
standing behind Yeltsin following the parliament’s 1993 
attack? 


[Voigt] Focusing support for Russian democracy on one 
person alone has always been a mistake. It has always 
been important to extend support to all democratic 
movements—including Yeltsin’s critics. Today, it is 
becoming apparent that the majority of democrats have 
turned their backs on Yeltsin. This should make one 
think. 


[Preissler] Federal Finance Minister Theo Waigel has 
countered that argument by saying that Yeltsin is more 
predictable than all of them. 


[Voigt] I am chairman of the German-Russian group of 
parliamentarians. Many colleagues in the Duma are very 
predictable as democrats and good partners. They expect 
us to support their democratic efforts, even though they 
are critical of the government. 


Experts View Russian Trade Relations, Chechnya 


AU1001143595 Duesseldorf HANDELSBLATT in 
German 10 Jan 95 p 6 


[Report by Christoph Rabe: “Inherited Debts Burden 
Business With the Russian Federation”’} 


[FBIS Translated Text] Duesseldorf, 9 January—Peter 
Danylow, manager of the working group for the CIS 
states, which belongs to the Eastern Committee of the 
German Economy, is convinced that the war in 
Chechnya will have an impact on the economy, particu- 
larly in view of the critical financial situation of the 
Russian economy. The civil war is likely to have direct 
consequences for Moscow's budget. “The question is 
how long the Russian Federation will be able to afford 
the war,” Danylow told HANDELSBLATT. 


Danylow considers Moscow's behavior in Chechnya an 
expression of the power struggle there over the state form 
of the future Russia. “Those who are waging the war in 
Chechnya apparently have no feeling for basic economic 
facts. The war is draining the country economically and 
morally.” Thus, careful considerations are required as to 
whether and what sanctions should be adopted against 
Russia. 


Currently, the Economics Ministry sees no reason for 
drawing conclusions from the Chechnya conflict. Min- 
ister Rexrodt will attend the meeting of the German- 
Russian Cooperation Council in St. Petersburg on 23-24 
January as planned. In Moscow, Andrea von Knoop, 
head of the office for the delegates of the German 
economy, sees no signs that the representatives of 
German enterprises are concerned at this stage about 


negative consequences of the war in Chechnya on their 
business contacts. According to their experience, it is 
rather U.S. businessmen who are reacting in a sensitive 
manner. The Germans have adopted a “critical wait- 
and-see attitude.”” Andrea von Knoop does not consider 
the fact that the European Union has shelved the trade 
agreement with Moscow for the time being a particularly 
tough sanction. “In any event, a clear sign of dissatisfac- 
tion is required,” she stated, referring to the war in the 
Caucasus. 


Klaus Mueller, manager of the consulting company for 
the Berlin Trust Agency Eastern Europe (TOB), how- 
ever, believes that the Chechnya conflict may have an 
impact on the economic restructuring in Russia which is 
going through an important phase. The privatization 
process only reached the decisive second phase in July 
last year, during which foreign investors can now acquire 
a majority in Russian enterprises by purchasing minority 
participations from the state and by increasing the 
capital afterward. If the reform forces should be elimi- 
nated as a result of the Chechnyan conflict, Mueller sees 
the “danger of state structures”’ and of a privatization 
delay. 


Statements by Vladimir Polevanov, who was installed by 
Boris Yeltsin as leader of the Committee for State 
Property in November 1994 and who is mainly respon- 
sible for the sale of assets of the Russian state, are 
another sign pointing in this direction. Polevanov is 
against foreign investments in Russia’s most lucrative 
industries and advocates the partial renationalization of 
Russian enterprises that were privatized as recently as a 
few months ago. Polevanov stated that, together with 
members of the first chamber of parliament, he is 
drafting a law designed to restore the role of the state in 
the Russian economy. 


The goal of Germany's economy continues to be estab- 
lishing relations with a civilian Russia on a broad basis. 
However, it must be made more clear to the leadership in 
Moscow what impact an operation like the one in the 
Caucasus may have. Ultimately, Russia might be moving 
away from the democratic-pluralist states, Danylow 
pointed out. The upcoming meeting of German-Russian 
Economic Commission will also be overshadowed by the 
events in Chechnya, but it is mainly aimed at improving 
the framework conditions for a broader commitment by 
German enterprises and at enhancing pilot projects. 


According to the Eastern Committee, the most urgent 
problem in German-Russian economic relations is 
finding a regulation for the unsettled inherited debts. A 
bill on the payment of these debts that amount to 
approximately 800 million German marks [DM] without 
interest was presented to Moscow in May 1994. How- 
ever, the German side has so far not received a “sensible 
reply” to this proposal. Apart from the regulation for 
inherited debts that affects financing possibilities 
directly, the German delegation also wants to continue 
to call for guarantees for a minimum administrative 
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certain’y in trade with Russia. The implementation of 
the partly existing legal standards leaves much to be 
desired. The problem is that a number of regulations is 
retroactive, particularly in the area of taxes and customs 
duties. “This is very unsatisfactory because it can change 
the basis for businesses completely” Danylow stated. 
“The Russians must make a basic decision as to whether 
they really want investments.” 


The agenda of the meeting of the commission wil: also 
include problems concerning the realization of large 
projects like Volgodeminoil, the motor and gear produc- 
tion in Kamas, the car and rai! link between Moscow and 
Berlin, and the Jamal natural gas pipeline via Belarus 
and Poland to Germany. Investment projects involving 
enterprises from the new laender and the development of 
cooperation between the Russian regions and the 
German laender will also be discussed. 


Another problem for the German economy is the high 
inflation in Russia. It must be possible to invest the ruble 
receipts in a useful manner—in industrial plants or in 
land, for example. “This would be a sensible thing,” 
Danylow said. Also, negotiations on debt equity swaps 
have been going on with Russia during the past three to 
four years. There are a number of enterprises that would 
accept the conversion of lia’ilities in participations. 
New proposals have been pres*sied in this respect. What 
is now required is clear statersents by those who make 
the decisions—by Prime Minister Chernomyrdin or 
President Yeltsin. 


According to the chairman of the Eastern Committee, 
Otto Wolff von Amerongen, Russia no longer belongs to 
the first quality category after the Hermes reform. This 
will make the granting of loans more difficult. However, 
there was no other choice in view of the high debts and 
the unpunctual repayment of the stipulated installments. 
Even German companies whose deals are covered by 
Hermes guarantees are still waiting for their money. 
Danylow believes that only two-thirds of the Hermes 
framework of DM2.5 billion for Russia were utilized last 
year because the Russian side was not always able to 
guarantee recapitalization in rubles. Moreover, the 
required 15-percent advance payments were not always 
available. “This is a constant problem,” Danylow 
stressed. The abolition of the special conditions for 
Hermes deals with Russia was a “severe blow” for the 
Russian economy. “The Russians feel that they have 
been classified as a Third World country,” Andrea von 
Knoop stated. 


In spite of the Hermes credits, deals with Russia are not 
only complicated for east German enterprises because 
they are largely carried out on the advance payment, 
Danylow emphasized. Since the banks, enterprises, and 
regions possess sufficient foreign currency, it is “not 
satisfactory” in the long run to carry out deals on the 
basis of advance payment. This was also confirmed by 
the Russian adviser Wolfgang Kartte. “This cannot be 
the last resort in investment business.” 
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As far as import policies are concerned, Moscow has set 
priorities only in to a very limited extent, Danylow 
criticized. Generally, a strategy aimed at limiting the 
replacement of capital assets has been pursued. “We 
consider this dangerous. If the replacement of capital 
assets is reduced to such an extent during three to four 
years, the majority of the enterprise equipment is bound 
to become outdated.” 


What is agreeable is the increasing number of German 
company representatives in Moscow. The delegates’ 
office has registered a total of 760 enterprises. This 
number was 300 by the end of 1993. In 1994, German- 
Russian trade also developed positively. According to 
the Russian customs statistics in the first half of the year, 
Germany headed the list of the largest foreign trading 
partners (outside the CIS) at a volume of $4.77 billion, 
followed by the United States ($2.77 billion), Great 
Britain ($2.29 billion), Italy ($1.95 billion), and China 
($1.90 billion). According to the Federal Statistical 
Office, the German-Russian trade volume increased in 
the same period in 1994 by 11.3 percent to DM11.41 
billion (exports: 9.8-percent increase to DM5.41 billion; 
imports: 12.7-percent increase to DMS5.99 billion). The 
order books of the industrial enterprises also reflect this 
trend. Thus, the Siemens AG succeeded in nearly tripling 
its orders from Russia from DM500 million to DM1.2 
billion. 


The net direct investments reflect the rising tendency 
even more clearly. According to the delegates’ office in 
Moscow, German enterprises invested DM9 million in 
Russia in 1992, DM31 million in 1993, and even DM66 
million in the first quarter of 1994. “This is a clearly 
positive trend,” Andrea von Knoop stressed. 


The planned tax reform, for which a draft was recently 
presented by the government in Moscow, is expected to 
essentially improve the framework conditions for foreign 
investments. The draft provides for major tax reliefs. 
Proposals by Western experts have also been incorpo- 
rated in the new tax laws. At the suggestion of the 
working group of German company representatives in 
Moscow and of the Eastern Committee of the German 
Economy, the German economy prepared an expertise 
in the summer of 1994 from which essential elements 
were integrated in the amendment to the tax law. They 
include specific proposals for the promotion of invest- 
ments and the double taxation agreement with Russia 
that is still under discussion. However, the results that 
have been obtained so far are still unsatisfactory because 
German enterprises are not yet granted the same condi- 
tions as Great Britain and the United States. However, 
the adoption of the double taxation agreement with 
Russia at the upcoming session of the Joint Commission 
is not to be expected. The next round of negotiations will 
not take place before February/March. 


Herzog Expresses Concern About Chechnya 


LD1001104095 Berlin DDP/ADN in German 0949 
GMT 10 Jan 95 


[FBIS Translated Text] Berlin (DDP/ADN)—German 
President Roman Herzog has expressed concern about 
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developments in Chechnya. This “military dispute 
within the Russian Federation” is claiming new victims 
on each side every day, Herzog said today at a New Year 
reception for the diplomatic corps in Berlin. He appealed 
to all those involved to respect the principles of the 
Organization for Security and Cooperation in Europe. 
The “path toward reconciliation and democracy on 
which so many hopes are pinned throughout the world” 
must be continued, Herzog said. 


SPD Vice Chairman Interviewed on Tornado 
Deployment 

AU0901151895 Hamburg DER SPIEGEL in German 
9 Jan 95 p 16 


{Interview with Heidemarie Wieczorek-Zeul, deputy 
chairman of the Social Democratic Party of Germany, by 
an unidentified correspondent; place and date not given: 
“We Must Have A Clear Position”] 


[FBIS Translated Text] [DER SPIEGEL] Mrs. Wiec- 
zorek-Zeul, Germany's participation in NATO protec- 
tive measures in Bosnia its a ‘“‘clear alliance 
commitment” for Social Democratic Party of Germany 
[SPD] chief Scharping. In a letter to Scharping and the 
party presidium, you described his view as “objectively 
wrong.” Why? 


[Wieczorek-Zeul] The legal situation and the provisions 
of our government program are clear: A UN mission for 
NATO is not an alliance commitment. NATO is a 
defense alliance. Each member country decides for itself 
whether and how it wants to take part in covering the 
pullout of the Blue Helmets, which is something no one 
wants. 


[DER SPIEGEL] The government has already approved 
the NATO plans, which also call for the deployment of 
Bundeswehr Tornadoes. 


[Wieczorek-Zeul] The government always pays lip ser- 
vice as far as military deployments are concerned. I 
object to the fact that the SPD is accompanying Kohl 
and Kinkel along the same path. 


[DER SPIEGEL] Should the oft-repeated togetherness in 
foreign policy be abolished? 


[Wieczorek-Zeul] There are far-reaching differences in 
many spheres. As far as combat operations are con- 
cerned, our position must be clear. The sending of 
German Tornadoes to Bosnia would cause an escalation 
of the war there, something that even Oskar Lafontaine 
has said in DER SPIEGEL. 


{DER SPIEGEL] What will the SPD do if the govern- 
ment tables in the Bundestag a package of measures for 
the Bundeswehr that includes the deployment of Torna- 
does? 


[Wieczorek-Zeul] Of course one cannot vote for that. 
Germany must not encourage an escalation of the war. 
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[DER SPIEGEL] Scharping fears for the SPD’s foreign 
image. Not even social democratic parties in other 
countries understand a German debate like this. 


[Wieczorek-Zeul] I do not have that impression. Until 
now we have not always represented a clear line, to put it 
politely, and by not doing so we have deflected attention 
awa’ from the government's own lack of concepts. This 
musi be stopped. 


[DER SPIEGEL] What do you think are Scharping’s 
motives? Does he want to be foreign minister in a grand 
coalition? 


[Wie 7orek-Zeulj I consider any speculation about a 
grana coalition wrong. 


[DER SPIEGEL] Will you speak out against Tornado 
deployments at an SPD special congress if necessary? 


[Wieczorek-Zeul] The line asserted in the SPD govern- 
ment program remains in force. If anyone wants to alter 
it, he must must seek approval at the next party congress. 


Genscher Calls For ‘Clear NATO Political Goals’ 


AU0901162195 Hamburg WELT AM SONNTAG in 
German 8 Jan 9S p 9 


{Article by Former German Foreign Minister Hans- 
Dietrich Genscher: “‘The Alliance Lacks Political Tasks 
for the Armed Forces”} 


{[FBiS Translated Text] The announcement by the man 
responsible for our defense that the number of people 
refusing to undergo military service has doubled is 
alarming. One can only agree with his demand for more 
“plan security” for professional soldiers and conscripts 
and their families. A long-term vision regarding the 
structure and location of military service is required. 


The general public and our soldiers as citizens in uni- 
form are entitled to clearly-formulated tasks for our 
armed forces. But the Alliance does not have them. In 
1967, with the publication of the Harmel Report, the 
Western Alliance called for an end to the division of 
Germany and Europe. The formation of a permanent 
and fair peaceful order must remain on the agenda as the 
supreme political objective. 


Following the constructive ideas of forming the North 
Atlantic Cooperation Council and the Partnership for 
Peace, oie can now detect insecurity and a lack of ideas 
in the Alliance. This is illustrated by the debate on 
NATO's eastward expansion, the relationship toward 
Russia and the other post-Soviet countries, and NATO's 
tasks within the framework of the United Nations and 
the Organization for Security and Cooperation in 
Europe [OSCE]. 


Only clear NATO political goals make the tasks of the 
allied ermed forces transparent. In turn, an awareness of 
these tasks affects the consciousness of soldiers and their 
standing in society. It affects their training, equipment 
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and weapons. The Alliance must not create the impres- 
sion that it 1s seeking tasks merely to justify its existence. 
NATO does not have to do that because it is indispens- 
able. It is a stabilizing factor for the whole of Europe. 
That is why U.S. involvement in NATO and a future 
expansion thereof will remain important in future. 


Apart from a preservation of the country’s defense 
capability and that of the Alliance, including protection 
against risks from outside Europe, the continuation of 
armaments control and of disarmament remain urgent. 
What ts required is a key concept for stable relationships 
with the countnes of Central and Eastern Europe and 
those of the former Soviet Union, includirg Russia. 
Hasty and insensitive debates on an expansion of NATO 
merely cloud the Alliance's internal cohesion and deci- 
sion-making capability, as well as undermining the 
requirement for comprehensive security cooperation in 
the entire stability zone between Vancouver and Vladi- 
vostok. 


There is no such thing as mutual security any more. On 
the basis of its guaranteed defense capability and its clear 
political concept, the Alliance survived the East-West 
ideological conflict. Now, by means of a policy of coop- 
erative security, it should combat the threat to European 
stability from the new nationalism. The European Union 
is working on this, and the OSCE must also be made 
more energetic in this task. 


An answer must also be given to the question where 
NATO sees the need for the deployment—what deploy- 
ment?—of its forces within the UN and OSCE frame- 
work, and what these limits are. The decision on this 
must be kept free of daily political considerations. They 
require conceptua! clarity. 


A new Harmel Report, Harmel II, is required in order to 
attain a permanerit and fair peaceful order in Europe. It 
must create transparency for the public, the planners, 
and the soldiers. 


France's Leotard Seen Committed to Military 
Cooperation 


BRO901141695 Paris LE FIGARO in French 7 Jan 95 p 6 


[Article by Jean-Paul Picaper: “Francois Leotard Praises 
European Defense] 


([FBIS Translated Text] Wilbad Kreuth (Bavaria)}—In 
Francois Leotard’s view, 1995 will be a decisive year for 
filling out European defense “which can only be estab- 
lished through Franco-German initiatives.” In Germany 
yesterday, the French defense minister therefore handed 
his hosts a catalog of proposals intended to put into 
practice the good understanding which Edouard Bal- 
ladur and Helmut Kohli demonstrated in Chamonix 
[France] on Thursday [5 January]. 


Reaffirming that “over the 20 months of the Balladur 
government, the understanding has progressed extraor- 
dinarily,”” Francois Leotard pledged continuity to the 
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Germans. Referring to the common objectives of Paris 
and Bonn, he informed his interlocutors—Theo Waigel, 
president of the Bavarian Christian Social Union and 
minister of finances, and Michael Glos, parliamentary 
leader in Bonn of the Bavarian Social Christians—of his 
intention to make the European corps operational in 
1995, to develop the Franco-German armaments agency, 
to involve Poland in a number of initiatives, and finally 
to develop industrial cooperation in the arms sphere. 


This will involve in particular a satellite program, the 
development of the modular armored vehicle and of a 
heavy air transport plane. Franco-German enterprises to 
this end should be formed in 1995. 


In the framework of the French presidency of the Euro- 
pean Union, Mr. Leotard will invite the defense minis- 
ters of the Western European Armaments Group to Paris 
in March. The aim is to draw up a plan outside the 
normal routine. 


Departing From Routine 


These talks in the Bavarian Alps, the counterpart to the 
Balladur-Kohl meeting which took place in Chamonix 
the previous day, enabled the French minister to tell his 
partners that “defense will be in the forefront of the 
discussions to be held before the 1996 Intergovern- 
mental Conference” on the future European political 
institutions. Is the aim not to give legitimacy to Euro- 
pean decisions? “The most difficult decision is the one 
which consists of taking military action.” The Economic 
and Monetary Union will moreover be the precursor to 
European defense with implications for employment and 
growth. 


The minister told LE FIGARO that he noticed in the 
chancellor greater interest in this European defense. 
Before the failure of the European Defense Community 
in 1954, the question had been at the heart of the 
Franco-German rapprochement. It has stayed there 
despite new risks. The hotbeds of crisis surrounding the 
European Union, the Islamic fundamentalist threat, and 
the tensions in the Mediterranean are playing a greater 
role in the Franco-German dialogue. That is why “we 
absolutely must succeed,” Mr. Leotard said. 


Mr. Leotard also tried to win Mr. Waigel and Mr. Glos 
over to his conviction that North-South questions, like 
that of Islam, cannot be solved simply by military 
deterrence or by the mechanisms of the market 
economy, but by a reaffirmation of the European values. 
The key question is: what kind of Europe? 


Michael Glos had the good grace to accept responsibility 
for the “most unpleasant chapters of the famous 
Schauble paper,” which he cosigned and coauthored. 
This document, which prompted a large amount of 
comment throughout the summer before being retracted 
by Bonn, coincides, according to Francois Leotard, with 
the French notion of “circles” which will “not neces- 
sarily be concentric although our two countries have the 
vocation and the will to be at the heart of each of them.” 
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Commentary Demands More Power for European 
Parliament 


AU1101123695 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Jan 95 p 4 


(Commentary by Winfried Muenster: “Where Things 
Get Serious, Competences Are Lacking”} 


[FBIS Translated Text] Brussels, 10 Jan—The old and 
new EU commissioners have had to patiently answer the 
European Parliament's questions these days. That is new 
and creates the impression that parliamentary control in 
the European Union is doing all right after all. It would, 
indeed, be wrong to dismiss the Strasbourg parliament as 
powerless. It has and can exert an influence on the 
community’s legislation, though indirect and only in 
association with the Commission. 


The greatest power the parliament has is the so-called 
co-determination procedure, under which the 626 depu- 
ties may reject draft directives by the Council of Minis- 
ters. But they are only allowed to exercise so much 
“power” in the community's innermost fields of policy, 
such as the single market, consumer issues, and research 
policy. That means that in fields where the community 
could collide with national responsibilities the Maas- 
tricht Treaty is very cautious, only granting Strasbourg a 
“cooperation procedure.” This procedure gives the par- 
liament the right to amend the Council's draft laws. If 
the Commission accepts these amendments—which it 
does in about 50 percent of cases—the Council can only 
overrule them by unanimous vote. But it is very seldom 
that the ministers unanimously agree. The parliament 
can only co—determine or have a say in matters where 
the Council of Ministers makes majority decisions, 
which means that national governments can be over- 
ruled. On issues where the Council makes unanimous 
decisions, such as fiscal policy, the parliament does not 
play any role. Unanimity thus does not mean integra- 
tion, but only intergovernmental cooperation. 


That was a short description of democratic control in the 
European Union; and now feelings are running high on 
whether the glass is half empty or half filled. Three of the 
member states, namely Denmark, France, and Britain, 
dispute the “deficit in democracy,” saying that the 
national, competent ministers are authorized anyhow. 
This argument is somewhat sarcastic, for it is not a 
matter of parliamentary authorization of the ministers, 
but of authorizing decisions that these ministers take in 
Brussels. With his proposal that Strasbourg and the 
national parliaments should “associate” to ensure a 
better control of community legislation, French Prime 
Minister Edouard Balladur is turning logic upside down. 
For this would not mean progress toward European 
supranationality, but a step back toward simple cooper- 
ation between states. 


The answer to the dispute is: In the Maastricht Treaty, 
the member states admit—involuntarily—that the glass 
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is half empty. Very cannily, they have limited the par- 
liament’s powers where things could get serious. They 
thus admit that although they consider indepencca 
democratic control in Europe as being in line with the 
system, the majority of them do not want it. The 
deputies are allowed to “interrogate” each individual 
commissioner. Yet, they do not have the right to reject 
him, because they can only send the entire Commission 
back home. The “co-determination procedure” is lim- 
ited to the right of rejecting proposals. But what parlia- 
ment would want to sec itself in a merely destructive 
role? The member states, therefore, let the people in 
Strasbourg generously do the things in which they cannot 
be interested (such as dismissing the Commission), znd 
things they do not want to do, if in doubt (namely, saying 
no all the time). 


That is a challenge to the Federal Chancellor. He is 
paying a lot for European integration, but in actual fact 
he does not know how many honest partners he has. The 
1996 Maastricht-II conference will give him an opportu- 
nity to demand more rights for Strasbourg. 


Commentary Analyzes Uruguay Round’s Impact 
AU1001130995 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Jan 95 p 9 


[Commentary by Michael Stabenow: “Europe in World 
Trade} 


[FBIS Translated Text] Brussels—The European Union 
is growing—but the economic importance of other 
regions in the world may grow more quickly. Prognosti- 
cators think that in about 10 years states like China and 
india might contribute more to economic performance 
than Europe. Such predictions reflect the scope of change 
that will probably come about in world trade over the 
next few years. 


At the moment it is still difficult to predict the effect of 
the GATT Uruguay round. If classic import barriers, 
such as customs duties and technical regulations, lose 
their importance as a result of the opening up of markets, 
the importance of other aspects for the international 
division of labor might grow. A foretaste is provided by 
the discussion of clauses on environmental, social, and 
human rights affairs. The policy for subsidies and the 
development of the exchange rates could also become 
more important as parameters for world trade. 


One may complain that the steps of liberalization taken 
by the Uruguay round are too hesitant. In its latest 
annual report the Expert Council pointed to many 
defects: the possibility of restricting quantity in the event 
of a disproportionate increase in imports or of dumping, 
continuing customs and import quotas in agricultural 
trade, and also insufficient liberalization in the service 
sector. However, the GATT signatories would hardly 
support the results of the Uruguay round if they did not 
expect an improvement in their prosperity from them. 
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At first glance, the opening up of the market will prob- 
ably change the competitive positions to the benefit of 
countries with low labor costs. The European Commis- 
sion estimates, for instance, that two-thirds of the 
remaining 3 million jobs in the European textile industry 
might move to low-wage countries. It need not be a 
disadvantage for Western Europe if low wage levels in 
labor- intensive industrial sectors reduce import prices, 
while, on the other hand, Western Europe's prosperity is 
increasingly based on capital-intensive products with 
qualified labor. Trade promotes consumption and 
import barriers brake both. 


However, a theoretical consideration of this matter must 
also take the social conditions in low-wage countries into 
account. The GATT rules already permit trade restric- 
tions on products that are manufactured in prisons. In 
view of many reports about child labor and forced labor, 
the demand made by the U.S. Administration and sev- 
eral EU partners to link trade privileges with the obser- 
vation of social principles sounds definitely tempting. 
The principles concerning freedom of assembly, the right 
to wage negotiations, or equal treatment of men and 
women on pay, which were agreed on in the interna- 
tional Labor Organization and have been ratified by 
more than 100 states, are certainly legitimate. 


However, it is not only in the developing countries that 
there are fears that social, human rights, and environ- 
mental clauses might be used as a pretense to restrict 
trade. This also applies to the Commission's intention to 
link trade privileges to the observation of international 
standards. Therefore, critics say that it is trade that 
permits prosperity and favors the mutual dependence of 
national economies, which is decisive for political sta- 
bility. And can the increasing ecological problems be 
mastered with more or with less prosperity? At the same 
time, however, it cannot be ignored that not only poverty 
but also the neglect of basic rights have an effect on the 
pressure of immigration on the industrial countries. 


So far, the discussion of social clauses has not been made 
the express task of the future World Trade Organization 
(WTO). However, the controversial issue will remain on 
the agenda. On the other hand, the ecological clauses are 
right at the top of the WTO's work program. If they are 
based on international agreements, such as the Wash- 
ington biodiversity treaty, the suspicion will probably 
not arise—because of the required unanimous deci- 
sions—that trade barriers are to be decorated with an 
ecological cover. 


But what about unilateral decisions, such as the U.S. 
import ban on canned tuna fish, which was imposed in 
1991? Because Mexican fishermen also let dolphins get 
caught in their nets, Washington not only stopped the 
import of canned tuna fish from Mexico, but also from 
Spain, which bought tuna fish from Mexico. The help- 
lessness of the GATT Secretariat at that time showed the 
inadequacy of the usual arbitration procedures. Th: 
planned more binding settlement procedures in ii-< 
WTO might offer better prospects. 
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The planned legal corset for world trade is giving rise to 
hopes. However, in the event of considerable doubt 
about the WTO's authority, it could hardly stand the 
strain. It is not promising when the Americans want to 
reserve the right to interpret WTO decisions on their 
own and, in addition, will also be able to impose unilat- 
eral restrictions in the future on the basis of Article 301 
of their trade law. 


Competition and subsidy policy also remain in a 
vacuum, because they have been completely or partly 
excluded frou: the Uruguay rourd. The fact that no 
binding code for subsidies has been negotiated might 
backfire. The transatlantic quarrel about subsidies for 
Europe’s Airbus is still an unpleasant memory. The trend 
toward increasingly comprehensive free trade zones and 
regional economic communities—also in Asia or Latin 
America—is also a test for the new trade system. They 
could undermine the multilateral rules of the Uruguay 
round. But have the West Europeans not impressively 
shown how free trade and economic integration can 
contribute to the safeguarding of peace, democracy, and 
political stability? 


Experts Advise Caution on Czech Investments 
AU0901120195 Rerlin DIE WELT in German 7-8 Jan 95 
p3 


[K.arl-Ludwig Guensche report: “The ‘“Germanization’ of 
the Czech Republic”] 


[FBIS Translated Text] Prague—Fear of a “Germaniza- 
tion” of the country is growing in the Czech Republic. 
Last year, too, Germany was the unchallenged leader 
among foreign investors: With a total of about $800 
million, the FRG is far ahead of the United States, which 
has invested about $600 million in the Czech Republic 
so far. France is far behind in place three with about 
$300 million. In a list published by PRAGUE POST at 
the end of the year, which shows 20 of the largest foreign 
employers, Germany can be found four times, without 
taking into account the involvement of Volkswagen at 
Skoda. Germany also holds the leading place among 
goods suppliers: A total of 65 percent of EU exports to 
the Czech Republic come from Germany. Germans are 
also among the top group of foreign tourists. 


Nevertheless, German economic expert are warning 
against too intensive economic involvement in the 
Czech neighboring country. Even though the Czech 
Republic is considered to be the “economic wunder- 
kind” among the former East Bloc states, German 
experts are of the view that this is mainly due to 
whitewashed statistics. “The official framework data are 
wonderful for German investors, but they are largely an 
illusion. In 1995 it must be decided whether the data, 
which cannot be verified, are really based on some- 
thing,” diplomats told DIE WELT. The business loca- 
tion Czech Republic does not have any future as a 
low-wage country. Ancillary costs are too high for that 
and the wage system is too inflexible. Ukraine and the 
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Slovak Republic have meanwhile replaced the Czech 
Republic in this filed. Diplomatic circles are also of the 
opinion that privatization—which has been represented 
as exemplary by the government—has remained largely 
formal. A large part of the old structures has been 
preserved. In addition, there is a very well developed 
system of bribery and a still very high level of legal 
insecurity. 

In particular the Germans are increasingly meeting with 
dislike and even hostility, it was stressed in diplomatic 
circles. Therefore, a return of Sudeten German property 
to the former owners cannot be implemented politically 
in the Czech Republic. “The fear of a sell-out of the 
country and the insidious conquest by the Germans 
clearly exists and is a strong political factor, which no 
government in the Czech Republic can ignore,” says a 
German economic expert in Prague. In addition, the 
demands for the return of Sudeten German property, 
which have become more radical recently, encourage this 
process. Therefore, 1995 will be a decisive year for the 
Czech Republic and German-Czech relations: 50 years 
after the end of the war it must be shown whether the two 
countries can achieve a normal, goodneighborly relation- 
ship. And it must be seen whether the economic upswing 
in the Czech Republic, which as been received with 
enthusiasm particularly in Germany, can face up to 
reality. “The actual problems,” diplomats siressed in 
Prague, “are still to be faced by this country.” 


Viag, British Telecom To Develop Phone Network 


AU1101163195 Duesseldorf HANDELSBLATT in 
German I1 Jan 95 p il 


[’wis’ report: “Viag and British Telecom Want a Tele- 
phone License”’] 


[FBIS Translated Text] The Viag AG concern of Munich 
and British Telecommunications PLC (BT), privatized 
10 years ago, together want to set up a telecommunica- 
tions network covering the whole of Germany and offer 
suitable services. For this purpose, they are forming a 
joint venture, Viag Inter Kom, based in Munich and due 
to become operational in April. Most of the join’ venture 
will be situated in southern Germany because part from 
the main partners (each with a 37.5 percent share in 
Viag,) Bavarian banks and insurance companies will also 
have a total 25 share in Viag. 


At a press conference on 10 January at which the above 
news was presented, Viag chief Alfred Pfeiffer confirmed 
that the Bayerische Landesbank, Hypobank, Vereins- 
bank, and Allianz group were all possible business oart- 
ners. BT ‘iad described them as “desirable partners” 
because of their high level of efficiency and energy. 


BT’s German operations, with a turnover of some DM30 
million, should be included in the joint venture. The new 
company's starting capital will be DM100 million. 
Investments in the first stage, amounting to DM1.5 
billion and spent on the setting up of services, will be 
covered by the partners. 


GERMANY 21 


Speaking via a live satellite hook-up, BT chairman Sir 
lain Vallance confirmed that BT was determined to 
become “the most successful telecommunications com- 
pany in the world.” Partnership with Viag is a major step 
in that direction, he said. German consumers will be able 
to enjoy a “broad and advanced range of services at low 
prices.” 


According to Pfeiffer, with the joint venture Viag will 
“establish itself on the German teleconimunications and 
network services market in time for deregulation.” Deut- 
sche Telekom's telephone monopoly is to be abolished 
by | January 1998 at the latest, when licenses will be 
awarded to two or three consortiums. 


shanks to the financial condition of Bayernwerk AG, a 
Viag subsidiary, and the international experience of BT, 
the world’s fifth largest telecommunications company, 
Pfeiffer is confident that Viag will be awarded a license. 
“With BT on board, we are bringing so much weight 
onto the scales that we simply cannot be overlooked,” he 
said. Because no southern German or Bavarian bidder 
has yet been awarded a telecommunications license, it is 
high time that such a license were awarded to “someone 
in the south.” 


Last but not least, the Viag management is counting on 
political support. This already manifested itself at the 
press conference when a message from the Bavarian 
State Chancellery was read, saying that Minister Presi- 
dent Stoiber had praised the new undertaking and that 
Economics Minister Otto Wiesheu would petition Posts 
Minister Wolfgang Boetch for the rapid approval of 
Telecom competitors. 


Viag sees telecommunications as an “extraordinarily 
dynamic market.” With a capital of DM70 billion, the 
German market is the biggest in Europe, whereby most 
of this capital covers fixed communications networks, 
especially the public telephone system, so that Telekom 
still covers some 96 percent of the market. 


Georg Obermeier, Viag financial director, is certain that 
in future too, Telekom will continue to hold 50 percent 
of the market. But the new licensees will fight hard for 
the remaining share in the market. Obermeier expects a 
market for network capacities to develop, so that Viag 
itself will not have to own a German-wide network. 
“Marketing and customer-friendliness are the keys to 
success,” according to Obermeier. 


Prior to the awarding of the licenses, Viag Inter-Kom 
will service and operate corporate networks in Germany, 
and will also offer to international clients the products 
and services of the Concert Communications Corpora- 
tion, which is operated by BT together with the U.S.con- 
cern MCI. 


The number of employees in Viag will rise from 350 to 
1,000. An initial turnover of about DMI billion is 


possible. 
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Joffe Sees No Republican ‘Revolution’ in U.S. 


AU1101142095 Munich SUEDDEUTSCHE ZEITUNG 
in German I! Jan 95 p 4 


[Commentary by Josef Joffe: “Revolution From the 
Right”) 

[FBIS Translated Text] Can a state deprive itself of its 
power? At least, this is the motto of the revolutionary 
Republican guards that have assumed control of both 
houses of the U.S. Congress for the first time in 40 years. 
The Republicans not only want fewer taxes; above all, 
they want less state. They consider Washington a mon- 
ster—overinflated, arrogant, and only serving itself. This 
monster should at least have its teeth pulled out. The 
magic formula is “limited government.” The moloch 
State is to be chained up! 


How do the right revolutionaries want to achieve that? 
First of all, they want to add a stipulation to the 
Constitution that makes a balanced budget an irrevo- 
cable obligation and that deprives the state of the possi- 
bility to overeat itself constantly by incurring debts. (The 
debts of some European countries are already higher 
than their national product.) The second magic word is 
“devolution.” The administration should cede the pre- 
rogatives—particularly as far as expenditure is con- 
cerned—to the individual states. Third, it should stop 
regulating everything everywhere and give back the 
individual citizens their traditional rights. 

This would indeed be a revolution because it would curb 
a development that has been the essence of the Western 
states in this century: The permanent expansion of the 
state through a never ending flood of laws and a soaring 
state quota that has surpassed the 50-percent level in 
numerous European countries, including Germany. Can 
such a revolution be realized without any bloodshed? 
The answer by Newt Gingrich, the Republican leader in 
the House of Representatives and America’s most pow- 
erful man besides Bill Clinton, is a passionate “yes.” 


Gingrich’s appearance at the first session of the 104th 
Congress showed his determination. In an unparalleled 
demonstration of power, he rushed 15 bills through the 
lower house in 14 hours. This can indeed be considered 
something like a revolution: In the future, the House of 
Representatives can only increase taxes with a three- 
fifths majority; the 10,000 strong army of employees will 
be reduced by one-third; three committees and 25 sub- 
committees will be abolished. To ensure democratic 
transparence, television reporters riay attend all com- 
mittee sessions. The power of the chairmen—who have 
so far acted like dictators—will be curtailed brutally. 


Would such a strong-man act also be successful in other 
countries? This would be a miracle because Margaret 
Thatcher and Ronaid Reagan, who were also revolution- 
aries and by no means “conservatives,” tried to accom- 
plish something similar in the past, but in both countries 
the state quota only dropped temporarily and rose again 
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later. Helmut Kohl did not succeed either—in spite of 
his ambitious vows. The reason is quite obvious! 

Not only people in the United States want less state, 
fewer taxes, and less expenditure. However, they want 
the cutbacks to affect others, not themselves. For the 
second time, the modern welfare state is not mainly 
providing help for the poor—that is, for the helpless— 
but for the middle class that decides elections. For this 
reason, Leon Panetta, Clinton's chief of staff in the 
White House, asked mockingly: “Do the Republicans 
want to reduce the pensions, the health care for the 
elderly, and the services for the war veterans”—the 
supporters of the Republicans? Or do they want to 
reduce agricultural subsidies or tax privileges for mort- 
gages? Who in Germany would dare to introduce univer- 
sity fees—in view of the fact that the university is a 
gigantic system of subsidies not for a few poor but for the 
children of the middle class? 


The modern state is powerful because it provides an 
increasing number of benefits for an increasing number 
of citizens, in spite of the higher taxes they have to pay 
for this purpose. Thus, the basic question is: Will the 
powerful deprive themselves of their power—as Newt 
Gingrich and his young friends proclaim noisily? For the 
time being, they are trying to increase their power to 
deprive the moloch state of its power. It is not possible to 
solve this paradox, even though the United States— 
contrary to the Europeans—can look back on a long 
history until World War II during which the central 
power was kept at a minimum strength. 


In addition, Gingrich and his colleagues are reckoning 
without their host Bill Clinton. After the defeat of his 
Democratic Party, which has moved too far to the left, 
he knows very well how he can win the presidential 
elections in 1996. He has already promised generous tax 
reliefs to the middle ciass. At the same time, however, he 
presented himself as their protector—against the wilder 
plans of the Republicans who will not only ensure fewer 
taxes but also fewer benefits. The conclusion is: Revolu- 
tions are not possible in a modern welfare state, not even 
in the United States. What the citizens want—this is no 
secret—is to feather their own nest—that is, to reduce 
their own burdens at the expense of the community. 
They will not accept the wolf in their own house. They 
will chase him away with the ballot-paper in the next 
elections. 


CSU's Glos: Kohl Succession ‘Not Topical’ 
AU0801164195 Berlin DIE WELT in German 5 Jan 95 
p2 


[Report by Martina Fietz: “CSU Firra on Kohl Succes- 
sion”’] 

[FBIS Translated Text] Bonn—The Christian Social 
Union [CSU] Bundestag Gronp chairman, Michael Glos, 
has warned the Christian Democratic Union [CDU] not 
to think aloud about new coalition patterns. “The 
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squinting at a black-green alliance that some self- 
prociaimed experts in the CDU so diligently conduct 
must come to an end,” Glos told DIE WELT. 


There is no common ground between the Union and the 
Greens on central political question, he pointed out. 
“Not only is the talk about a black-green cooperation on 
the federal level completely absurd, but it is also dan- 
gerous because it strongly irritates traditional conserva- 
tive voters.” But the Union will have to win back 
“basically conservative voters” who have turned toward 
the Greens out of concern about natural life resources. 


At the meeting starting in Bavaria’s Wildbad Kreuth 
today, the CSU group wants to define its positions on the 
challenges faced in the coming legislative term, Glos 
said. He ensured that “as the second largest political 
force in the coalition, the CSU will make its willingness 
for codetermining central domestic and foreign policy 
issues felt.” The CSU is a “stable factor” and “as a 
driving force,’ it will do everything to make the Bonn 
coalition successful. 


The problem of Kohl’s succession is not topical at the 
moment, Glos emphasized. This will be discussed with 
the CDU “at an appropriate time.” He did, however, 
signal the CSU’s increased self-confidence: “There are 
certainly just as many qualified contesters within the 
CSU.” 


Glos admonished the Free Democratic Party [FDP] to 
be reliable. Following the “cleansing storm” of the party 
conference in Gera, it will now have to look ahead. 
Although he pointed out that he does “not want to create 
any artificial conflicts,” Glos did not leave any doubts 
about the fact that “further initiatives are necessary for 
strengthening inner security.’ Regarding the controversy 
between the Union and the FDP on whether electronic 
surveillance of criminals’ apartments shall be set down 
by law, Glos counts on the “Liberals’ growing insight.” 


The CSU politician criticized the debate on the nation- 
ality act. Federal Justice Minister Sabine Leutheusser- 
Schnarrenberger has used the issue to promote “her own 
ambitions.” The CDU “would be well advised to end its 
irritating discussions” as well. The CSU sticks to its 
basically negative attitude on extendiixg double nation- 
alities, Glos said. 


For the meeting in Kreuth, Glos also announced 
“accents” on the problem of how to improve the situa- 
tion of families with children. He said there are “enor- 
mous doubts” that the abolition of tax splitting for 
married couples will lead anywhere. “It is just not 
acceptable for married couples with grown-up children 
or couples who do not yet have children to be faced with 
additional burdens,” Glos said. 


CSU Seen Seeking Foreign Policy Role 


AU0801204995 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jan 95 p 1 


[“G.H.”- attributed commentary: “Signal From 
Kreuth”] 
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[FBIS Translate. Text] Intentions must be announced, 
only facts become automatically known. This is some- 
thing from which the Christian Social Union [CSU] has 
always suffered in the foreign policy field. It is the only 
one of the four traditional political parties never to have 
supplied the foreign minister since the Federal Republic 
was founded—a basic shortcoming in the era of cameras. 
The Bavarian party with the federal policy claim has 
never left any doubt about the fact that it will not be 
satisfied with the role of giving foreign policy warnings 
or—in better times—making suggestions. Franz Josef 
Strauss saw himself as a sort of opposition in the 
Christian Democratic Union/Christian Social Union 
[CDU/CSU] itself regarding Ostpolitik in the 1970's and 
inner German policy in the 1980's. He and his CSU were 
always irritated by the fact that even though they marked 
the course, it was the Free Democratic Party [FDP] that 
won the foreign-political halo. This has only changed 
slightly in that the halo lost some of its luster. Yet the 
CSU stands in a foreign policy shadow. 


Since Strauss’ death, Party Chairman Theo Waigel has 
repeatedly said that he is resolved to increase his party's 
weight in the most prestigious policy field. Not every 
personnel move has been as successful as the appoint- 
ment of the passionate interior policy expert Carl-Dieter 
Spranger as minister of economic cooperation, who 
owing to the change in the East has also gained in 
influence in many European countries as a knowledge- 
able politician. Nor is the CSU certain whether it is 
lacking the necessary understanding and sensitivity for 
foreign affairs, or whether it is unable to embody its real 
talent effectively in public. 


The list of guests at the closed meeting in Kreuth has 
given a dual signal. The invitation to the Russian Gaydar 
proves the sure hand of the CSU leadership. Irrespective 
of the war in Chechnya, they did not want to rely on 
Yeltsin alone any more. The Frenchman Leotard sup- 
plies a complementary topic. The CSU demonstrates its 
thirst for foreign policy information in a conspicuous 
way—now it would only need someone who would stick 
to the matter. Only when and if Waigel finds such 
individual, can the CSU publicly defy its coalition part- 
ners. 


ed Secretary General Expresses Confidence in 
arty 

AU0901105595 Berlin TANGO in German 5 Jan 95 
p 42 


{Interview with FDP Secretary General Guido Wester- 
welle by Christine Dankbar; place and date not given: 
“The Next Election Will Bring About the Change”’] 


[FBIS Translated Text] [Dankbar] What will happen to 
the Free Democratic Party [FDP], if it fails once again at 
the Landtag elections in Hesse and North Rhine- 
Westphalia? 


[Westerwelle] It will not fail at the elections. The next 
election in Hesse will bring a change in trend. We have a 
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very well prepared FDP there, with a very strong top 
candidate—Ruth Wagner—and a very weak red-green 
land government with a completely unpopular, lack- 
luster minister president. 


{Dankbar] Would a bad election result in Hesse not also 
be the end for Chairman Kinkel, who did not return 
from the Gera party congress unscathed? 


[Westerwelle] Klaus Kinkel returned strengthened from 
the party congress because of the delegates’ vote of 
confidence and he is not damaged at all. 


[Dankbar] The FDP as a party of the future—who are 
the young people, who will put their stamp on the party 
in the future? 


[Westerwelle] I could give you the names of young people 
between 25 and 35 in every land association who will take 
over political responsibility in the foreseeable future. For 
instance Andreas Reichel, deputy land chairman in North 
Rhine-Westphalia, who is my age [33]. In Hesse I can think 
of Hans-Juergen Hielscher or Hans-Joachim Otto. 


{Dankbar] You have only named men now. Is it true that 
the FPD does not let any women into leading positions, 
as Irmgard Schwaetzer said? 


[Westerwelle] The FDP is a party that gives opportuni- 
ties to a great number of women. Mrs. Leutheusser- 
Schnarrenberger is FRG justice minister. We have just 
elected a new deputy chairwoman, Mrs. Witteler-Koch, 
and in Hesse we have a female top candidate for the 
Landtag elections, namely Ruth Wagner. If you like, we 
can talk about women in FDP top positions for two 
hours and I could still think of more. 


{Dankbar] Why do you believe that the coalition’s slim 
majority will benefit the FDP? 


[Westerwelle] Because in this coalition everyone is needed. 
I believe that already at the beginning of this legislative 
period it has been more clearly realized that the FDP needs 
the Christian Democratic Union [CDUJ)/Christian Social 
Union [CSU] for a majority, and the CDU/CSU needs the 
FDP. It may sound paradoxical, but one has more chance of 
showing a clear profile with slim majorities. 


[Dankbar] So far, however, one rather gained the impres- 
sion that Helmut Kohl supports Klaus Kinkel—one did 
not see so much of a clear profile on the part of the FDP. 


[Westerwelle] First of all, as secretary general, I am respon- 
sible for the future of this party and not for the past. And, 
second, in my view, in the past the FDP was not evident 
enough in everyday politics. I intend to change that. 


{[Dankbar] Nowadays the greens are seen as potential suc- 
cessors of the FDP, which is considered on the way out. 


[Westerwelle] The Greens break out in a rash if they hear 
the term market economy. How do they want to be our 
successors? I think that large parts of the greens are a 
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party of APO [extraparliamentary opposition] grandfa- 
thers, who are hostile to technology, put up a good show, 
but offer too little substance. 


SPD Official Expects ‘Failure’ of Government 
‘This Year’ 
AU0901184895 Hamburg BILD in German 9 Jan 95 p 2 


[Interview with SPD Federal Manager Guenter Ver- 
heugen by Rolf Kleine; place and date not given: “Mr. 
Verheugen, When Will We Have a Grand Coalition?”’} 


{[FBIS Translated Text] [Kleine] Beginning this year, we 
must pay a solidarity surcharge. Have you already 
received your payroll? 


[Verheugen] No, not yet. But that is not the point, 
because those who have a good income can pay taxes. 
The solidarity surcharge should not be continued 
because it is basically unsocial. It will considerably 
reduce the net incomes of all tax payers as of this month 
and is poison for the economic cycle and thus for the 
employment market. 


[Kleine] Finance Minister Theo Waigel intends to 
abolish the solidarity surcharge in 1998 at the latest.... 


[Verheugen] Waigel’s announcement shows that the gov- 
ernment’s tax policy is mere patchwork. Since the Chris- 
tian Democratic Union [CDU], Christian Social Union 
[CSU], and Free Democratic Party [FDP] are unable to 
agree on tax policy, the CDU must make concessions to 
the Social Democraiic Party of Germany [SPD]. After 
all, the finance minister knows that his plans regarding 
tax exemption for the subsistence minimum, for 
instance, will not get a majority without the SPD’s 
consent. What has been put on the table so far, is not 
enough and wili fail. 


[Kleine] Are you expecting a change of government 
before the end of this year? 


[Verheugen] I consider a failure of the current Federal 
Government before the end of this year to be very likely, 
because the FDP’s role as opposition within the coalition 
is contributes to the process of disintegration of this 
Federal Government. The FDP does not know whether 
it wants to turn right or left or go straight ahead. As a 
coalition partner, the party has also become absolutely 
unpredictable. This has considerably weakened the gov- 
ernment. 


[Kleine] Do you think that there will then be a grand 
coalition? 


[Verheugen] We will see. The SPD is keeping all its 
options open. Our strategy is to be able and ready to take 
over government responsibility at any time. 


[Kleine] The bloodshed in Chechnya is continuing. What 
can the West do to put an end to the tragedy? 
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[Verheugen] We are expecting Chancellor Helmut Kohl 
to speak much more frankly with his friend Boris 
Yeitsin. He must finally tell him that the conflict in the 
Caucasus is not an internal Russian affair. What Russia 
is doing in Chechnya is not in line with the standard of 
civilized nations. Russia cannot be kept together by 
brute force, but must in the long run become a real 
federation. Most nationalities within Russia do not want 
more independence than the Bavarians or Lower Saxons 
want to have in our country. 


Opinion Poll Suggests SPD Should Change Course 


AU1101114695 Berlin BERLINER ZEITUNG in 
German 7-8 Jan 95 p 2 


{Unattributed report: ““Majority for Change of Course in 
SPD” ] 


{[FBIS Translated Text] Although the Social Democratic 
Party [SPD] won a higher percentage of votes in the 
Bundestag elections, it has not gained anything in terms 
of profile. The hangover caused by the defeat is, there- 
fore, followed by a dispute over a new strategy. 


A total of 63 percent of Germans think that a change of 
course is urgently needed. One-third cannot see any need 
for that. That emerges from a new Infas poll conducted 
for BERLINER ZEITUNG. 


Voters in the new laender do not assess the situation 
quite so dramatically. Only 57 percent of people polled 
there demand changes. Answers also differ on the ques- 
tion whether Chairman Rudolf Scharping is the right 
person to bring about a political change. In western 
Germany, 50 percent think he is, while in eastern Ger- 
many only 42 percent think so. That suggests a great deal 
of skepticism. 


But where should the Social Democrats turn, what 
course are they to take? The answer is quite clear for the 
Germans: 65 percent say the SPD should primarily be a 
party of employees. Yet, 31 percent in western Germany 
think that the SPD should acquire an image as party of 
the middle classes, while only 17 percent in the East want 
them to do that. One in four people in the former GDR, 
on the other hand, want the party to make a distinct shift 
to the left (several options were given here). 


Since the SPD-Greens minority government was formed in 
Magdeburg, it has become increasingly clear that the crucial 
point in this process of self-definition will the relationship 
with the Party of Dernocratic Socialism [PDS]. As was to be 
expected, positions on this issue differ widely in eastern and 
western Germany. In the old laender, 69 percent demand 
that the SPD should draw a binding, Germany-wide line 
vis-a-vis the PDS, while only 24 percent are in favor of a 
cooperation. The position of people in the new laender is 
diametrically opposed: 68 percent favor closer contacts 
between the SPD and the PDS, while only 24 percent reject 
such contacts. 
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In what direction should the party adjust its course in 
view of such controversial opinions? The SPD will not 
consider it much of a comfort that its secretary general 
gets more support than the Christian Democratic 
Union’s man. While 57 percent of Germans consider 
Guenter Verheugen to be capable and competent, only 
48 percent think the same of Peter Hintze. 


Bisky Views Upcoming PDS Conference, Internal 
Conflicts 


AU0901 143395 Berlin NEUES DEUTSCHLAND in 
German 7-8 Jan 95 p 3 


[Interview with Lothar Bisky, chairman of the Party of 
Democratic Socialism, PDS, by Reiner Oschmann; place 
and date not given: “Young People Should Move Up in 
the PDS”] 


[FBIS Translated Excerpt] [Oschmann] Mr. Bisky, there 
are rumors that the upcoming party conference will see 
some “cleansing” and an internal “change” in order to 
keep the PDS in politics. 


[Bisky] For me, the term cleansing has always had a 
negative connotation. I am against the term and against 
the system behind it. That the PDS must adopt the 
correct course in political matters is a different story. I 
am against cleansing, and we are not talking about a 
change. We will have to define our course in more detail. 
That is something you have to do every two or three 
years in politics. 


{[Oschmann] What will these details be? 


[Bisky] We have a statute, a platform, election state- 
ments, and our situation is fairly clear after the elections. 
Now we need to discuss a number of things. This debate 
may take very long, and I do not object to that. 


Above all, we will have to emphasize the all-German 
character of the PDS, promote its expansion to the west 
and attract younger membership. But we will also have 
to make the PDS’ socialist profile more visible. 


{[Oschmann] That sounds very normal. Yet, the tone 
within the PDS has become quite tough. Is a consensus 
at all credible in view of the different positions? Does 
this not amount to covering up differences? 


[Bisky] I am not afraid of differences. Many people now 
want to stress diversity. But I think that a pluralist party 
has to emphasize the things it has in common, and this is 
the task we will embark upon at the 4th party conference. 
Of course, there are also things that are incompatible. 


{Oschmann] Such as? 


[Bisky] Returning to Stalinist methods would be incon- 
ceivable for me. Only democratic solutions are possible 
in the PDS. The fact that voices are getting somewhat 
louder now is due to debates becoming more lively. 
Verbal attacks could almost be made an Olympic event 
in our party. 
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{Oschmann] Are you optimistic that this search for common 
ground will be successful at the party conference? 


[Bisky] I think that we will begin a clear process of 
discussions at the party conference’s first meeting. There 
will be a second meeting, where we will have to make 
decisions. And majority decisions will have to be 


accepted. [passage omitted] 


[Oschmann] What remains is the question: What does 
the PDS want to be? A traditional communist party? 
Obviously not. A social democratic party? No. What will 
the main points of a third course be? 


[Bisky] I would not call it third course. As a leftist, socialist 
party we must try to face the new situation. That includes a 
clear statement on wars. What is happening in Chechnya is 
terrible. That means: Disputes must only be solved by 
peaceful means. And we will then move along the pillars that 
the PDS has always had. For me, labor policy means that 
people find jobs. We need more specific statements there. It 
is about maintaining the welfare state, though with a few 
new accents. [passage omitted] 


[Oschmann] Has your certainty that the PDS will re:iain 
a permanent factor in the political scenery increased or 
decreased after the elections? 
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[Bisky] For me, it has increased. The thing is that after 
such elections, the PDS does not know how to handle 
success—that unnecessary disputes broke out after the 
election success. But the PDS will stand a chance, if it 
shows a clear socialist profile and offers alternatives to 
the government’s policy. We also have many young 
people joining, and I am in favor of the young people 
moving up, being given more responsibility within the 
PDS. We will have to become somewhat bolder in that 
respect. 


{[Oschmann] Has there been any significant improve- 
ment in terms of expansion in western Germany, or is 
this just wishful thinking? 


[Bisky] That is a difficult question. Of course, we have 
increased our membership. 


[Oschmann] Is it mainly young people? 


[Bisky] Yes. And I am particularly pleased about that. 
But anti-communism is very deep-rooted among many 
people in the old laender. A lot needs to be done there. 
[passage omitted] 
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Russia Urged to End Chechnya Fighting, Seek 
Peace 


LD1101095795 Paris France-Inter Radio Network in 
French 0700 GMT 11 Jan 95 


[FBIS Translated Text] France, as chair of the European 
Union, has called on Russia to end the fighting in 
Chechnya and to look for a negotiated solution. 


The Organization for Security and Cooperation in 
Europe intends to send a delegation there; fighting 
continues in Groznyy. The cease-fire suggested by 
Moscow only lasted a few hours. In fact, it was only a 
disguised request to surrender. 


Ministry ‘Surprised’ at U.S. Criticism Over Iraq 


BR1001132095 Paris LES ECHOS in French 10 Jan 95 
p 44 


{[Unattributed report: “Iraq: Paris Surprised at Criti- 
cism”’] 

[FBIS Translated Text] The Foreign Ministry said it was 
“extremely surprised” at the strong U.S. and British 
criticism of France’s decision to open an interests section 
in Baghdad. A spokesman recalled that Iraq opened an 
interests section in London in 1991, long before Baghdad 
opened such a section in Paris in September 1993. He 
also specified that since 1991 the United States has such 
a section in the Polish Embassy. 


Peres Faults French-Iraqi Ties 


TA1001200495 Jerusalem Israel Television Channel 1 
Network in Hebrew 1800 GMT 10 Jan 95 


[Yo’av Tocker video report from Paris} 


[FBIS Translated Excerpt] Foreign Minister Shim’on 
Peres arrived in Paris today and already met with French 
President Francois Mitterrand this evening. Earlier, he 
met with French Prime Minister Edouard Balladur. Our 
reporter Yo’av Tocker in Paris sums up Peres’ meetings: 


[Begin recording] [Tocker] [passage omitted] Peres’ 
meeting with Edouard Balladur lasted approximately 30 
minutes and focused, among other things, on the issue of 
relations with Iraq. 


Mr. Peres, did you express Israel’s displeasure in view of 
the French-Iraqi rapprochement? 


[Peres] I asked about this matter, and the French prime 
minister told me this is no change in policy, although, as 
he put it, they do not want to be more naive than others. 
I expressed our opinion, which has not changed. 


[Tocker] Is this a serious development? 


[Peres] This is a development we believe is not in the 
right direction. [passage omitted] [end recording] 


[Jerusalem Qol Yisra’el in Hebrew at 1700 GMT on 10 
January reports that “Mr. Peres told our correspondent 


Gid’on Kouts that in his meetings in Paris, he will raise 
the issue of the resumption of diplomatic relations 
between France and Iraq. Peres believes that the French 
move is unreasonable and that there is no room for 
negotiations with Iraq as long as it is ruled by Saddam 
Husayn. Peres again denied reports alleging contacts 
between Israeli and Iraqi representatives. According to 
Peres, these are rumors spread by the Iraqis.” 


[Jerusalem Qol Yisra’el in Hebrew at 1900 GMT on 10 
January says that “Minister Peres told our correspon- 
dent Gid’on Kouts that President Mitterrand promised 
that at the European Union [EU] summit, France will 
support Israel’s requests for European economic aid for 
the peace process, for the establishment of a regional 
bank, and for the rapid signing of a new agreement 
between the EU and Israel.” 


‘Blow’ to EU Foreign Policy Noted 


BR1001152595 Paris LIBERATION in French 10 Jan 95 
ps 


[Commentary by Jacques Amalric: “A Blow for the 
Common Foreign and Security Policy’’] 


{[FBIS Translated Text] The announcement on Friday [6 
January] during the visit to Paris of Iraqi Deputy Prime 
Minister Tariq *Aziz of the “upcoming” opening of a 
French interests section in Baghdad came as a blow to 
the Common Foreign and Security Policy which the 
members of the European Union [EU] nevertheless 
subscribed to when they ratified the Maastricht agree- 
ments. The French intention of reopening its Baghdad 
embassy under the Romanian flag and sending in just a 
few civil servants had, it is true, been an open secret 
since Saddam Husayn recognized Kuwait and its bor- 
ders. Nevertheless, Paris did not feel it necessary to 
inform its partners of the details of its decision let alone 
organize any talks with them on the subject. This unilat- 
eralism runs counter to a truly European spirit, all the 
more so since France assumed the EU presidency on | 
January. Whatever the official line taken by the French 
Foreign Ministry, it is revealing as to the depth of French 
historical and cultural reservations about the process of 
European integration. 


France’s gesture toward Iraq, described as “technical” by 
Foreign Minister Alain Juppe, who also pointed out that 
“much remains to be done” before relations can be 
normalized, was naturally criticized by the United States 
which seems to have forgotten that it has its own 
interests section in Baghdad which it runs through the 
Polish Embassy. Great Britain—the former representa- 
tive power in Iraq—was also quick to take umbrage in 
the name of a conception of European solidarity with 
which we would barely have credited London. The 
Foreign Office stated: ““To date, no EU member state has 
reopened special interests offices of this kind in Bagh- 
dad. This is not the right moment to ease the pressure on 
Iraq to respect in full the requirements of the United 
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Nations.” In line with his policy of regularly embar- 
rassing those countries that make a friendly gesture in his 
direction, Saddam Husayn pronounced one of his inim- 
itable warlike diatribes at the very moment Tariq °Aziz 
was setting foot on French soil. After again describing 
the Gulf war as a great victory for Baghdad, he won- 
dered: “Who will fire the 40th missile against Israel?” 
given that the first 39 were Iraqi Scud missiles launched 
during the “mother of all wars” in January and February 
1991. 


French determination—matching that of Russia—to 
regain a foothold on the Iraqi market thanks to a 
progressive lifting of the sanctions imposed on Baghdad 
is nothing new. This attitude is as much the result of pure 
mercantilism as it is of the old and unhealthy fascination 
for a dictatorial regime which it is fashionable to forgive 
since it claims to embody republican values in a Middle 
East threatened by Islamic fundamentalism. This argu- 
ment served to justify the military support given to Iraq 
during its protracted war with Iran and is now resur- 
facing in Paris where certain leaders are privately dis- 
cussing the recent reports by U.S. and Israeli nuclear 
experts according to whom Iran could become a nuclear 
power in 10 years or so, or even less. However, it is hard 
to see the logic of the official French line which, taken to 
a logical conclusion, would result in a well-known situa- 
tion of the military strengthening of Iraq to counter 
Iranian military might. 


Surely, there should be real European concertation on 
this subject, not just on the Iraqi issue but also where 
Iran is concerned, since a number of companies-— 
German and Italian enterprises in particular—are 
involved in some shady deals with Iran. 


Need for Independent EU Intelligence Viewed 
BR1101095195 Paris LE FIGARO in French 10 Jan 95 
p2 


[Article by international affairs consultant Francis 
Soulie de Morant: “The Problem of Intelligence’’] 


[FBIS Translated Text] There has undoubtedly been a 
huge development in intelligence—the raw material 
which is transmitted and handled in enormous quanti- 
ties, a precious product which is exchanged among 
nations and on which the United States now has a kind 
of monopoly which has existed since World War II, since 
the shortcomings which led it to Pearl Harbor. The role 
of world policeman which it now seems to wish to play 
implies, as was seen during the political and diplomatic 
maneuvers which preceded the Gulf War, that the Amer- 
icans first seek a consensus from the United Nations 
which gives legitimacy to their military action. The huge 
stockpile of intelligence at their disposal serves them as a 
reservoir for drawing up carefully prepared files which 
will be presented to the nations and will win their 


support. 


This stockpile is then used in various forms for the 
mobilization of the invincible U.S. armada. In the Gulf 
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scenario, the preparation of the operations involved in 
particular an intelligence and communications network 
(apparently involving !4 satellites) which enabled the 
forces, in a few hours and sometimes in a few minutes, to 
directly exchange intelligence with the Pentagon. The 
long list of Iraqi targets which were systematically 
destroyed during the operations, each with its rank in the 
list of priorities, its method of “handling,” had been 
prepared for a long time under the auspices of the huge 
Schwartzkopf and was constantly updated. Once the 
target had been dealt with, perfectly organized recon- 
naissance operations drew up observations and updated 
the data bases. 


However, since the end of the Warsaw Pact, a funda- 
mental question has faced our great political decision- 
makers: Can France and the big European nations have 
a specific and sufficiently strong and well-founded vision 
on hot issues to enable them only to fall into line with the 
Americans in full knowledge of the facts? 


Europe 


Today, of the three big European countries only France 
has an independent political will. Germany has its eyes 
fixed on the Europe of the former Soviet sphere of 
influence, and so far has refused to provide itself with the 
constitutional means of intervening outside the NATO 
sphere and, aside from its own surveillance activities 
with regard to Eastern Europe and its own borders, will 
rely on NATO for intelligence. Britain has been a 
member of the inner circle of intelligence since World 
War IIl—an English-speaking world which encompasses 
the United States and also, of course, Canada, Australia, 
and New Zealand. During the Falklands War, despite the 
exploits of the Special Armed Services on the ground and 
of the British spy planes taking off from Ascension island 
4,000 km from there, half of the intelligence on Argen- 
tina was provided by the Americans (satellites, means of 
communication to Ascension island, agents in Buenos 
Aires, and elsewhere, and so forth). Of course, Britain 
clearly has some resentment about the cavalier way in 
which the United States recently treated it in Bosnia, and 
France and Britain cooperated in complete harmony on 
that subject. 


But France, although it has this independent political 
will, must have the means of following it. The situation 
is particularly worrying for it in that the risks run by the 
Western world, the most immediate threats, stem from 
what is called in NATO jargon the southern zone, in 
other words the area around the Mediterranean. France, 
a Mediterranean country, is in the front line for any 
possible attack, or for being forced to intervene. The 
Airbus affair is clear evidence of that. Its vital interests 
are at stake, especially in view of the fact that a consid- 
erable proportion of its population maintains close links 
with the high-risk area. If France does not want its 
possible actions in the Mediterranean to be planned and 
then “managed” by the United States, if it wishes to be 
able to intervene with a degree of independence from the 
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Americans, with coalitions which do not necessarily 
include the United States, it must continue and even 
massively develop its efforts in the intelligence sphere. 
This is what is being done and which must not be 
delayed or watered down. 


Geographical Division 


From another viewpoint, France cannot see things too 
much in terms of mathematics and data. On the one 
hand, its action in the underdeveloped world is not that 
of a simple policeman and of preserving purely economic 
interests: It has shared the lives of the poor populaiicns 
of Africa and Asia for too long to have the same superior 
attitude as the Wasp (White Anglo-Saxon Protestant) 
toward the Alabama Black. 


Furthermore, not everything can be stored on databases, 
however colossal they might be. Finally, the confidence 
which generally prevails with difficulty among allies in 
war time certainly cannot be perfect among nations in 
peace time, and it is probably naive to hope that it can. 


However, imagining that Europe will have a European 
Military Intelligence Directorate in the year 2010 or 
2015 at the latest which would supply a European 
Army—the distant descendent of the Eurocorps—with 
intelligence is not necessarily an extravagant dream. It 
has already been partly realized by a kind of geographical 
division of the world, some countries having recognized 
competence in some sectors by an unwritten system in 
which France, which now holds most of what should be 
known about the former French Union, generously sup- 
plies its allies. 


A European army, a European intelligence, a European 
seat on the Security Council (which may be two-headed 
or three-headed, so to speak), a European foreign min- 
ister (who would be able to say “no” diplomatically to 
his U.S. counterpart)}—would all that not have delighted 
Jean Monnet but startled Charles de Gaulle? 


In the coming elections, the candidates must say what 
solutions they envisage for these difficult problems, 
along what lines their efforts will go in these spheres, 
because here lie the real questions which the president of 
the Republic, in this preserve, will have to solve alone. 


Balladur Candidacy Expected ‘Around 20 Jan’ 


BR1001151895 Paris LE MONDE in French 10 Jan 95 
pl2 


{Report by Thierry Brehier: “Prime Minister's Cam- 
paign Team in Place”’} 


{[FBIS Translated Excerpt] The hierarchy and logic will 
be respected: Mr. Bazire will be the campaign director 
while the other Nicolas—Sarkozy—will continue in his 
dual role as political adviser and budget minister. The 
cell charged with determining the direction of the cam- 
paign, preparing the candidate’s appearances, and 
replying to the many letters from all the French pressure 
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groups will be led by Patrick Suet, currently deputy 
director of the prime minister’s cabinet, who will be 
assisted by a senior civil servant from the Finance 
Ministry. 

The departmental support committees which should 
come out of the shadows very soon are organized by 
Jean-Paul Davin, previously in charge of relations 
between the prime minister’s office and Parliament, and 
Alain Marleix, the Rally for the Republic [RPR] deputy 
for Cantal who worked for a long time under [Interior 
Minister] Charles Pasqua at the head of the party. 
Communication, as at the prime minister's office, will be 
the responsibility of Valerie Bernis. Jean-Pierre Labro, 
public relations and communications manager with Elf- 
Aquitaine, will be responsible for technical aspects and 
organization. 


This campaign team has already found premises through 
Hubert Saltiel, an insurance broker who also owns a real 
estate office. He has rented them 1,500 square meters of 
office space at 84 rue de Grenelle with the National 
Horticultural Society of France presided by Michel 
Cointat (RPR), former agriculture minister and former 
deputy for Ille-et-Vilaine. This building is just a few 
doors down from the prime minister’s office enabling 
everyone to quickly pass from one to the other, even if it 
is envisaged that the main campaign leaders will quit 
their posts, at least officially, in the prime minister's 
cabinet. [passage omitted]. 


A team, an address, and spokesmen: All it needs now is 
an official declaration to the French people, and plans 
for that are almost complete. The date has more or less 
been set for around 20 January, as soon as the extraor- 
dinary session of Parliament has come to a close. Only 
the place of the announcement has yet to be decided on, 
for it is still not certain that it will be made from the 
prime minister’s office. 


This declaration will not, however, signal the sudden 
acceleration of the campaign because the head of gov- 
ernment wants, at least until the end of February, to 
devote most of his time to managing French affairs. Mr. 
Balladur knows that, with three months to go before the 
election, things are not cut and dried, but his opponents 
must realize that he will not weaken no matter who 
attempts to block his path. When you are looking to 
become president, nobody is a “friend.” 


Economic Intelligence Viewed as Critical 


9SESOOSOA Paris LA TRIBUNE DESFOSSES in 
French 29 Nov 94 pp 18-19 


[Article by Henri Loizeau: “Information, the Nerve 
Center of Competitiveness”’] 


[Text] To keep track of markets and competitors, to keep 
watch on technology, to know the economic environ- 
ment, information has become a strategic element which 
can lend a decisive competitive edge to any company 
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which masters it. The problem is that because it is too 
individualistic and overly centralized, French-style man- 
agement is trailing behind. 


Etienne F., a 44-year old professional chemist, has been 
caught red handed at industrial espionage at the Condat 
Company at Chasse-sur-Rhone (Isere). After breaking 
into the company’s laboratories, which specialize in 
petroleum derivatives, and after triggering off an alarm, 
the chemist-turned-spy—who was working for a compet- 
itor—was caught in the act by security personnel as he 
was copying the chemical formula for a lubricant. 
Brought before the court at Vienne, he stated that he had 
acted on his own to try to obtain some highly competi- 
tive information. Mere incident? Surely not. This infor- 
mation, rather banal in itself, serves as a reminder that 
industrial espionage—whether from personal initiative 
or commissioned—still has a few practitioners which 
industrial companies should not ignore. Was this highly 
sought after chemical formula worth being caught red 
handed in a burglary? Simple scientific investigation— 
either by examining patents, or through reverse engi- 
neering of the competition’s products—might have 
enabled Etienne F. to get to the formula. All within the 
law... 


On the face of it, Etienne F. and Jose Ignacio Lopez 
would seem to have nothing in common. The former was 
no more than the subject of a brief news item. The latter, 
on the other hand, has kept international journalists 
breathless for weeks and has involved the highest author- 
ities of the economic and legal worlds in the United 
States and Germany. The guru of cost reduction, a 
central figure in a spectacular transfer between General 
Motors and Volkswagen, was accused of packing his 
suitcase with the secrets of future products of the Amer- 
ican manufacturer. 


For small or medium enterprises as well as for large 
industrial consortiums, information is more than ever at 
the heart of economic activity. And as markets are 
becoming globalized, the head of a multinational com- 
pany and the boss of a small company feel the same 
consequences from the economic wars, and face the 
same jungle of international trade. The only trouble is 
that having failed to quickly and fully understand the 
stakes involved in this new game of information, French 
enterprises appear singularly weakened, as the failed 
Renault-Volvo merger can testify. The superficiality of 
Renault's top strategists and of their illustrious advisors, 
both public and private, made them ignore not only the 
inherent nature of Swedish culture but the conflicts that 
permeated the Volvo corporation as well. 


Christian Harbulot, director of Intelco and an expert in 
economic intelligence, deplores the fact that “the profes- 
sionals of the industrial world have created an informa- 
tion culture based on product logic without any lateral 
insight. There is never any attempt to achieve awareness 
before acting.” Is this judgement severe? Maybe so, but it 
is shared by all who have had to deal with the capabilities 
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of French companies to face the new stakes of competi- 
tiveness. Thus the Economic Intelligence and Enterprise 
Strategy task force formed under Henri Martre, notes 
that while industrial strategy policies rely heavily on the 
ability of countries to find access to strategic informa- 
tion, to better anticipate emerging markets and com- 
peting company strategies, a comparative study of eco- 
nomic intelligence practices among the most competitive 
economies brings out the fact that some countries such as 
Germany, Japan, or Sweden have long ago developed 
economic intelligence systems enabling them to increase 
their market share while preserving jobs. Philippe Clerc, 
a Plan delegate, explains that “Japan, like Germany, has 
developed a genuine national economy. It is the first 
industrialized country to have turned economic infor- 
mation into the nerve center of economic performance.” 
Jean-Louis Levet, head of the technological and indus- 
trial development department at the Plan’s General 
Commission, concurs and adds that “France, for its part, 
has no overall strategy. It has no guidelines. We are the 
victims of an individuzlist society, while what need is to 
move from a culture of secrecy to one of open informa- 
tion.” 


However not all French enterprises are unaware of the 
concept of economic intelligence. At Pechiney, it 
emerged as part of the protection of the company’s 
competitive assets. Guy Baron, the group’s former indus- 
trial security deputy, explains that “all companies prac- 
tice economic intelligence without knowing it. But true 
economic intelligence cannot exist without a conscious 
decision. When together with all the group’s major 
departments we created a security committee, and then 
an industrial security delegation, it was aimed essentially 
at protection. I then realized that we had stores of 
information that were under-exploited: we had a security 
committee, but without the efficiency of a network. 
Later, with the help of Jean Gandois, we adopted a new 
rational approach toward the networking of all the 
potential information lodes. What's important is not so 
much the nature of the information as the manner in 
which it was collected, with no harm done.” 


Japanese-style Team Sport 

The network structure also underscores all the activity 
conducted by Francois Jakobiak during his six years at 
Elf Atochem. Responsible for documentary information, 
Jakobiak in 1988 was entrusted with a project for the 
development of technological surveillance, a job with a 
very broad scope since beyond pure technology, it also 
involved “surveying” the entire technical and economic 
picture. Jakobiak notes that “this is where the battle is 
waged. But technical and economic surveillance is a 
Japanese-style team sport. We quickly understood that 
we had to set aside our individualism and work together, 
pooling our skills.” Today Elf Atochem has about two 
hundred full-time or part-time employees who are 
“bitten” by the economic intelligence bug, a “hardcore 
group” convinced that the enterprise’s future hinges on 
its ability to control the information which will enable 
the group to stay ahead of its competition. 
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Nevertheless, Pechiney and Elf Atochem—among some 
of the major corporations—still seem singularly isolated. 
When the stakes of economic intelligence are played 
both at the level of top management responsibility and 
that of public authorities, the heads of enterprise sin by 
omission while the politicians do so by lack of will. 
When Jean Pichot-Duclos, head of Intelco, goes to 
Sweden to deliver a talk on economic intelligence, he 
finds himself in the company of some twenty represen- 
tatives of the Swedish economic intelligence community, 
which includes industrialists, bankers, engineers, and 
others gathered into an original structure, an economic 
security agency overseen by Sweden’s industrialists and 
led by a colonel (a former head of counterintelligence), 
who is still paid by the Defense Ministry. This would be 
unthinkable in France. Christian Harbulot explains how 
“this shows that the Swedes are able to manage economic 
information in real time. In France, it is impossible to 
bring together of a common accord, twenty people who 
work in economic intelligence. That’s where the main 
problem lies. It is not enough to put in the same room a 
representative from Defense, another from Foreign 
Affairs, and another from Industry. It will just create 
chaos!” 


Economic intelligence professionals, however discreet, 
are nevertheless offering their services to companies in 
increasing numbers. General Alain de Marolles, now an 
international consultant, notes that “the ruling elite is 
managerial but never strategic. But in a world of struc- 
tural upheavals, we need strategists. Information at the 
service of industry is not espionage but a system of useful 
information. This requires that the information system 
and its acquisition grid be relevant, and that the infor- 
mation be decentralized to bring it closer to the market. 
But people are poorly trained in gathering and pro- 
cessing it. There is a great need for training operators at 
all levels. French companies still work in archaic ways. Is 
this due to the generation gap? Maybe. Current leaders 
are not part of the computer generation, unlike younger 
business executives, particularly in the provinces, where 
you find human resources more open to these issues.” 
This former information expert is not the only one to 
have understood all the benefits that companies might 
gain from military experience. While economic intelli- 
gence professionals are not directly concerned with 
information in the military sense of the word, the goal 
and often enough, the methods, are identical. The infor- 
mation that the Inforama company strives to provide for 
its clients is of two kinds. One is strategic information, in 
other words useful information that is interpreted and 
designed to help choose between cooperation and com- 
petition and, which involves long-term studies con- 
ducted by high-level experts. The other is tactical infor- 
mation, which means obtaining a maximum of 
“intelligent” information in order to prevail in the field 
against the competition. Robert Guillaumot, Inforama 
CEO, explains that “this information, whether strategic 
or tactical, may take several forms. It can be the system- 
atic supply of gathered information, which implies a 
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subtle relationship of trust between provider and 
receiver. It can be continuous information, where we 
compile about 40 extensive files a year. It can be closer to 
‘hot-line’ information, a set of very specific questions, 
such as whether France is on the short list for the sale of 
frigates to a given Asiatic country. It can be ad hoc 
analysis, which is more tactical than strategic, or it can 
take the form of in-house workshops (what practices to 
adopt in order to derive the greatest benefit from scien- 
tific conferences, for example).” These activities require 
an infallible organization. In addition to its Paris office, 
Inforama has three “centrals”: one in Munich for 
Europe, one in Los Angeles for the United States, and 
one in Seoul for Asia. These facilities have a permanent 
staff of twenty-five, with thirty-five outside correspon- 
dents; experts at each central are responsible for veri- 
fying, interpreting, and summarizing the information. 
The final product is a report of 15 to 300 lines, consisting 
of anything but passive information and directly 
addressed with a stated objective to be attained. The 
primary fields of these studies include both civilian and 
military space and aircraft applications, the navy, 
defense weapons systems, computers and telecommuni- 
cations, which are all fields where any information is 
crucial to the orientation of enterprise strategy. 


But in the view of Christian Harbulot, head of Intelco 
(with a staff of five, and twenty-five networked experts), 
French enterprises still have to overcome two handicaps. 
One is a certain inadequacy within their own informa- 
tion system, particularly for those companies which 
recently were or still are monopolies, like France Tele- 
com, French Power Company (EDF), or Air France; and 
the other is an approach to foreign markets from the 
information angle. Harbulot deplores the fact that “in 
France, we have a free-lance mentality. But as soon as 
you manage to create a certain consensus, you achieve a 
critical level of economic intelligence management 
which is far greater than the degree of excellence of a few 
executives or captains of industry! It is a fundamental 
problem. The weapons industry stumbles on it without 
lifting a finger to fix it! Paradoxically this is the environ- 
ment in which information should be the spearhead and 
where it is hardest to achieve consensus, unlike Japan or 
the United States.” 


Companies and especially their leaders, have yet to gain 
an awareness of the stakes involved in economic intelli- 
gence. In this respect, chief executives have a great 
responsibility in trying to regain some of the ground lost 
to our main competitors. The fact that Jean Gandois is 
soon to be confirmed as head of National Council of 
French Employers (CNPF) may well have a bearing on 
this indispensable mobilization. First because the author 
of the report on “The Choice of Global Performance” 
knows all there is to know about the importance of 
economic intelligence in enterprise competitiveness. But 
also because the former president of Pechiney knows 
only too well how decisive his support has been in 
developing this strategic activity within that corpora- 
tion. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















32 FRANCE 


In France. The state acts as a major information gath- 
erer, marked by a low level exchange between various 
administrative departments and enterprises. Handicaps: 
quasi-cultural barriers, assimilation of the notion of 
information and power, underestimation of the com- 
plexity of the issues. Hence a lack of collective manage- 
ment. 


In Germany. Unification under Bismarck and the will to 
confront British power witnessed the birth of a c. ntral- 
ized system marked by total consensus among large 
companies, banks, and insurance companies. 


In Great-Britain. The information system is backed up 


by a system of influence (information/di* "'ormation). 
This legacy from the Empire has now di ared and 
the system is concentrated around the power o/ The City, 


in other words, of the business world. 
Keyword: Coordination 


To define economic intelligence is not an easy matter. 
The task force of the General Co: nission for the 
Economic Intelligence and Enterprise Strategy Plan, led 
by Henri Martre, whose report was made public in 
February,* attempts this definition. 


In his introduction, the principal conference reporter, 
Philippe Clerc indicates that economic intelligence “can 
be defined as the totality of coordinated research, pro- 
cessing, and distribution activities for information useful 
to economic entities, with a view to the exploitation of 
this information. These various activities are legally 
conducted with all the protection guarantees necessary 
for preserving company property under the best condi- 
tions of quality, deadlines, and cost. 


Useful information is needed at various company or 
collectivity decision-making levels, so as to coherently 
develop and implement the strategy and tactics neces- 
sary to reach goals defined by a company hoping to 
improve its competitive position. These in-house activ- 
ities are organized in an uninterrupted cycle which 
generates a shared vision of the objectives to be 
achieved. 


The concept of economic intelligence transcends the 
partial activities defined by spokespersons for documen- 
tation, surveillance (of ¢echnology and science, competi- 
tion, finance, law, and vegulations), protection of com- 
petitive property, influence (influence strategy for nation 
states, role of foreign consulting offices, information and 
disinformation operations). This transcendence results 
from the strategic and tactical intent which must rule the 
cond:t of partial activities and the success of the 
respective activity, as well as the interaction among all 
levels of activity undertaken by the economic intelli- 
gence function: from its foundation (within the com- 
pany), through its intermediate levels (interdisciplinary, 
local), to national levels (concerted strategies among 
various decision-making centers), transnational levels 
(multinational groups), or international levels (influence 
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strategies of nation states).“* *Economic Intelligence and 
Enierprise , Documentation francaise, 29-31 
quai Voltaire - 75344 Paris Cedex 07. Phone: 
40.15.70.00 


Triple Event at Sophia Antipolis 


Economic Intelligence recently acquired its own yearly 
event. On 8 and 9 December, Sophia Antipolis, will 
simultaneously host the 3rd National Economic and 
Competitive Economic Intelligence Forum (IEC); the 
First European Fair for Economic Intelligence Methods, 
Techniques, and Tools; and the Second Summit of 
SCIP-International, where about 30 of the most impor- 
tant world experts in economic intelligence will gather 
from the United States, Japan, Sweden, Great-Britain, 
and Australia. 


The first two events are organized by SCIP-France 
(Society of Competitive Intelligence Professionals in 
France), also known as the Association for Promotion of 
Economic and Competitive Intelligence (IEC), which is a 
group of about 150 economic intelligence professionals. 
SCIP-France, presided by Bruno Martinet, director of 
information at Ciments Francais, is an association under 
French law, pursuing a double goal: to serve as a network 
for its members, and to assure the promotion of eco- 
nomic intelligence in French economic circles. To this 
end, SCIP-France holds monthly meetings of its mem- 
bers, forms study groups, publishes a newsletter, and 
secures specialized American publications, notably that 
of the SCIP-USA pioneers (Competitive Intelligence 
Review). 


Bruno Charpentier, executive of a major organization 
linked to National Defense and SCIP administrator, says 
that “the information management battle is far from 
being won. We must exchange our information about 
economic intelligence practices.” This is why the associ- 
ation is open to industry professionals: heads of enter- 
prises, business intelligence directors, marketing direc- 
tors, technology surveillance executives, heads of 
documentation and electronic document processing ser- 
vices, consulting engineers, and consultants. It is also 
open to members of administrative departments or aca- 
demics interested in the practice of economic and com- 
petitive intelligence. 


Footnotes 1. IEC Forum: Centre international de 
communication avance (International Center for 
Advanced Communications), 2229 route des Crtes, 

A 92.92.20.00 2. 
—— Paris, Phone 


De Silguy on EMU, Institutional Reform 


9SES0042A Paris LE FIGARO (LE FIG-ECO 
SUPPLEMENT) in French 8 Dec 94 p 12 


[Interview with Y ves-Thibault de Silguy, European com- 
munity affairs adviser to Prime Minister Balladur, by B. 
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Bollaert; place and date not given: “Future French 
Commissioner in Brussels Calls Europe a “Vocation’”} 


[FBIS Translated Text] On the eve of the Essen summit, 
the man who is still Edouard Balladur’s adviser for 
European community affairs talks about major projects, 
enlargement fof the European Community], the single 
currency, and the upcoming French presidential elec- 
tions. 


Toward the end of January, Y ves-Thibault de Silguy, 46, 
will assume his new position as European commissioner 
for economic and monctary affairs in Brussels. In the 
meantime, he is keeping his two current hats as adviser 
to Balladur and head of the general secretariat of the 
Interministerial Committee for European Economic 
Cooperation (SGCI) in Paris. “Europe is a vocation!” he 
says. On the eve of the European Council meeting in 
Essen, he answers our questions. 


[Bollaert] Can the European Council in Essen yield any 
concrete results? On what basis will you judge it to be a 
success or failure? 


[De Silguy] Europe should be perceived as a construction 
that is moving forward and useful. Europeans should be 
better familiarized with it. I see two important domains 
where we need results at Essen: major trans-European 
transport systems, and our relations with the countries of 
Central and East Europe. 


In transport, France is well positioned. Of the 14 projects 
currently alive, she is directly involved in four: TGV- 
East (high-speed train], the Lyons-Turin TGV, and two 
Franco-Spanish TGVs, one going from Montpellier to 
Barcelona, the other from Dax to Madrid. The money to 
finance them exists It just has to be mobilized. On 
TGV-East, for example, studies were completed last 
November. The state, local communities, SNCF [French 
Railroad Company], and Luxembourg are ready to con- 
tribute their share. I hope a definitive decision is made at 
Essen to go ahead with ground-breaking in 1995... 


[Bollaert} Are railroads the wave of the future? 


[De Silguy] At a time when the skies of Europe are so 
very crowded, TGV is surely one of the major factors for 
the future of European economic integration. It goes 
with creation of a unified domestic market. The building 
of TGV-East will create 20,000 short-term jobs. Now of 
course growth and jobs will be among the top issues in 
the upcoming presidential campaign. So it is high time to 
dispense with vague generalities and get down to con- 
crete, visible work. 


[Bollaert] There is a certain disconnect between the cost 
of the 14 projects and the funds available. Do you think 
the idea of a Community loan will have to be revived? 


[De Silguy] That idea was rejected at the last summit of 
the Twelve. So it would be pointless to resurrect it at this 
time. There are funds available. We will see if they are 
enough to finance the 14 projects. But not all the projects 
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are at the same stage of development: Let’s not put 
everything off until the last minute. 


[Bollaert] Regarding the second important point at 
Essen, the countries of the former Soviet bloc... 


[De Silguy] The German [EU] presidency has decided, as 
we had hoped, to invite their leaders to the upcoming 
European Council. The heads of state and government 
will have, for the first time, an in-depth discussion on 
enlargement of the European Union to bring in these 
countries, in order to arrive at a preadmission strategy. 
Let’s not deceive ourselves about how fast we can 
expand. But expansion is inevitable, if only for political 
reasons. The French presidency will have an important 
role to play in launching the technical studies, financial 
estimates, and impact studies indispensable to a pread- 
mission strategy. 


[Bollaert] It will take substantial aid to put the Eastern 
countries on an even keel. Won't it ultimately be neces- 
sary for the Community to borrow money to accomplish 
this? 


[De Silguyj No options should be excluded. Perhaps we 
will have to consider solutions of that type, when the 
tume comes. The European Community has tremendous 
borrowing power and much expertise in the field of 
borrowing and lending. But we must first of all analyze in 
detail the problems of the countrics of Central and East 


Europe, and target the objectives precisely. 


Agricultural Challenge 
[Bollaert} Isn't it possible that French agriculture will be 
the big loser if the Community enlarges to the east? 


{De Silguy] French agriculture draws strength from the 
existence of the Common Agricultural Market. We pro- 
duce an agro-food surplus worth close to 60 billion 
French francs [Fr], about FrS0 billion of which is sold on 
the European market, which provides us a formidable 
outlet. So, in that light, enlargement represents an oppor- 
tunity. But we must prepare for it. We will also have to 
think about mechanisms and transition periods. French 
agriculture is competitive and aggressive; it has no 
reason to doubt its capabilities. 


{Boliaert} Edouard Balladur has recently offered some 
ideas about Europe, in a long article which the British 
prime minister, John Major, has warmly received. “I 
wish I had written it!” he said. What's your opinion? 


[De Silguy] It was an article written by a responsible 
politician, a committed Europeanist convinced that the 
Union needs to be more than just a free trade area, that 
it must constitute an organized whole. Enlargement of 
the building of Europe must be a dynamic process which 
at the same time respects the identity of each of the 
member states. If John Major approves, I'm delighted. 
However, I note that the British have deliberately opted 
not to participate—for the moment, anyway—in two 
important areas: currency and social policy. 
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[Bollaert] In the same article, Balladur proposed the 
elaboration of a new Franco-German treaty. But that 
idea was coolly received in Bonn... 


[De Silguy] The treaty was signed 31 years ago. Things 
have changed greatly since then. We must take account 
of historical change and the need to deepen relations 
between our two countries. It’s not a matter of infringing 
on the authority of Community organs, or creating a sort 
of duumvirate within the Europe of Fifteen. It is rather a 
question of determining whether we can revise the 
Franco-German treaty to adapt it to current realities and 
make it function more effectively. 


{Bollaert] You're going to be in charge of the monetary 
dossier in Brussels. Do you think it wll be possible to 
advance to the third phase of economuc and monetary 
union by 1997? 


[De Silguy] There is a treaty that has established the 
objective of realizing the Economic and Monetary 
Union. It must be implemented, in 1997, 1999—-the 
sooner the better. The Commission has special respon- 
sibilities, to it will fall the task of proposing to the 
European Council the advance to the third phase, on the 
basis of the five criteria of convergence, i.e.. the five 
conditions specified in the Treaty of Maastricht. The 
Commission will have to be vigilant to ensure these 
conditions are met in timely fashion. The greatest diffi- 
culty has to do with excessive deficits and the debt 
burden. Member states are making efforts to remedy 
this. France, for example, will have reduced its public 
debt by 20 percent between 1993 and 1995. That is a 
significant amount. But these efforts must be continued, 
indeed intensified. The economic recovery, which all the 
experts believe is solid, will make this easier. 


{Bollaert] In your opinion, will it be necessary to delink 
the establishment of fixed currency parities from cre- 
ation of a true single currency? 


[De Silguy] What's important, in economic terms, is 
establishing the parities at irrevocably fixed rates, 
because once thai’s done the single currency will be a 
reality. But there will continue to be substantial transac- 
tion costs until actual single-currency notes are in circu- 
lation; such costs have been calculated to amount to 0.4 
percent of the Community GDP, that is about Fr150 
billion per year. Circulation of single-currency money 
will yield additional savings. But most of all, it will have 
a fundamental psychological impact on the public, 
making the process psychologically irreversible. That 
said, there are technical problems to be overcome; we 
won't know the actual value of the “ECU” [European 
Currency Unit] until D-Day, the day when we go to the 
single currency. This implies it will take a certain 
amount of tirne before we have single-currency payment 
instruments. This transition period is foreseen in the 
treaty. But it must be as short as possible. We are getting 
ready for it. 


[Boliaert] How? 
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[De Silguy] With the help of studies carried out by the 
European Monetary Institute, the governors of the cen- 
tral banks, the directors of currency, the European Com- 
mission, etc. Mr. Maas, former deputy finance minister 
of Netherlands, has been asked to prepare a report. In 
short, work is already being done to handle the practical 
modalities of switching over to the ECU, and we are 
going to be talking about it a lot in the course of the 
coming year. We are still finding solutions for technical 
problems. But above all we must win public support. The 
role of the Commission will be to explain and convince. 
It should spare no effort to that end. 


[Bollaert] Must we keep the name “ECU” for the single 
currency, or could it be something like the Euromark, 
Eurofranc, or Europound? 


[De Silguy] I'm sticking with the language in the treaty. 
In Article 109, line 4 of the Maastricht treaty it states 
very plainly: “The ECU will be a full-fledged currency.” 


[Bollaert] In light of the German example—the verdict 
rendered by the Court of Karisruhe—could France hold 
a referendum, or ask Parliament for something more 
than an advisory vote on the matter? 


(De Silguy] It is not my place, as a future European 
commissioner, to intervene in a national debate, no 
more in France than in Germany, the United Kingdom, 
or elsewhere. I would point out that the treaty exists and 
has been ratified. What's important now is to implement 
it. The modalities appropriate for each country fall into 
the domain of subsidiarity, it being understood that with 
the exception of the United Kingdom and Denmark, all 
member states have irrevocably committed themselves 
to the objective. | would also observe that in France a 
constitutional reform invests Parliament with compe- 
tence over all Community acts in the legislative domain. 


Mitterrand’s Wisdom 


{Bollaert] Let's talk now about enlargement and institu- 
tional reform: Are the member states really prepared for 
it? Aren’t we marching forward in the fog? 


[De Silguy] The Maastricht treaty called for an intergov- 
ernmental conference (CIG) in 1996 to proceed with the 
necessary adaptations. The growth from six member 
states in 1957 to 15 in 1995 has posed problems of 
efficiency, representativity, and the transparency of the 
institutional system. These must be resolved. 


Now the countries of East Europe want to join. Enlarge- 
ment necessitates a revision of the Union's institutional 
structure. It is a cumbersome procedure that cannot be 
repeated every two years. So it’s going to be done in 
1996. The combination of enlargement, the 1996 reform, 
and the single currency also explains the current debate 
on variable geometry, concentric circles, hard cores, etc. 


{Bollaert} Francois Mitterrand fears anti-Europeans will 
use the 1996 conference to torpedo Maastricht. What do 
you say to that? 
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[De Silguy] His comments are logical and wise. We must 
be vigilant. It's not a question of undo‘ng, but of 
improving and continuing. Europe has always grown 
step by step, without destroying past accomplishments. 
[Bollaert] What kind of improvements would you like to 
see? 


[De Silguy] I think we should not give power to initiate 
to multiple institutions. In cases where the Commission 
holds it, that generally means the decision will be made 
by majority vote. Where it is held by the Council of 
Minister, unanimity is the rule. So we must guard against 
indiscriminate mixing and confusion. I would add that 
we must try to clarify and simplify certain procedures, 
especially those pertaining to relations between the Euro- 
pean Parliament and the Council of Ministers. 


[Bollaert] The Commission has a monopoly on initia- 
tives having to do with the internal market. Do you want 
to deprive it of those powers that it was grudgingly 
conceded in the Treaty of Maastricht—in the areas of 
foreign policy and security, for «ample? 


[De Silguy] In the conduct of external relations, the 
Commission plays an irreplaceable role with respect to 
commercial questions, cooperation, and assistance— 
technical, financial, and humanitarian. It has the 
authority, the resources, and the expertise. | am not 
convinced it has the same competency in certain purely 
political domains such as analysis of the situation in the 
Gaza Strip. That's not its job. 


[Bollaert] In France, are you satisfied with the synergy 
between the different ministries dealing with European 
issues? 


[De Silguy] All the instructions for our delegations to 
Brussels come from the same place: the general secre- 
tariat of the Interministerial Committee for European 
Economic Cooperation. It's a lean, transparent, highly 
effective administrative organ that meets about ten 
times a day on various European issues. Whenever the 
slightest problem crops up, Matignon steps in to arbi- 
trate. Our permanent representation in Brussels is not 
allowed to accept instructions directly from individual 
ministries. 

I can tell you that the French system functions very well: 
We would not have come out as well as we did in the 
GATT [General Agreement on Trade and Tariffs] nego- 
tiations if everyone had not been pulling together. 
Indeed, our foreign colleagues often ask me to let them 
study our work methods and interministerial coordina- 
tion procedures. This leads me to believe our work is 
going well, though there's always room for improvement! 


[Bollaert] Isn't there strong resistance in the French 
Interior Ministry on two issues dear to the hearts of the 
Germans: the Schengen convention and Europol? 


[De Silguy} There is not. Schengen has been resolved. On 
22 December it will be announced that the accords will 
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dency... The objective is to establish an active, 
functioning Office of European Police to deal with the 
new forms of ir ‘ernational criminality. 


Farmers Change Views on CAP 


9SESOOSSA Paris L'EXPANSION in French 5-18 Dec 94 
pp 104-107 


[Article by Eric Chol: “CAP °94: An Exquisite Sur- 
prise!) 

[FBIS Translated Text] Two years ago, French farmers 
were rebelling against reform of the Common Agricul- 
tural Policy (CAP). Nowadays they would probably be 
more inclined to hope its effects will last as long as 
possible. 


Black flags, coffins, protest signs posted along the roads 
or smack in the middle of the wheat fields: Early in the 
summer of 1992, farmers were frothing at the mouth 
with rage against the reform of the Common Agricultural 
Policy, a reform they claimed tolled the death of French 
agriculture. Two and a half years later, their signs have 
been washed away by the rain. Nor do they risk reap- 
pearing. Busy depositing their fat checks arriving from 
Brussels, farmers have put a damper on their criticisms 
because, contrary to all expectations, the CAP reform 
has proved to be a formidable windfall. In 1994, farmers 
have collected 13 billion francs more than they did in 
1992, which has sent their income skyrocketing: up 11.5 
percent after a three-year decline and the strongest 
growth in 10 years. 


Only a few months away from the presidential election, 
it is a providential figure for a prime minister anxious to 
win the favor of rural France. And yet, this renewed calm 
in the country could be ephemeral. 


Very Divided Profession 


The good results recorded this year, results partly 
explainable by exceptional factors, conceal a divided 
agricultural picture whose components have increasingly 
divergent interests. Alongside an ultramodern sector 
capable of meeting world competition, many farmers 
owe their survival to Community subsidies. And yet, 
they could lose the subsidies to the next CAP reform, a 
new phase which rising costs renders inevitable. 


The farmers’ entire concern stemmed from the gradual 
uncoupling of income and production planned by Brus- 
sels. The CAP reform actually compensates for the drop 
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in prices for farm products by direct aid: variable 
bonuses based on farm size, the region, type of crop, and 
so on. The bottom line was to put an end to chronic 
overproduction and cease fueling the criticisms of the 
Americans, who accused Europe of subsidizing its 
exports by keeping prices above world levels. However, 
the farmers were afraid of becoming unproductive and 
dependent while watching their income drop. 4s a result, 
when the new agricultural policy went into effect in July 
1993, acting on advice from the unions, some failed to 
fill out applications for aid for Brussels. Their contempt 
was shortlived, however. “As soon as the first checks 
were cashed, the rest came running to my office!” says 
Michel Jacquot, head of the European Agricultural Ori- 
entation and Guarantee Fund (FEOGA), which is 
responsible for managing Community aid. The weil- 
oiled Brussels machine ran perfectly. In Paris, the Min- 
istry of Agriculture made it a point of honor to handle 
the 400,000 files in a matter of days. From the very first 
day, all direct aid checks were ready. 


Positive Balance Sheet for France 


The leading agricultural power in Europe, France is the 
main beneficiary of the reform. This year, the gold mine 
of Community bonuses to French livestock breeders and 
grain growers amounted to 43.5 billion francs (6.1 billion 
more than in 1993). This sharp increase significantly 
reduced France's net contribution to the Community 
budget. “The balance sheet is positive in all sectors,” 
believes Christian de Perthuis, deputy director of the 
Rexecode Economic Institute. Even cattle breeders have 
had an excellent year in 1994, with income up 12 percent 
thanks to the bonus for cows with suckling calves and the 
grass bonus. The more modest score of grain growers (up 
3 percent) is also better than predicted. 


So quick to condemn CAP reform, the farm unions are 
tight-lipped about the rise in income. “This proves the 
farmers’ extraordinary ability to adapt,” declares Luc 
Guyau, boss of the National Federation of Farm Unions 
(FNSEA). And yet, they continue their demands: The 
FNSEA has changed war horses while demanding a 
reduction in social charges. The government, which 
boasts of having already reduced taxes, interest rates and 
social assessments paid by farmers, has therefore put 
together a new gift package of | billion francs with its 
Agriculture Modernization Law now being debated by 
Parliament. 


Coddled by the government and supported by bonuses 
from Brussels, farmers have therefore finally accepted 
the unacceptable by yielding to the “Malthusian” CAP 
measures. Moreover, after being applied for 18 months, 
the new policy is about to win its bet. First of all, the 
price of grain has in fact dropped by over 20 percent 
since the first year of the campaign. As a result this, the 
renewed ability to compete has made it easier to win 
back the Community market for livestock feed previ- 
ously dominated by U.S. products. “We have gained 
over 5 million tons during the season,” Jacquot notes. 
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According to the National Office of Grain Industries, 
sales to European partners rose 35 percent in 1993! 


Another positive outcome is that the Twelve now have 
an effective instrument for regulating the market by 
varying the rate of land left fallow in Europe based on 
desired levels of production. This mechanism has advan- 
tageously taken the place of playing on stocks, unwork- 
able since the GATT accords of last December. The 
trend now taking shape consists of controlling produc- 
tion volumes by a judicious use of fallow land and 
narrowing the gap between European prices and world 
prices, which benefits everyone. However, the initial 
period is now over, and green Europe must overcome at 
least three perils. 


The first threat is the likely reversal of the situation. The 
exceptional results of 1994 are to a great extent linked to 
external causes. The combination of favorable factors— 
weakness of the dollar, floods in the United States and a 
drought in Australia—has generated a tension in world 
grain prices from which Europe has benefited. However, 
in the months ahead, the world supply should return to 
its normal level and the relaxation in prices will make the 
competition from U.S. wheat or corn far stiffer. The 
same is true of beef; the increase in income of French 
breeders in 1994 is largely explained by the granting of 
major support bonuses in anticipation of a drop in prices 
that never came! According to the experts, however, such 

a drop should logically occur in the near future. Its 
theta will hit breeders all the harder because the Twelve 
do not have an instrument comparable to the fallow land 
rate to regulate the beef market. 


Fake Fallow Land and Nonexistent Cows 


Paradoxically enough, the second danger lying in wait 
for the CAP comes from the farmers themselves, more 
and more of whom are twisting the new rules to their 
advantage. It is impossible to count the bonus hunters. 
While the best known case concerns the development of 
the herd of dairy cows in Corsica recently reported by 
Brussels, it is far from the only one. Whether it be fake 
declarations of area (facilitated in France by the fact that 
one is not required to provide any land docurnent) or 
land not left fallow, examples of noncompliance are 
legion. Nor are inspections by national or Community 
authorities always effective. One agricultural chamber 
official tells the story of a farmer who declared land left 
fallow which was in fact not. Warned of an inspection at 
the last minute, he called on his friends to plow under his 
crops at night; the trick worked. 


Jacquot knows these anecdotes by heart, but in his 
opinion there is something even more serious: “Some 
grain producers are holding back i!eir goods,” he claims. 
Actually living on the 22 billion they received last 17 
October, grain growers are in no hurry to put their grain 
on the market, particularly since Brussels paid them 7.7 
francs a month for every ton of grain stored. Given the 
price of grain per ton (some 800 francs), this amounts to 
a rate of return of 10 percent a year. As a result, grain 
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growers await the end of the season to market their 
production and the market is dry, which prevents prices 
from dropping by 7 percent as predicted. Barnyard 
livestock breeders (swine and poultry), who consume 
large volumes of grain, are therefore at a disadvantage. 
“On paper,” says Corizine Bourgoin, who heads a poultry 
firm with a turnover of 4 billion francs, “the drop in 
grain prices was to enable us to reduce our cost price. 
Actually, the prices did not change.” 


The attitude of grain growers also compromises the 
ability to win back the domestic market. According to 
Brussels, Europe should already have once again lost a 
market share equivalent to | million tons since the 
berinning of this season. France plans to stabilize its 
gains of market shares at only 12 percent at the end of 
the season, compared with 35 percent last year. “By 
trying to make money dishonestly for months,” Jacquot 
rails, “the farmers are in the process of sawing off the 
branch on which they are perched!” For their part, grain 
growers are claiming ulterior motives. But FEOGA, 
which draws the checks at month’s end, is threatening to 
cut off their allowance. 


After all, the cost of the new CAP is exorbitant and it is 
the source of the third threat. In 1994, the Community’s 
agricultural budget exceeds 37 billion ECU’s [European 
Currency Units] (240 billion francs), over 60 percent of 
the European Union’s budget. The reform has essentially 
meant a change from price supports to support via 
bonuses. The burden of CAP charges, previously shared 
by consumers, who paid more for agricultural products, 
and ihe taxpayer, will now be borne mainly by the latter. 
Although it has not changed substantially with the 
reform, the bill now seems more painful because it is 
more visible, particularly at a time of budget austerity. 
The checks from Brussels, whih sometimes amount to 
several hundred thousand francs, could therefore rouse a 
certain incomprehension among public opinion, to say 
the least. “Farmers are complaining even though they 
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have their hands full,” says one from central France. 
“They should stop whining. Otherwise, we are going to 
discredit ourselves.” A study recently conducted by the 
Agra Agency reveals that national and Community aid to 
French agriculture climbed from 61 to 84 billion francs 
between 1991 and 1993 and in 1994 makes up a third of 
all farm turnover. A recent report by the Auditing Office 
comes up with the astronomical figure of 151 billion 
francs by adding subsidies from social assessments. 


Toward Industrial Agriculture 


In 1996, when the transitional period of the implemen- 
tation of the new CAP will end, most European countries 
will probably demand a downward revision of the agri- 
cultural budget. At any rate, the issue of Eastern-bloc 
countries joining the European Union—and therefore 
CAP—could push them in that direction. Several solu- 
tions have already been proposed to reduce expenses, 
such as setting a ceiling of bonuses per farm or another 
reduction in guaranteed prices. Aware that reverse book- 
keeping has begun, many French farmers are moving 
toward industrial agriculture, trying to align themselves 
with world prices, which will allow them to export at will 
(nonsubsidized exports are not limited by the Blair 
House Agreement concluded within the GATT frame- 
work). As a result, the concentration of farms proceeds 
apace in terms of major crops. Their number has 
dropped by 15 percent in three years, as has the number 
of those farming. 


Those farming in Brie or Beauce could easily withstand 
the disappearance of the CAP because they are among 
the most productive in the world. However, this is not 
true of small farms that have preserved their traditional 
and diversified crops, for they turn a small profit and 
have every interest in maintaining relatively high guar- 
anteed prices or substantial direct aid. Sooner or later 
they will foot the bill. 
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Berlusconi Seen Aiming for ‘Head-On Clash’ 


BR1001133095 Milan CORRIERE DELLA SERA in 
Italian 10 Jan 95 p 3 


[Francesco Verderami report: “The Knight: ‘It Is Up to 
Rocco””’} 


{[FBIS Translated text] Rome—“There has been no 
change of line, I am not going to change my mind, I have 
no reason to do so.” The doves’ and bridgebuilders’ 
mediations have not convinced [Prime Minister] Ber- 
lusconi, who is determined to move toward a head-on 
clash: “After the government resulting from the 27 
March vote, only elections are possible. At most, we 
might be prepared to consider an electoral government 
headed by a member of the Pole for Freedom and 
designed to lead the country to elections in March or 
April at the latest.” The “head-on-clash” line is the line 
which the Knight [Berlusconi nickname] confirmed to 
[President] Scalfaro. His Broadcastness [Berlusconi nick- 
name] has no intention of placing his fate in the hands of 
the Quirinale [president’s palace], nor has his mind been 
changed by proposals which CCD [Christian Democratic 
Center] and PPI [Italian Popular party] emissaries have 
repeatedly advanced over the past few days. “The former 
are looking for a role to play, for some room to 
maneuver, because the most favorable opinion polls give 
them about 0.6 percent of the vote,” Forza Italia Senate 
floor leader La Loggia said. “The latter are frantic 
because they are afraid of elections.” 


Indeed, in the last few hours Berlusconi has understood 
that the “head-on-ciash” line pays dividends, that his 
determination not to give in is undermining both the 


League’s fragile front and the front of the PPI’s sup- ' 


porters, who are being forced to choose between a 
“necessary agreement” with the PDS [Democratic Party 
of the Left] and surrendering to the Pole for Freedom. 
“Above all, a hard line favors him personally,” Progres- 
sive deputy Novelli remarked, “because Berlusconi has 
no choice but to win. If he relinquished the premiership, 
he would be a finished man: Six judiciary investigations 
and a 9-trillion lire bank overdraft are waiting for him 
outside Palazzo Chigi [prime minister's office]. That is 
why he is barricaded inside. In days of yore, this struggle 
would have ended with a daggers-drawn ambush round 
the corner of his home. This is no longer a political 
battle, it is a struggle for survival, including physical 
survival.” In short, the Left has finally become con- 
vinced that no compromise options are open: “[Treasury 
Minister} Dini or [Civil Service Minister] Urbani 
heading a new government? You must be joking,” Nov- 
elli went on to say. “In Berlusconi's opinion, after 
Berlusconi, there can only be Berlusconi. It is up to 
Scalfaro now. We must wait and see if he has the courage 
to go all the way by appointing a figure who can stand 
before parliament and request the necessary votes to 
govern the country. And if he does not obtain them, then 
we must go to the polls.” 
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The political game may well be in Scalfaro’s hands, but 
His Broadcastness’s veto prevents him from maneu- 
vering and, above all, puts [PPI Secretary] Buttiglione 
with his back to the wall. The PPI secretary tried to 
reopen the game by offering the pole his party’s support 
for a “technical-political’ government headed by a 
Forza Italia man. However, [Forza Italia Coordinator] 
Previti immediately made it clear that this would have to 
be an “electoral government.” That is the line confirmed 
at Palazzo Chigi by Berlusconi himself, Previti, 
[National Alliance Coordinator] Fini, and Letta [Under 
Secretary to the prime minister’s office] at a working 
lunch at which they were joined, later on, by [CCD 
Coordinator] Casini and [Labor Minister] Mastella. 
Both CCD members were concerned about the “possi- 
bility” that the other side might muster enough votes for 
a government “against” Berlusconi. However, Previti 
explained that “elections remain our sole objective.” 
The “only concesion” we might make to the Quirinale is 
“a two- or three-month electoral government, open to 
the PPI.” Buttiglione, however, had already made it 
known that “if the PPI were to join a majority govern- 
ment, [League leader] Bossi would be politically fin- 
ished.” That is precisely what Berlusconi wants. 


And since that is the bottom line, Previti believes posi- 
tions must evolve “toward even greater rigidity.” “We 
will not accept any postponement of the elections. At the 
most, Berlusconi might be referred back to the two 
houses and, with [Interior Minister] Maroni’s support, a 
second Berlusconi government could be formed without 
Bossi. Otherwise we must go to the polls.” Thus the most 
far-fetched hypotheses, which only yesterday still 
enjoyed some currency—including nothing less than a 
[Foreign Minister] Martino government with Berlusconi 
as foreign minister—are now deflating like an unsuc- 
cessful souffle. “If Berlusconi steps down,” La Loggia 
confirmed, “he will only do so to give way to an electoral 
government lasting until March. In the meantime, 
leading his movement, he would tour Italy far and wide, 
then return to Palazzo Chigi in grand style after the 
elections.” Sc Berlusconi will not let go, and Buttiglione 
is in trouble. CCD Senate floor leader Palombi revealed 
that the PPI leader “asked Casini for help yesterday at 
Piazza del Gesu [PPI headquarters]. Buttiglione said: 
"Help me to prevent my party from ending up in a blind 
alley.” We wouid like to help him, but we need time; we 
must first wait for AN and League congresses. Elections 
might be held in October. It all depends on Berlusconi...” 


Nonsense. Berlusconi has no intention of giving the PPI 
another chance. “We must simplify the political picture. 
We may win or lose the election, but in either case the 
situation would become clearer.” The Knight is furious 
with Buttiglione, and Fini explained why: “Previti's 
overtures to the PPI were a skilfull attempt to under- 
stand whether the professor [Buttiglione] was capable of 
following a consistent line. Instead, he is continuing to 
move in a zigzag course.” In short, the “foundering” 
Buttiglione will not find a haven in the Pole. “He has 
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proven untrustworthy,” Fini cut short. So now Ber- 
lusconi is forcing Buttiglione to take sides. But the game 
iS not yet over. 


Michelini Claims FLD ‘Haven for Exiled 
Leaguers’ 

BR1001134795 Milan CORRIERE DELLA SERA in 
Italian 10 Jan 95 p 2 


[Report on interview with Alberto Michelini, Italian 
Federalist Liberal Democratic Group member, by Maria 
Latella in Rome; date not given: “The ‘Michelini 
Group,’ Chaired by Gubetti, Grows”’] 


{[FBIS Translated Text] Rome—Haven upon haven, or 
rather, haven against haven. Haven number one: former 
[Segni] Pact member Alberto Michelini, the leading 
light—-along with [Health] Minister Costa—of the Fed- 
eralist Liberal Democratic [FLD] Group (League exiles, 
numbering 24 deputies with the latest migration) says he 
is on loan (as a haven): “Mine is a service role. The 
Federalist Liberal Democratic Group was founded to 
provide a haven for those League members who are 
against [League Secretary] Bossi. Otherwise, where 
would they have gone? Anyway, it is not Michelini’s 
group. Write that, because Furio Gubetti, the chairman, 
is a little upset by my high profile, poor man.” Haven 
number two: Monsignor Bettazzi, whom Michelini him- 
self attacks, accusing him of “acting as a haven for the 
Left.” The bishop of Ivrea criticized [Prime Minister] 
Berlusconi in the Catholic monthly MOSAICO DI 
PACE [Peace Mosaic], causing Michelini to accuse him 
of “heavy-handed interference in politics.” As long ago 
as 1977, in [former Italian Communist Party Secretary] 
Berlinguer’s time, Monsignor Bettazzi “acted as a haven 
for the communists,” and Karol Wojtyla—not yet pope 
but well acquainted with totalitarian regimes—warned 
Italy’s bishops: Be careful, the communists are working 
their way into cracks to split the Italian episcopate.“ 


Yesterday Michelini spent his day attacking. He attacked 
Mosignor Bettazzi, he rejected accusations by former 
League member Gubetti who, announcing that four 
more deputies were joining the Federalist Liberal Dem- 
ocratic Group (FLD), complained about the label 
“pinned by the press on the group, which is not "Mich- 
elini’s,”” since Michelini is “simply a member of it.” 
“Let them say that,” the former Pact member coldly 
replied. “My role was decisive, | was the one who 
persuaded Costa, who got him to join the FLD. But of 
course the chairman is Gubetti—far be it from me to 
pretend otherwise.” [passage omitted] 


Alberto Michelini said that his patient work in putting 
together a welcome committee for exiled League mem- 
bers began a long time ago—as long ago as last July. Now 
he is already thinking of the next pole: “A Catholic, 
moderate pole, comprising us, the CCD [Christian Dem- 
ocratic Center], and the Popular Party, to work together 
with the federalist element, the League, the liberal ele- 
ment, Forza Italia, and the conservative element, 
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National Alliance.” A year ago, when talking about 
[National Ailiance Secretary] Gianfranco Fini, Alberto 
Michelini said: “‘He wants to set up a moderate right 
wing but he is like [French National Front leader] Le 
Pen. He cannot be a force for government, he does not 
have the men.” Today he maintains that “Fini is a 
democrat who has no need to be legitimated.” In politics 
it is well-known that opinions can be adjusted. “The 
important thing is to be consistent with one’s principles, 
and I have always been that,” Michelini confirmed. “It is 
Mario Segni who is inconsistent, because the Pact was set 
up under a centrist ticket and then he moved it over to 
the center-Left.”” People are saying that, if a technical- 
electoral government ever sees the light of day, a min- 
istry will be sitting waiting for Michelini. And that is no 
mere rumor, as the man himself confirmed: “I was 
already on the cards for the Family Ministry back in 
March, but I could not accept since people would have 
said that I sold my soul to Berlusconi; then Segni said it 
anyway.” How about now? “Look, I have never been an 
enemy of Berlusconi’s. Last year I fought against him, in 
the same consituency and from within the Segni Pact, 
but only because I am a principled person. I knew that I 
was going to lose before I even started.” 


Bossi Threatens ‘Mass Expulsions’ From League 


BR1001141095 Milan CORRIERE DELLA SERA in 
Italian 10 Jan 95 p 5 


[Report by Gianfranco Ballardin: “Bossi to Dissidents: 
‘Back Me or Ill Have Your Skin””’] 


(FBIS Translated Text] [Northern League] Secretary 
Bossi has gone on the warpath against the dissidents, 
headed by Interior Minister Roberto Maroni, and is 
threatening mass expulsions. Throughout the day the 
League leader, his own leadership no longer above dis- 
cussion, remained closeted in his parliamentary office 
phoning all the dissidents, inviting them to send a fax to 
Rome indicating their unconditional support for a “pres- 
idential government.” With certain dissidents (like 
Diana Battaglia from Venice or Andrea Gibelli from 
Lodi), Bossi spoke personally, while to others the mes- 
sage-ultimatum was transmitted by faithful secretary- 
factotum Graziella and the League parliamentary 
group’s other secretaries. 


Meanwhile, the Bossi deputies of the strict observance 
{reference to Trappist monastic order] were telephoning 
dissidents, threatening them with expulsion. “If you do 
not send the fax Umberto [Bossi] is asking for immedi- 
ately, tomorrow you are out of the League. Send it at 
ence, if not he will throw you out.” How did the rebels 
react? “Some,” a dissident told us, replied simply: “F... 
off {vaff]...," others replied: “Before he throws me out, I 
am leaving on my own accord.” Others replied with a 
fax: “Presidential government? With the Pole [for 
Freedom], yes, otherwise no.” Yet others: “I appoint 
Roberto Maroni to represent me.” 


The waverers, according to the rebels’ spokesmen, have 
been very few. Late yesterday evening League lower 
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house floor leader Pierluigi Petrini told journalists: 
“Things are going very well, the numbers for the presi- 
dential government are there, and the ‘yes’ replies 
received so far include some from members of parlia- 
ment qualified as dissidents.” But is this true? The 
dissidents swear that it is not. They explain that a 
reversal would require the votes of Communist Renewal. 


Bossi, in short, has begun to take a tally. I am the 
secretary, he explained to the most faithful, and until the 
next congress I give the orders. One of the rebels, who 
spoke to Bossi by phone, told us: “Bossi explained to us 
that he has take a tally so as to be able to tell [President] 
Scalfaro how many League MPs would vote for a presi- 
dential government. With this move Bossi is attempting 
to quicken the tempo, and also instill some fear into us, 
threatening us with expulsion. But how will he go about 
throwing out 25 deputies and an equal number of 
senators from the League?” 


The dissidents, headed by Maroni, meeting last Sunday 
[8 January] in Milan, have established their line: no to 
elections in the very near future, no to the so-called 
reversal, however it may be dressed up. While the League 
secretary, barricaded in his office in the lower house 
(“like Hitler in the bunker”, an old parliamentary jour- 
nalist commented), takes his tally, in Rome's corridors of 
power the possibility of a presidential government, 
which would split the League in two, is felt to have faded 
over the past few days, because now the contest is over 
the date of the elections: March or June? In Rome 
political circles, in other words, the impression is that 
the League is tearing itself to pieces over a false problem: 
while Bossi is still aiming for a reversal, i.e. a govern- 
ment with the PDS [Democratic Party of the Left] and 
the Popular Party, almost all political commentators 
hold this possibility to be unrealistic. 


Bossi, in short, is refusing to examine the possibility of 
early general elections in the near future. But if there 
were to be a new election, Umberto has already decided 
to stand with his list alongside the Progressives. “As long 
ago as last June,”’ one of the leaders of internal dissent 
explains, at a meeting of Chamber and Senate members, 
Bossi explained that the League should become the hub 
of a future laborite pole, to attempt to outvote the PDS 
and take over its electorate. People were horrified, there 
was a general outcry, and Umberto was forced to back 
down. Since then, speaking with the very faithful, 
Umberto has been saying: “Do not forget that I have the 
PDS votes in the safe, [outgoing Prime Minister] Ber- 
lusconi’s months are numbered.” In recent months, 
however, his former dauphin Roberto Maroni has dis- 
tanced himself from his secretary: While Bossi was 
declaring that Berlusconi’s months to be numbered, the 
interior minister was explaining, in several interviews, 
that the Berlusconi government would last for the entire 
legislative term, since the only realistic alternative was 
an election. 


To many people, the Bossi-Maroni duet looked like the 
classic party game: While Umberto was leading the 
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fighting League, Roberto headed up the governing 
League. And perhaps at the outset that is how it was. But 
with the passing of time Maroni became convinced that 
Bossi was leading the League to the slaughter and took 
on the leadership of the dissidents, knowing full well 
that, if the matter went before a congress, Bossi, who 
controls the party activists and management with an iron 
grip, would win hands down. “Bossi is the League, and 
the League is Bossi,” [Post and Telecommunications 
Under Secretary] Antonio Marano theorized. Until 23 
December, Maroni hoped not to break completely with 
Bossi, but at that point the political rupture took place, 
and it appears to be irremediable. Last Sunday, following 
the Milan dissidents’ meeting, Bossi telephoned Maroni, 
and their relationship is now icy. Bossi talks of 
“betrayal,” whilst Luigi Rossi, his spokesman- 
ventriloquist, accuses Maroni’s supporters of acting like 
“buffoons.” 


Miglio: Answer Lies in ‘Adoption of Federal Order’ 
BR1001151995 Milan IL GIORNALE in Italian 10 Jan 95 
pl 


[Article by Federalist Union Chairman Gianfranco 
Miglio: “My Brand of Federalism the Only Solution”} 


[FBIS Translated Text] Was the idea to reduce politics to 
a confrontation, an alternation in power, between two 
great, ideologically opposed sides (and, consequently to 
adopt a majority election system) really wise? The stan- 
dard reply is: These decisions were imposed with a large 
majority by a popular referendum. True, but the voters 
voted that way because the politicians and the parties 
persuaded them that an alternating system was the most 
“modern” one and made for “governability.” 


However, the majority system has little to do with the 
logic of government and, more particularly, it is old- 
fashioned. It was adopted, in the Anglo-Saxon countries 
in particular, when—as the market economy predomi- 
nated—the choice in favor of more or less state interven- 
tion was of relatively minor importance. That is the only 
reason why it was possible to legitimize a procedure 
whereby the government of the country should keep 
changing tack, or in other words, change direction at 
every mutation in the electoral majority, every contin- 
gent of new arrivals doing away with the innovations 
made by its predecessors. 


A large political community is like an enormous corpo- 
ration. Now, can you imagine a major corporation run 
on a continually changing tack? With the management 
changing at every shareholders’ meeting? In the wake of 
the World War II, the British had fun watching the game 
of ping-pong played between the Labour and Conserva- 
tive Parties, then they got tired of it and for a generation, 
or almost, they have been voting Conservative. 


The truth of the matter is that the alternating system is 
now threadbare because (following the failure of the 
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communist experiment) it is becoming increasingly dif- 
ficult to think up two valid, and at the same time truly 
alternative, government programs. The difficulty expe- 
rienced by the U.S. Democratic Party in establishing its 
identity vis-a-vis the Republicans proves this. The sole 
advantage (and a collateral advantage at that) held out by 
the alternating system is the periodic turnover that it 
brings about in the ruling members of the political class. 
But, apart from the fact that there are other, more 
effective, means of putting an end to political careerism, 
the “quick-change act” has long been making it possible 
to neutralize this advantage. 


Of course, I am not proposing that associationism be 
allowed a comeback. This practice, as applied here in 
Italy over the last 40 years, was not born of the need to 
improve government methods, but of the moderate 
majority’s perverse intent to guarantee that it held on to 
the trappings of power for ever by giving all the rest of 
the political class a slice of that power. 


Nevertheless, “‘broad coalition” governments come 
fairly naturally to countries (like ours) made up of 
territorial communities based on widely diverging eco- 
nomic models. Indeed, is it difficult not only to make the 
two-party system work in such cases, but even to make 
the parliamentary system as such work. Supposing the 
majority of voters prefers the market economy; it will 
not be easy to impose it on the minority that needs a 
certain level of state protection. Conversely, a collective 
type of majority administration will have trouble 
imposing itself on those parts of the country that prefer 
a free market. Within the logic of the parliamentary 
system, it was inevitable—for instance—that, although it 
was put into power by a “free-market” majority, the 
government that has now been brought down settled for 
transferring the usual financial aid to the southern 
regions under the counter. But that is precisely the 
confused, secretive method of government that is drag- 
ging the country toward a financial catastrophe. 


Luckily, however, the choice is not merely between 
“alternation” and centrist associationism, because the 
modern answer to the problem is to be found solely in 
the adoption of a federal order. If, by some miracle, the 
constitutional model that I presented in Milan on 17 
December were up and running, we would now have, in 
the Federal Directorate (government), a governor from 
the south elected wwith right-wing votes, a governor 
from central Italy presumably designated on the strength 
of the left-wing vote, and a liberal- democratic governor 
from the north. 


The republic’s economic policy would be debated and 
decided—-jointly and in broad daylight!—by the repre- 
sentatives of not only the major ethnic components but 
of the country’s major political parties as well (like in the 
Swiss Federal Council); and the parties, once they have 
been rooted in the concrete and diverse situations pre- 
vailing in Italy, would find it difficult—if not impossi- 
ble—to present themselves as so many vehicles of mirac- 
ulous (and nonexistent) government formulas to suit 
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everybody. In such a context, the citizens’ verdict (vote), 
which would depend on facts, would produce the equi- 
librium of majorities which would always be renewed 
without epoch-making “reversals.” 


D’Alema Outlines Proposals for Government 


BR1001152295 Milan CORRIERE DELLA SERA in 
Italian 10 Jan 95 p 5 


{Interview with Massimo D’Alema, Italian Democratic 
Party of the Left secretary general, by Gian Antonio 
Stella in Rome; date not given: “D’Alema: Partisan 
Interests? I Would Have Waited”) 


{[FBIS Translated Text] Has the doubt emerged that 
maybe, in bringing him down, you have maybe revitalized 
Berlusconi? “No. I read [Commentator] Galli Della Log- 
gia’s piece in CORRIERE DELLA SERA, but he was 
wrong. The government crisis was not a plot by us. Indeed, 
I would say that if 1 had been able to hatch a plot against 
Berlusconi, I would have left him where he was, because as 
a head of government he is a disaster.” So? Massimo 
D’Alema [Democratic Party of the Left (PDS) secretary 
general] lit a cigarette and shook his head. ‘‘That would 
have been a cynical move vis-a-vis the country. I know 
that, if 1 had been able to and wanted to look to partisan 
interests, I should have waited at least until the regional 
elections, which he would have lost. But that would have 
been cynical. How could we leave someone there who was 
throwing 10 trillion lire down the drain every month? In 
actual fact, what happened confirmed that the majority 
unfairly invented against the Left at the elections was 
nonexistent. 


[Stella] Why do you say unfairly? 


[D’Alema] Because when Berlusconi says: “I figured out 
after 10 minutes that Bossi was unreliable,” he is in fact 
saying that he exposed the country to ungovernability 
merely to stop the Left. 


[Stella] Did you get a different impression of Bossi? 


{D’Alema] In my opinion he is a courageous man. Things 
might be going bad for him, and he may not make it. 
However, I am not in favor of this crusade against him. 
The extremely serious mistake he made was to agree to 
this government after the elections. He should not have 
done it. He should have been consistent with what he 
said during the election campaign. 


[Stella] Namely “never a government with fascists.” 


[D’Alema] Exactly. What would Berlusconi have said at 
that point? That it was a reversal? This talk of a reversal 
is an enormous swindle. They choose their words care- 
fully. The scenario of a “‘betrayal” of the elections has no 
constitutional or political basis. It would not have one 
even if the Pole had actually put forward a united front 
at the elections. Having said that, whether it is oppor- 
tune to form a truce government to set the rules together 
is another matter. 
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[Stella] Does that mean that the “reversal” was dreamed 
up by Berlusconi? 


[D’Alema] There is no doubt about that, because if there 
had been a reversal we would have already formed a 
government. Caught between raging anger and indignant 
editorials, but we would have done it. Except that we did 
not want a reversal. What we proposed was something 
else. We said that the prime minister could be named by 
Forza Italia. We talked about a plan that was even open 
to the National Alliance [AN]. What more do you want 
from us? And what was their reply? That a proposal of 
that kind meant a “coup d'etat!” That is madness. We 
are seeing this madness escalate. We are risking a tragic 
financial and institutional crisis and we are coming up to 
elections without any serious democratic guarantees. Do 
you know what the problem is? 


[Stella] What? 


{[D’Alema] The transition to a majority system should 
entail the removal of prejudices and the creation of 
lineups on programs. But if a majority system is entered 
into with the ideological prejudices, it becomes devas- 
tating; at that point a proportional system would be 
better. If people then want to add together a majority 
system and the maintenance of a single prejudice— 
namely prejudice against us-—then the conditions have 
truly been created for a tragic situation. Because people 
are not aiming to push some extremist fringe out of the 
democratic political system, but an electoral force— 
namely, the Left—which has around 35 percent. What 
does Galli della Loggia think about that. 


[Stella] Do you admit that thanks to the crisis Berlusconi 
seems reborn. 


{[D’Alema] Or course he seems reborn. He is back in a 
position that suits him, that of cheerleader and leader of 
the people. However I think that sensible people will 
remember him as head of government—a disaster. 


[Stella] But do you not have any second thoughts about 
the decision to act as a haven for Bossi? 


[D'Alema] What should we have done? Vote for the 
government ourselves to ensure it survived? There was 
no longer a majority. It was reasonable to accept that 
fact. 


[Stella] There are those who say that in actual fact you 
miscalculated. You thought the League would hold 
together, but... 


[D’Alema] I do not believe that the initial conditions 
have changed much. There was no majority then. It does 
not look to me like there is one now. 


[Stella] What is your aim? 


[D’Alema] To hold an election that is not a mortal 
clash—like what happens in democratic countries, where 
the winner is not entitled to lay down the rules: The rules 
are made beforehand. That is a requirement of the 
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country, not of the PDS. They should all understand 
that, instead of shouting for elections, because the con- 
sequences could be devastating. That is why we have not 
added to the shrill cries at all. That is why we launched 
the idea of a truce government, primarily technocratic in 
nature, to be formed around the figure of a guarantor 
[personalita di garanzia). 


{Stella} Would Dini be appropriate? 


[D’Alema] He is a technocrat. Within the framework of 
the agreement that I am proposing—in which the rules 
are rewritten—the country will get out of the mire. There 
will also be a vote within two years. 


{Stella} Are you comfortable with a binding date, as 
Berlusconi would like? 


[D’Alema] A government with a deadline could succeed 
in not achieving any goals. A government with precise 
objectives could achieve them rather quickly, because 
nobody is eager to disappear from the scene [tirarsi la 
calzetta]. 


[Stella] Could your party vote for him? 


[D’Alema] Why not? We said at the beginning that we 
want a government belonging to nobody but supported 
by everybody. 


[Stella] Would you vote for him even if there were AN 
technocrats? 


{[D’Alema] If the principle is applied that there are 
technocrats from all political areas of influence. That is 
not a problem. We are not playing some little game here, 
we are in a transition that is very important to our 
country, in which I see the risk of us spiraling downward 
into a situation from which it would be very difficult to 
escape. We are halfway through the transition to a 
European-type democracy. How will we overcome this 
impasse? By completing the rules and according mutual 
legitimacy. The two things go together because defining 
the rules together implies affording each other mutual 
legitimacy-—after which we can go to an electoral con- 
test. 


[Stella] And what if we end up with a one-party Forza 
Italia government supported by the entire center-Right 
plus the PPI, thus cutting you off? 


[D’Alema] I do not see that solution. There remains the 
fact that the majority of parliament rejects immediate 
elections. In the absence of a new political majority, the 
head of state, in my opinion, should have the constitu- 
tional obligation to form a nonpartisan government to be 
presented to parliament. Only if this government does 
not achieve confidence should we proceed to elections. 
However, that kind of government would at least have 
the advantage of being able to actually guarantee the 
proper running of an election campaign. 
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Buttigiione Seen Moving Toward Right 
BR1001153295 Milan CORRIERE DELLA SERA in 
Italian 10 Jan 95 p 2 


[Report by Maurizio Caprara: “ “Yes to a Forza Italia 
Technocratic Government””’] 


[FBIS Translated Text] Rome—The week that is seeing 
the reopening of work on the crisis began with a meeting 
of political journalists summoned by Rocco Buttiglione. 
Rome is chilled and still groggy from the long weekend of 
Epiphany. Montecitorio [lower house] is encumbered 
with tables and notices about exhibitions of its artwork. 
At the PPI’s [Italian Popular Party] Piazza del Gesu 
headquarters, the secretary has just taken his leave of a 
delegation from the CCD [Christian Democratic Cen- 
ter}—the other offshoot of the defunct DC [Christian 
Democratic Party}—forced to make its way back into its 
old house by a compelling force of attraction, and 
worried, for some days now, about possible competition 
if Berlusconi's idea of another Catholic party, with PPI 
members geared to the Right, should take shape. 


“We need to form a technocratic-political government,” 
Buttiglione said, “that would immediately do what is 
urgent to complete the budget. Also, we cannot hold 
elections with an institutional clash: That would be 
disastrous. We have always said that we are not averse to 
such a government being led by a figure from Forza Italia 
or someone who comes from the grouping that won the 
elections on 27 March.” But then, if he has already said 
it, why did Buttiglione call a news conference when there 
was soon to be a meeting between Oscar Luigi Scalfaro 
and Silvio Berlusconi? Why right now, on the eve of the 
resumption of consultations? 


It is true that Buttiglione is following the same path he 
always has, a broad path that allows him to recover a role 
for his party by attacking the Progressives one day, while 
the next day kicking Berlusconi in the gut; then caressing 
first one and then the other. That is what he thinks taking 
the Center path means, and everyone knows that if from 
time to time he heads to the Left it is for tactical reasons 
and not out of any long-held conviction. “In January 
1994 he went to Arcore [Berlusconi private residence] to 
offer a candidacy to Berlusconi under the PPI’s banner,” 
former MSI [Italian Social Movement] member 
Domenico Mennitti said in the afternoon. Today he is a 
member of Forza Italia. He went there on behalf of the 
then [PPI] secretary, Mino Martinazzoli, to bring Forza 
Italia into the fold of a large centrist group, rebutted 
Buttiglione’s spokesman Walter Guarracino, who was 
astounded by the astonishment. “So what?” 


Yet this time Buttiglione’s proximity to the Right edge of 
his path is more obvious-—-on one condition, which is of 
fundamental importance to the PPI: an outright no to 
early elections in a few months. What shape must this 
technocratic and political government take? “It is 
unlikely,” said Buttiglione, that it could have highly 
politicized figures in it such as Giuseppe Tatarella or 


ITALY 43 


Roberto Maroni. At the Palazzo Chigi [government seat] 
a preference is emerging—without solemnity—for Lam- 
berto Dini “who is from the grouping that won the 
elections, but he has a technocratic profile and he is not 
part of any particular group.” “Dini, Urbani, Tremonti, 
and Fisichella have a strongly technocratic image,” the 
secretary stressed, when talking about possible ministers. 
Buttiglione added that taking a step backward would 
give the Knight [Berlusconi nickname] political stature 
and that he [Buttiglione] would expect that of him 
[Berlusconi] because that would reflect “his personal 
trust in Berlusconi, who is not the figure whom the press 
casts in the role of the Devil.” 


Who should vote for this government? His answer was: 
“I would vote for a government with these charac‘eris- 
tics even if it were voted for by Communist Renewal. I 
would vote for it even if it were voted for by National 
Alliance [AN]. When the situation becomes unclear, 
logic can be helpful. Communist Renewal would not 
vote for that kind of government. (“I do not think it is 
appropriate,” [Communist Renewal lower house} floor 
leader Famiano Crucianelli said). In other words, albeit 
if under certain conditions, the PPI is willing to drop its 
preclusion against the AN. Moreover, the secretary 
emphasized that, contrary what the press maintains, 
there is in fact nothing pointing to a PDS [Democratic 
Party of the Left}-PPI alliance. 


Some doubts remain unresolved. Buttiglione explained 
that technical ministers from other political currents 
could be desirable, not essential. In short, this govern- 
ment would have a border on the Left. Certainly this 
change of direction also owes a lot to dissident Ber- 
lusconi supporters in the League, but by turning to the 
Right could the divisions that have opened up in the 
League be repeated with the PPI’s Left wing? Would 
Rosy Bindi ever agree to join forces with Francesco 
Storace? Or would Buttiglione move a little to the Right 
to avoid losing some parliamentarians being courted by 
the Knight? 


So far these questions remain concealed by the crisis. 
Rosy Bindi prefers to remain silent. Nicola Mancino, 
floor leader in the Senate, is certain about one thing: “A 
government with the old majority plus the PPI is not 
possible. It does not exist. First, because it is not part of 
the mandate of our congress. Second, how can the 
League retrace its steps?” Mancino acknowledged that 
the League could split apart and that that political force 
currently holds the key to the crisis. “It is a complex 
situation. Either Berlusconi gives his agreement,” he 
said, “to a government led by a Forza Italia figure who 
would then seek consensus-—not restricted to the former 
majority plus the PPI, but reaching as far as the Progres- 
sives—or another figure should be sought outside the 
parties in order to seek broad support.”” Who? “Both 
Dini and the governor of the Bank of Italy, although 
would be inappropriate to overexploit the Bank of Italy 
leadership.” 
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Berlusconi Requests Mandate To Form 
Government 


LD1001145095 Rome RAI Televideo Teletext in Italian 
1348 GMT 10 Jan 95 


[FBIS Translated Text] The outgoing prime minister, 
Silvio Berlusconi, has asked President Oscar Luigi Scal- 
faro, just as his ally Gianfranco Fini had done before, to 
grant him a new mandate in order that he might try to 
form a Berlusconi government. “In the unlikely event of 
a refusal, fresh elections are the only alternative,” Ber- 
lusconi said. 


Following his meeting with Scalfaro, Berlusconi 
explained that this is because “the obvious popular 
mandate given to a political coalition” on 27 March 
(elections which brought the Freedom Alliance to power) 
“cannot be ignored or overturned.” He did not answer 
questicns from journalists, as the Freedom Alliance 
expected, because in a “serious situation” one should not 
utter “words that have not been carefully weighed.” 


Forza Spokesman Sees ‘Alarmism’ Affecting Lira 
BR1101124595 Milan CORRIERE DELLA SERA in 
Italian 11 January 95 p 2 


[Interview with Forza Italia Economy Spokesman 
Antonio Marzano by Dino Vaiano in Rome; date not 
given: “Blue Economist Marano Raps Fazio’s Knuckles: 
‘Announcements on Interest Rates Damage the 
Exchange Rate’”} 


[FBIS Translated Text] The foreign exchange dealers’ 
terminals are a type of huge Telethon [TV charity mara- 
thon]. The lira is grinding out record lows, the stock 
exchange is sliding. The situation on the markets is 
white-hot. Antonio Marzano, Forza Italia’s chief eco- 
nomic spokesman, shoots from the hip: “There are a few 
real problems, to which we must give attention. But there 
is a tendency on the part of politicians to drag the 
economy into their polemics in the manner of religious 
fundamentalists pursuing a holy war. There is too much 
alarmism around, including [Bank of Italy Director] 
Fazio’s warning about inflation. And speculation profits 
from this. 


[Vaiano] Who are these Khomeyni-ists? 


[Marzano] They are politicians, but also a few econo- 
mists who have let themselves be carried away by 
political emotions. Just as a few decades ago people used 
to talk about Italy in a Chilean sauce, it has now become 
fashionable to talk about Italy in a Mexican sauce. Some 
have even gone so far as to say that there is no need to 
buy Italian Government bonds any more. Then there is 
the second Finance Bill. The problem is real, but its 
gravity can be attenuated if pension reform is carried out 
immediately, giving a message which could be inter- 
preted positively by the markets, and interest rates could 
fall. The economy is developing at a very sustained 
rhythm in terms of productivity, and on the inflation 
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front we have a data item, the December inflation figure, 
which certainly must not be neglected, but which in itself 
does not yet allow us to pull the inflationary alarm bell. 


[Vaiano] That is not how Bank of Italy Governor 
Antonio Fazio sees it. He has just sounded the alarm on 


prices, holding out the prospect of a possible interest rate 
intervention. 


[Marzano] If I understood correctly, Fazio said the time 
has not yet come to raise the discount rate but he does 
not rule out having to do so. 


[Vaiano] A sort of warning. 


[Marzano] I would like to give the governor a little 
suggestion. When it is clear that the time has come to 
change the interest rate, the Central Bank should do so, 
without announcing it in advance. 


[Vaiano] Because that harms the lira? 


[Marzano] In my view these announcements, together 
with Mexican-style statements, contribute to shaping far 
from soothing expectations. And that is one of the 
reasons weighing down on the lira. 


[Vaiano] There are so many people rowing against the 
current... 


[Marzano] There are so many people dramatizing a 
situation which perhaps is going beyond reality. They are 
a choir. I am not saying that there is no need to keep 
inflation under control, but there is big difference 
between that and saying that we are on the edge of the 
volcano. The December figure could be influenced by 
temporary items such as the seasonal increase in expen- 
diture (Christmas bonus, the festive season), and then 
the tariff increases. But the fundamental data item is that 
consumer demand is not reviving, and that we have very 
high real interest rates which certainly do not encourage 
a strong current of investment. The only real danger is 
from raw materials prices. 


[Vaiano] Standard and Poor has placed Italy under 
observation. The situation is certainly not rosy. 


{Marzano} Let us follow it without alarm. 
[Vaiano] Fazio certainly cannot be accused of alarmism. 


[Marzano] He made a statement which, while it is 
intended to be reassuring, could be seen as a message 
giving rise to concern. 


[Vaiano] And the lira is under pressure. 


[Marzano] These alarms can provoke a certain move 
away from the lira. Then there is the weakness of the 
dollar which is strengthening the German mark, plus a 
third reason which is a fundamental component of the 
negative picture: a government crisis with no clear 
outcome has been triggered. It was certainly not a 
constructive vote of no-confidence. In this way one only 
causes damage to the country. There '- only one way out 
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of this: resolving the crisis by giving a mandate to the 
Outgoing government. Or rapid elections. Italy must 
have, as soon as possible, a government which is unani- 
mous on the objectives to be carried out, not a bungling 
executive. 


[Vaiano] Budget Minister Pagliarini says that we are 
sitting on a bomb. 


[Marzano] That too is alarmisrn. Pensions? But then I 
ask, who wanted us to reme-ve pension reform [from the 
Finance Bill}? It was the League and the trade unions. 
Who provoked the crisis in the dark? Who primed the 
bomb? But enough of these tones. I would like to urge 
calm and to suggest we work to overcome party interests 
in the benefit of the country’s objective interest. 


[Vaiano] Who is playing with the lira these days? Is there 
a plot? 


[Marzano] There are certainly those who do it profes- 
sionally. I do not believe that these are financial maneu- 
vers carried out by strong powers with political objec- 
tives. It is simply operators earning a living on foreign 
exchange. When a speculator has the great fortune to see 
a currency which is judged weak by economists, even 
without a demonstrable basis, in a country after crises 
with no clear outcome have developed, it is easy to 
speculate on its fall. 


Lira Fall Likely Until Political Scene Improves 


BR1101124695 Milan CORRIERE DELLA SERA in 
Italian 1! January 95 p 2 


[Report by Maria Teresa Cometto: “Careful, We Are in 
Danger of Another 1992°*] 


[FBIS Translated Text] Beware, we are in a situation 
very similar to 1992, when a wave of speculation broke 
loose on the market, damaging al! weak currencies, with 
the lira among others paying the cost.“ This alarm was 
sounded by Ernesto Paolillo, foreign currency expert and 
chairman of the Forex (Italian Foreign Exchange 
Dealers’ Association), who added: "Let us hope that the 
consequences for us will be less serious than two years 
ago. But in a time like this, it is impossible to make 
forecasts: The market is capable of any excess and the 
lira can fall to any level against the German mark.“ 


The keystone—on which all analysts are agreed—is the 
internal political situation: so long as foreign investors 
lack clear indications as to how the Italian crisis will be 
resolved, the lira will continue to be undervalued. 


But to the domestic problems must be added an explo- 
sive mixture of tension on international markets. “In the 
speculators’ sights,” Paolillo continued, “are also the 
Portuguese escudo, the Spanish peseta, the Swedish 
krona, and even the French franc, which has fallen to its 
lowest level against the mark.” The source and the 
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protagonists of the speculation? “The big capital man- 

agers, increasingly competing among one another, spas- 
ae de look for better returns,” Paolilla explained, 
“and taking advantage of moments like these to bring 
home substantial earnings.” 


A free-falling lira without any safety net, then? 


“When the markets panic, anything can happen,” con- 
firmed Guido Ravenna, manager of Gemina’s new 
SICAY (variable capital investment company). Once the 
storm is over, the lira could recover to 1,030- 1,040 
against the mark, which means that anyone buying 
marks at present levels is doing so with a certain risk. 
However, a saver wanting to cover investments in sev- 
eral areas cannot neglect the strongest one, which today 
is the mark.“ 


“From a technical viewpoint, we may not yet have 
reached the bottom,” observed Giovanni Bodrato, con- 
sultant to the Fondinvest mutual funds (CRT [expansion 
unknown] Bank), one of which is denominated in marks. 
“In the absence of political clarification, the lira could 
fall as far as 1,075 against the German currency.” But 
Bundesbank President Hans Tietmeyer himself 
reminded us last week that “at these levels the lira is 
undervalued, taking into consideration the economic 
fundamentals.”” However, “at 1,060 to the mark, the lira 
has reached a rate which is so high that it cannot go 
further,” said Luigi Vaspani, manager of Gestnord, 
which among other things offers a fund specializing in 
mark-area bonds. “But it is also true that I said the same 
thing when the lira was at 1,050!,” he added. “However 
it seems to me that the Italian political crisis, which is the 
primary cause of the currency crisis, has reached its crux. 
From now on we can only recover ground.” “Ata time of 
uncertainty,” stressed Ciro Pacilli, manager of the Rom- 
invest SICAV (Banca di Roma), “the saver's first line of 
defense is to diversify investments abroad, using easy 
and transparent tools such as funds and SICAVs.” 


Confindustria Opposes Immediate Elections 


BR1I101124795 Milan CORRIERE DELLA SERA in 
Italian 10 Jan 95 p 3 


[Guido Credazzi report: “Scognamiglio, Tremaglia, and 
Mastel... Reject Government of Technocrats”} 


[FBIS Translated Text] Rome—There is still no solution 
in sight for the crisis. Oscar Luigi Scalfaro wanted to talk 
with Silvio Berlusconi with a view to gaining a clearer 
view before resuming consultations. The much antici- 
pated meeting, which lasted two and a quarter hours, 
took place yesterday afternoon at the Quirinale [presi- 
dent's residence], in the presence of Gianni Letta and 
Gaetano Gifuni, the Quirinale’s secretary general. Late 
that same evening, the outgoing prime minister con- 
vened a long meeting with his “faithful” allies: Forza 
Italia, AN [National Alliance], CCD [Christian Demo- 
cratic Center], the [Pannella Ticket] Reformers, and the 
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FID [Federalist Liberal Democrats]. However, Ber- 
lusconi had previously committed himself to a summit 
with Tatarella, Previti, Fini, Casini, and Mastella, who 
remained behind for lunch at the Palazzo Chigi [prime 
minister's residence]. 


At the end of this meeting, the only person who 
exchanged a few words with journalists was Labor Min- 
ister Clemente Mastella, who outlined “scenarios that 
should not be ruled out,” such as Berlusconi's return to 

t. “This solution,” he explained, “would give 
the AN and the League enough time to hold their 
conferences and, above all, would represent the “truce” 
everyone is talking about.” The scenario, the CCD 
member continued, emerged from the fact that the 
constructive no-confidence vote put together by the PDS 
[Democratic Party of the Left], the PPI [Italian Popular 
Party], and the League was not carried out “because the 
League failed to close ranks.” This was also admitted by 
Senate Speaker Carlo Scognamiglio: “It is one of the 
possibilities.” Scognamiglio maintained that “there are 
only two possible arrangements: an institutional govern- 
ment or a political government, while the other arrange- 
ments—such as ‘presidential government’ or ‘govern- 
ment of the rules’—are all fabrications which serve 
merely to sow confusion.” The AN’s Mirko Tremaglia 
agreed: ““Scalfaro, who believes in the concept of parlia- 
ment, cannot be unaware that Berlusconi did not receive 
a vote of no- confidence in parliament. A test in parlia- 
ment would be appropriate.”’ Mastella also stated that he 
would never vote for a “government of technocrats,” 
even at the risk of “remaining alone.” 


Berlusconi did not speak, but his right-hand man, Cesare 
Previti, summed up the situation in a note: “To resolve 
the crisis it is possible to form a strictly electoral govern- 
ment which, based on the forces loyal to the Freedom 
Pole and therefore to the exclusion of those linked to 
Bossi, should open up to the PPI and attend to current 
business through this brief two- or three-month transi- 
tion period until elections are held in spring.” He added 
that “while it would be fairer and proper” for Berlusconi 
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to lead this government, the Knight [Berlusconi nick- 
name] “has said that he is prepared, with a great sense of 
responsibility, to discuss secondary scenarios.” And if 
this government were to fail to obtain parliament's 
confidence, “then there would be no way out but to hold 
elections without delay.” 

Budget Minister Giancarlo Pagliarini of the League said 
he was in favor of the scenario of a government based on 
the old majority, but without Berlusconi (“He is a nice 
guy, but he is not cut out to head a government”). He put 
forward the name of Lamberto Dini, because “a clever 
person is needed.” Dini does not even displease Romano 
Prodi, another “technocratic candidate.” Green Party 
member Franco Corleone recalled that “the Constitution 
does not make provisions for terrn-based governmenis,” 
while many people are busying themselves in this direc- 
tion. Giorgio Macciotta of the PDS Secretariat main- 
tained that a parliamentary session devoted to the 
economy is essential to resolve the problems related “to 
the reform of the welfare system, investment support, 
and tax reform.” 


Confindustria [General Confederation of Italian 
Industry] is also very concerned: “Either the situation of 
political confusion returns to normal, allowing the state's 
finances to be redressed—a note explains—or we run the 
risk that the real economy will be overwhelmed by the 
instability of the financial economy.” The industrialists’ 
association is therefore asking that “the economic situ- 
ation be given the maximum consideration in these 
crucial days of the crisis,” and Vice President Giancarlo 
Lombardi said no to immediate elections: “It is not in 
the country’s interest to have a new period of radicaliza- 
tion of the political struggle. On the contrary, we need to 
restore investor confidence.” 


The consultations at the Quirinale, suspended due to 
Scalfaro’s illness, resumed this morning at 1000 [0900 
GMT] with the Progressives, the League, AN, and Forza 
Italia; and in the afternoon with the PPI, Communist 
Renewal, the CCD, and the PRI [Italian Republican 
Party}. 
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Cutiliero Wants More Iavolvement in WEU Actions 
BRO901 145695 Lisbon DIARIO DE NOTICIAS in 
Portuguese 6 Jan 95 p 6 


[Report by Ivone Gravato: “Cutileiro Wants Lisbon 
Involved in WEU™} 


[FBIS Translated Text] “The Portuguese presidency ts 
not a particular challenge, but it is a very well planned 
presidency,” Western European Union (WEUV) Secretary 
General Jose Cutileiro stated yesterday, also taking care 
to emphasize that the possibility of “something unex- 
pected” arising is not ruled out. 

The fact that his term is taking place at the same time 
Portugal is taking over the WEU presidency “is a happy 
coincidence,” Cutileiro also said, speaking to journalists 
on leaving a meeting with Foreign Minister Durao 
Barroso. 
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Nothing emerged about the conversation held by the two 
officials. The WEU secretary general only disclosed that 
he discussed with the minister “several matters con- 
nected with the presidency, primarily broad outlines,” 
without giving any details. 

The Portuguese presidency will entail “greater involve- 
ment by Portugal in WEU actions and cooperation in the 
research for the study on the organization's future role 
within the framework of the evolution forecast for 
Europe over the next few years,” Cutileiro also 
announced, taking up again what had already been said 
by Durao Barroso on the previous day at the presenta- 
tion of this presidency’s program. 

The WEU secretary general—who began in Lisbon a tour 
of the organization's member countries’ capitals-—was 
also received yesterday by Prime Minister Cavaco Silva 
and Defense Minister Fernando Nogueira at the former's 
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Garcia Vargas Views Troops’ Situation in Bosnia 
BR1001150395 Madrid ABC in Spanish 7 Jan 95 p 20 


[Report by Alvaro Martinez: “Garcia Vargas Denounces 
the ‘Extravagant Positions’ Which Justify Desertion”] 


{[FBIS Translated Text] Madrnid—Iin his New Year 
speech to the Army, Defense Minister Julian Garcia 
Vargas yesterday launched a bitter attack on young 
people who refuse to do military or civilian service, 
branding them as “deeply unsocial.” As opposed to those 
who justify such “extravagant positions,” the minister 
mentioned the thousands of young people who do their 
compulsory military service or help with social work, 
and whom Garcia Vargas called “constitutional or civic 
patriots.” 


Julian Garcia Vargas devoted part of his speech to 
stressing the “value of solidarity in the period through 
which we are living.” Moving from these premises, the 
defense minister criticized those who, as regards the 
armed forces, publicize or justify “extravagant behavior 
despite the fact that it is profoundly unsocial,” thus 
referring—without mentioning them explicitly—to 
young people who refuse to do their service, one of the 
Defense Ministry's great concerns lately. 


In his speech Garcia Vargas mentioned—in contrast 
with this kind of behavior—the fact that “every year 
thousands of young people voluntarily do their military 
service or help with social work” (conscientious objec- 
tors). According to the defense minister, it is these two 
groups of young people who should receive “everyone’s 
attention, support, and recognition.” Julian Garcia 
Vargas sharply contrasted these youngsters with “the 
others” (the rebels), whose attitude does not deserve any 
kind of support, in the minister's view. 


The minister called those who comply with military 
service, or with the alternative civilian service—and 
who, according to the minister, constitute “an over- 
whelming majority”—“constitutional or civic patriots,” 
and he said that they enjoyed “appreciation and respect 
from the government and the armed forces.” 


In his speech, the defense minister reviewed the interna- 
tional peace missions in which Spanish military per- 
sonnel has taken part, and “which have evidenced that 
the best aspect of our Army is the human and profes- 
sional quality of its men and women, which is compa- 
rable to that of the most experienced armies worldwide.” 


After highlighting the work carried out by Spanish troops 
in America, Africa, and the East, and the success 
achieved by some of these multinational operations (for 
example, in Angola), Garcia Vargas dwelled on one 
instance which required “a greater amount of effort,” 
namely operations in the former Yugoslavia. 


According to the minister, this conflict, “whose peace 
negotiations are moving slowly,” will require “other 
solutions to be implemented jointly by the Western 
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governments.” In this way, Garcia Vargas left the door 
open for a possible withcrawal of the international 
contingent if negotiations between the opposing sides do 
not achieve “results within a reasonable period of time.” 


Garcia Vargas then went on to discuss the situation of 
the contingent posted in Bosnia, more than 1,000 men 
and women “whose safety continues to be our main 
concern.” He asserted that “our Blue Helmets want to 
continue to fulfil the missions entrusted to them, and 
contribute, in the field, to put and end to this war 
between Europeans.”” Vargas also paid a touching tribute 
to the 14 Spanish soldiers who have lost their lives since 
Spain became actively involved in the conflict, in 
November 1989. 


Later on, the minister referred to some of the practical- 
ities of this mission in the Balkans with regards to the 
instruction and training of our troops “who have 
acquired great experience and are stil! learning all the 
time to solve new complex and difficult situations.” 
According to the minister, this fact is having an impact 
on plans for reorganization, education, training, and 
modernization, “and will continue to do so.” 


Garcia Vargas said that the mission in Bosnia had also 
served the purpose of identifying and solving “weak 
points and other aspects such as improving logistics, 
communications, and transport, which will have to be 
tackled in the modernization program.” Language bar- 
riers and international relations are two aspects on which 
training programs will have to focus in the future. 


Also in the international field, the defense minister 
highlighted Spain's active participation in “regional 
security organizations.” As examples of this, he men- 
tioned involvement in NATO's infrastructures program; 
Spain's future participation in the Joint Operational 
Combined Force; the intensification of bilateral military 
relations with Central and Eastern European countries; 
and participation in the Eurocorps. 


The Importance of the Plan Norte 


With regards to internal organization issues, the defense 
minister referred to the approval of the Plan Norte as to 


“a major decision” v- ' lead to the reorganization 
of the land Army. 
Garcia Vargas added inat t' ‘red forces’ involvement 


abroad “is requiring increas participation of its mem- 
bers in international bodies, which is having an impact 
on its internal staff and forcing it to become more 
effectively organized.”” The minister also highlighted the 
increased proportion of professional military personnel 
in the Army: “If in 1984 we had one professional for 
every five conscripts, in 1995 this proportion will 
increase to one professional for every | .5 conscripts.” As 
a salient aspect of this progress, Garcia Vargas men- 
tioned the “good response” given to the call for applica- 
tions from prospective professional troops. 
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Despite the slight improvement in the resources allo- 
cated to the Army in the 1995 budget, the minister 
predicted “difficult years ahead” in this respect “because 
we must reduce the public deficit in order to bring Spain 
in line with our European partners.” 

Juppe: Up to Russia To Find Chechnya Solution 


BR1001 141295 Madrid EFE in Spanish 1736 GMT 
9 Jan 95 


{Unattnbuted report: “French Foreign Minister Stresses 
His Government's Support for Spain in Struggle Against 
Terrorism”} 

{FBIS Translated Text] Madrid, 9 Jan (EFE}—Today 
French Foreign Minister Alain Juppe stressed that his 
government is supporting Spain's counterterrorist efforts 
and will continue to do so in the future. 


After meeting his Spanish counterpart Javier Solana, the 
French foreign minister stated that “we will continue to 
combat terrorism of whatever kind,” and he stressed that 
“we will never change our position” in this respect. 
Juppe arrived today in Madrid for a working visit 
scheduled to last only a few hours. He first met Solana 
and then called at the Monciloa Palace [prime minister's 
office] to discuss France’s current presidency of the EU 
{European Union] with [Prime Minister} Felipe Gonza- 
lez, focusing in particular on coordination with the 
Spanish EU presidency, which is to begin in the second 
half of the year. 

On this subject, both foreign ministers highlighted their 
common approach to EU issues as well as the need for 
coordination so as to increase their respective presiden- 
cies’ effectiveness throughout 1995. 

During their meeting, Solana and Juppe also discussed 
developments in Chechnya. 


Referring to this conflict, Solana said that “We are 
permanently in touch,” while for his part Juppe asserted 
that Chechnya was an integral part of Russia, and 
therefore it was up to the Russian authorities to find a 
solution. 


Nevertheless, he further explained that solving this 
problem “did not imply violence, confrontation, and 
bloodshed,” and he therefore called on the Russian 
Government to turn to dialogue as a means of putting 
and end to the conflict. 


He added that the EU was supporting the CSCE’s 
initiative to request Moscow to allow a senior CSCE 
official to travel to Russia in order to discuss ways of 
cooperating with that country. 


Juppe, Solana Discuss Future EU, Mediterranean 
BR1001 140995 Madrid EFE in Spanish 1933 GMT 
9 Jan 95 


[Unattributed report: “Spain and France Agree on Need 
for Mediterranean Cooperation” 
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[FBIS Translated Text] Madrid, 9 Jan (EFE)}—Spain and 
France are in agreement on the need for the Mediterra- 
nean to be a region in which stability predominates, to 
which end they urge the desirability of the European 
Union [EU] implementing cooperation arrangements in 
the political, economic, and cultural spheres. 


French Foreign Mimster Alain Juppe and Minister Del- 
egate for European Affairs Alain Lamassoure were in 
Madrid today for a working visit lasting several! hours, 
and met with Prime Minister Felipe Gonzalez and 
Spanish Foreign Minister Javier Solana. 

Following France’s accession to the EU presidency | 
January and in view of the prospect of Spain's replacing 
it during the second half of the year, the talks centered on 
coordinating the two countries’ efforts and preparing for 
the intergovernmenial conference which will review the 
treaty of union in 1996. 


The situation in the Mediterranean also figured on the 
agenda of the contacts, since Barcelona will be hosting at 
the end of the year a conference of the 15 EU members 
and the countries of the Southern shore, with the aim of 
establishing new channels for relations. 


At a press conference, Juppe advocated that relations 
between the two shores of the Mediterranean be based 
on economic and financial cooperation, political dia- 
logue, and cultural ties. 


More specifically, the two countries are concerned about 
the situation in Algeria; a country in which violence has 
already claimed thousands of lives. 


Javier Solana said that the solution should come from a 
dialogue among the representative political forces, while 
Juppe referred to the Algerian “tragedy,” although he 
emphasized that it should be that country’s citizens who 
determine their destiny. 


Nevertheless, the French minister condemned violence, 
whether it is a product of terrorism or of repression, and 
also cited dialogue among the democratic forces as a way 
to reach the calling of elections, which “should not take 


too long.” 


With respect to whether he regards the fundamentalist 
Islamic Salvation Front as a democratic force, he said 
that that description applies to the groups which are 
opposed to violence and accept political alternation. 


Also on Algeria, he called for economic and financial 
assistance for the country, because otherwise “chaos” 
would be reached. 


The French minister mentioned as priorities for the 
French half year in the EU presidency the growth of 
employment, the implementation of infrastructure 
plans, security in Europe, the Mediterranean dimension, 
social protection and its financing, and promotion of the 
continent's culture. 
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Both Juppe and Solana showed themselves in agreement 
that the two countries’ coordination will benefit the 
Fifteen, and stated that they share viewpoints on what 
the EU is currently and in what direction it should 
evolve in the future. 


During the French presidency, a start will be made on 
preparing a report on the intergovernmental conference 
to review the treaty, which will be held in 1996. 


The working party on that conferer:e will be set up ! 
June, and will be chaired by a Span.ard, on whose name 
Soiana has virtually decided, he revealed today, although 
he will wait some time before making it public. 


The political situation in the two countries, with elec- 
tions scheduled for the spring in both cases, will not 
interfere with the presidencies’ course, according to 
Juppe, who forecast “close” contact between Spain and 
France. 


Focus on Mercosur 


BR1001150595 Madrid EL PAIS in Spanish 10 Jan 95 
pis 


[Report signed by “1I.C.”: “Spain Reproaches French EU 
Presidency for Forgetting Latin America™] 


[FBIS Translated Excerpt] Madrid—Not even a word 
about Latin America. The program of the French presi- 
dency of the European Union (EU), which began | 
January, does not mention relations between the Fifteen 
and that continent which will become one of Spain's 
priorities when it heads the “Brussels club” in the second 
half of this year. This omission worries Spanish diplo- 
macy, whose head, Javier Solana, met yesterday with 
French Foreign Minister Alain Juppe and Minister Del- 
egate for European Affairs Alain Lamassoure, who were 
also received by Prime Minister Felipe Gonzalez. [pas- 
sage omitted] 


At a joint news conference with Javier Solana, Juppe 
strove to explain that, although he did not mention 
relations with Latin America, these would be “one of the 
central elements” of the French presidency. That conti- 
nent does not figure in its written program, although, in 
principle, Paris has the task of advancing the negotia- 
tions with Mercosur (the common market of Argentina, 
Brazil, Uruguay, and Paraguay) and with Mexico, with a 
view to signing free trade agreements. Spain would like 
them to be able to be initialed at the end of this year. 


Spain's Fear 


The French guest then strove to allay Spain's fear that 
the May presidential election will distract France from 
its Community tasks. “We will give the presidency the 
necessary priority,” he asserted, although Paris has 
declined to organize EU Councils of Ministers from 11 
April to 21 May, because the members of its government 
will be engrossed in to the election campaign. [passage 
omitted] 
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[“LC."-signed report: “Spain on the Point of Ending 
Iraq’s Diplomatic Isolation™] 

[FBIS Translated Text] Spain is ready to take a step to 
end Iraq’s diplomatic isolation it has been subject to 
since the invasion of Kuwait in 1990. Foreign Ministry 
sources have revealed that since returning from holiday, 
Spanish Foreign Minister Javier Solana has been exam- 
ining a proposal by his staff that Spain reopen an office 
in Baghdad albeit without restoring full diplomatic rela- 
tions. Solana does not look unkindly on such a step even 
though he has not yet announced the decision, and his 
spokesman Jesus Atienza doubts that such a declaration 
is imminent. 

If, at the end of the day, he does not make this announce- 
ment and puts off giving his approval for a few weeks it 
will be out of fear of the U.S. reaction. America has 
recently expressed its disgust wiih a similar decision 
made by the French Government. The State Department 
declared on Friday [6 January] that this “is neither 
opportune nor useful.” The British Foreign Office simi- 
lariy regretted the decision and complained at the lack of 
coordination within the European Union [EU]. 


On the occasion of the visit to Paris on 6 January of Iraqi 
Deputy Prime Minister Tarig ‘Aziz, the French foreign 
minister announced that his country will be opening a 
French interests section in Baghdad coordinated by a 
French diplomat and housed in the Romanian Embassy. 
With this gesture, France is hoping, among other things, 
to be in the front line when it comes to helping rebuild 
Iraq when the United Nations lifts sanctions and it is 
again authorized to export its oil. No EU country has 
established a diplomatic office in the Iraqi capital. 


Secret Visit 


One month previously, on 10 December, a meeting was 
held in Paris of senior French and Spanish civil servants 
at which both sides agreed on the need to jointly restore 
ties with Baghdad. Paris and Madrid are still the only EU 
capitals to have received ‘Aziz. Saddam Husayn’s right 
hand man made a secret visit to Madrid last May and 
returned again in November. 


Unlike France, Spain did not break off diplomatic rela- 
tions with Iraq in 1990 which is why it does not need to 
establish a section of interests under the wing of a foreign 
power. It intends opening a consular section under a 
diplomat who will in fact act as an unofficial embassador 
and will be based in what was previously the official 
residence of the head of the Spanish Mission. 


Spain cancelled the lease on its chancellery (the seat of 
the embassy) in Baghdad, but still holds the residence 
which is visited each year by a diplomat attached to the 
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neighboring Jordanian Embassy. uring his stay in the 
Iraqi capital, however, this functionary was no longer in 
political contact with the Iraqi Foreign Ministry. 


Solana Welcomes FIS Statement on Dialogue 


BRO901141295 Madrid EL MUNDO in Spanish 9 Jan 95 
pi2 


[Unattributed report: “There Will Be no Evacuations of 
Spanish Diplomats in Algeria”™] 

{[FBIS Translated Text] Madrid—Foreign Minister 
Javier Solana asserted yesterday that the Spanish dele- 
gation in Algeria will remain in its place without changes 
or evacuations, despite the death threat issued by the 
Armed Islamic Group (GIA), one of the country’s most 
violent groups, against Western diplomats. 


Javier Solana told the Spanish Radio Broadcasting Com- 
pany Network that “we will not evacuate,” and stated 
that “we have made an appeal to the Spanish people who 
are still there to contact the embassy or the consulates in 
order to help them.” 


Around 200 Spanish people currently remain in Algeria, 
and most of them are members of religious orders or of 
some humanitarian institution. 


The Spanish foreign minister showed some hope at the 
latest statement of the Islamic Salvation Front (FIS) on 
dialogue. “I would like to believe that there is a glimmer 
of hope in that statement,” he said. 


Further Events in Government’s Crisis Over GAL 


Call For Immediate Resignation 


BR1001153395 Madrid EFE in Spanish 2001 GMT 
9 Jan 95 


[Unattributed report: “United Left of Basque Country 
Calls For Felipe Gonzalez’ Immediate Resignation’’] 


[FBIS Translated Text] Bilbao, 9 Jan (EFE)—The 
United Left-Ezker Batua leadership called today for 
Felipe Gonzalez’ immediate resignation, because “he 
cannot evade his responsibilities in the GAL [Antiter- 
rorist Liberation Groups] plot, hiding again behind his 
subordinates and lack of knowledge of their actions at 
the head of the Interior Ministry.” 


In United Left-Ezker Batua’s opinion, if it is proved that 
[former policemen] Amedo and Dominguez received 
200 million pesetas from the government, “no doubt can 
be harbored about Gonzalez’ direct connection with the 
GAL’s activities, and this unambiguously requires the 
resignation of the prime minister, as the person ulti- 
mately responsible.” 


In the opinion of United Left of the Basque Country, 
proof that Amedo and Dominguez were paid with con- 
fidential funds will represent “the final blow for a 
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government which has been dragging out its demise 
without dignity, aware that the end is just a matter of 
days or months.” 


United Left also criticized the Basque Nationalist 
Party’s stance of opposition to parliamentary investiga- 
a of the use made of the government's confidential 


Gonzalez’ TV Interview 
LD1001232895 Madrid TVE Internacional Television 
in Spanish 2030 GMT 9 Jan 95 


[Interview With Prime Minister Felipe Gonzalez by 
correspondent Inaki Gabilondo—live] 


[FBIS Translated Excerpt} [Gabilondo] Good evening 
[Gonzalez] Good evening. 


[Gabilondo] The Anti-Terrorism Liberation Groups 
[GAL] are the center of attention, the main legal news, 
the main political and economic news. It is the center of 
attention. While the trials continue, et cetera, I believe 
that we cannot lose any more time. We have to try to 
dispel the basic doubts over credibility. Will you allow 
me to ask you directly: did you organize GAL? 


[Gonzalez] It would never have occurred to me. I am a 
life-long democrat, convinced that only democratic 
means can be used against crime. 


[Gabilondo] Did you authorize the dirty war against 
ETA [Basque Fatherland and Liberty]? 


[Gonzalez] | never authorized it nor did I ever cover it 
up. Further, | have ordered the interior and justice 
minister to file suit against those who make these state- 
ments about the government, like the one that appeared 
in today’s press. 


[Gabilondo] Did you at one time tolerate that because it 
was useful for the war? 


[Gonzalez] I repeat that in no circumstances did | 
tolerate it nor did I allow it and even less did I organize 
it, obviously. [passage omitted] 


[Gabilondo] Are you very angry? 


[Gonzalez] No, | am not angry. I do not usually get 
angry. What happens is that I have very deep beliefs and 
l am not prepared for anybody to question them, much 
less two who have been sentenced by the courts [referring 
to former policemen Jose Amedo and Michel 
Dominguez, jailed in 1991 for GAL activities] 


[Gabilondo] Did you understand, were you aware that 
GAL was being set up? 


[Gonzalez] Not at all. There have been episodes like this 
in democracy and I have never been involved in this type 
of cover-up, even in explaining it. All actions, if they are 
not legal actions, are to be condemned. 
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[Gabilondo] There have been attempts in recent weeks 
to put what happened in context, to make it understand- 
able, to quote. Are you among those who are trying to put 
what happened in 1983 [when GAL was set up] in 
context? 


[Gonzalez] I have not put anything into context. The 
fight against terrorism is an unequal fight. | have said 
this on many occasions. We have to use legal means, and 
the terrorists use all means to kill or bring pressure to 
bear. There have been many victims of terrorism—867. 
As a result we are in a very difficult situation. We have 
experienced and are experiencing a very difficult situa- 
tion in the fight against terrorism, but I have never put 
that fight into context. I have always tried to make that 
fight a democratic and transparent fight. 


{Gabilondo} And how do you know that nothing is going 
to be discovered that will affect the government? 


[Gonzalez] | remember that a journalist asked me, while 
I was visiting an old people’s home, what would happen 
if it emerged that the government had in some way taken 
part in setting up the GAL. | replied that it was an 
impossible hypothesis because the government has never 
been involved and therefore it is impossible that some 
day the contrary can be proved. 


{Gabilondo] Is the government leading the fight against 
terrorism? 


[Gonzalez] Those leading the fight against terrorisrn are 
civil servants, not the government, but they are civil 
servants depending on the government in the fight 
against terrorism, and it seems to me that they have 
always adhered with absolute loyalty and great faithful- 
ness to democracy. [passage omitted] 


[Gabilondo] But it is not just about what two people 
sentenced by the courts have told the press. At the 
moment, we have high-ranking members of the fight 
against terrorism in custody, although there is still a 
presumption of innocence, and this makes us fear that 
there could be evidence which could really prove to be 
dynamite. 


[Gonzalez] I repeat, we have to presume, in a democracy, 
in the innocence of people even when they are being heid 
in custody. And we have to respect, and really respect, 
the independence of the judges who are responsible for 
making this decision and I am prepared to respect it, but 
I am not prepared to make a value judgement or con- 
demn anybody just because a judge has decided to 
remand them into custody. 


{[Gabilondo] So therefore, you have no clue, no idea 
which could... [changes thought] So you know absolutely 
nothing about GAL? 


[Gonzalez] I know as much as you and as much as many 
other people know, because there have been reports. 


{Gabilondo] But no more? 
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[Gonzalez] Why should I know more? There have been 
judicial investigations which have always had the sup- 
port of the police to clarify what happened. And this is 
what has happened to GAL, over the 10 or 11 years that 
this matter has been going on. Therefore, the police 
themselves have participated in the process of clarifying 
what happened. What do people have to know? Is the 
government behind GAL, as has been rumored, or as I 
heard someone say, and I hope that he will assume his 
responsibilities. { hope that he will assume this respon- 
sibility after saying: | am Mr. X. The people have to 
know this is false. Absolutely false. And because it is 
false, we are going to react by filing suit against anybody 
who says it. 


{Gabilondo] So you want everything about GAL to be 
investigated? 


[Gonzalez] Without a doubt. 


[Gabilondo] So you support and encourage Mr. Baltasar 
Garzon [judge leading GAL investigation] to continue? 


[Gonzalez] | do not have to encourage him. He has a 
mission to fulfill and he has to fulfill it. What I have to 
do is to respect his actions and independence, and this is 
absolutely guaranteed and he knows this very well. 


|Gabilondo] If after a certain time, and this will draw the 
subject to a close, the involvement of people in the 
Interior Ministry responsible for the fight against ter- 
rorism were to be proved, would you continue to believe 
that the government is not involved, was not involved? 


[Gonzalez] I repeat that you are starting from a hypoth- 
esis which seems to me to be dangerous in a democracy. 
And that is the hypothesis of presumption of involve- 
ment of those... 


[Gabilondo, interrupting] No, of fearing it, of fearing it, 
like many people in this country. 


[Gonzalez] What difference is there between fearing and 
presuming? I think you have to presume the innocence of 
people, because it is not a case of putting anything in 
context; then naturally the fight against terrorism is a 
very serious matter in the country. It is still not over. It 
iS a very serious matter. Therefore, there must be respect 
for the people who are fighting against terrorism, risking 
their lives. Even in a difficult situation like the present 
one, you have to presume that those people are innocent. 


[passage omitted] 


[Gabilondo] A momeni ago, you cited the democrat and 
the champion of the state of law. How would you 
describe a government that has waged a dirty war against 
terrorism? There have been some international examples 
that have been admired. 


[Gonzalez] Quite clearly, there is no justification for 
that. [passage omitted] 


[Gabilondo] Weren't you aware that money was being 
paid? 
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[Gonzalez] I don’t think it is true. I don’t think it is true. 
I am going to tell you something I believe to be impor- 
tant about secret funds. All democratic countries need to 
use secret funds to defend the democratic institutions 
and the state of law. All of them. There are no excep- 
tions. What happens then? Well, to lic about secret funds 
is very easy. I, at times, am tempted to say: well, why 
don’t I tell people what is happening with the secret 
funds? But not only a sense of responsibility, but the law 
itself forbids those in government from speaking about 
secret funds. Therefore, it is very easy to make accusa- 
tions about secret funds. [passage omitted] 


What has to be clear to everybody is that the secret 
funds, in all democratic states, are used to defend the 
democratic state. [passage ornitted] 


[Gabilondo] This matter is having a substantial effect on 
almost everything in this country, as we said. We have 
heard that the economy is experiencing some big diffi- 
culties. The stock market is faliing and has been doing so 
for quite a few days now. The peseta reached its bottom 
price against the mark again today. Today the FINAN- 
CIAL TIMES and the WALL STREET JOURNAL 
devote headline articles to our country and speak of 
uncertainty, disquiet, and anxiety... 


[Gonzalez, interrupting} Let’s leave the uncertainties 
that are not necessary. I believe that there is a certain 
repercussion of the political situation on the economic 
situation. I believe that it is more important to bring the 
deficit under control. From the point of view of the 
development of currency exchange or the development 
of expectations, it is more important than all this discus- 
sion we are now having. And I believe that this is so for 
all international markets. So, since we are absolutely 
determined—as is being shown week by week, month by 
month—to control the deficit, even the situation in the 
markets will change. 


The situation of the economy is better than we had 
hoped just six or seven or eight months ago. Growth is 
going to be two percent, and today we now have the news 
that there were 150,000 fewer unemployed in 1994. I 
should like to remind you that we expected 120,000 
more. So the difference is a substantial one, and it is 
going to continue like that. The fact is that when it is said 
that there is a political crisis which affects the recovery of 
the economy because two people who have been con- 
victed are making accusations in statements to the press, 
I don’t think you can encourage this, and of course, we 
have to show a little more firmness, calmness, and 
seriousness as political leaders because this cannot affect 
our country, cannot affect the progress of the economy, 
and less so stability. Why should it affect political 
stability? 


{Gabilondo] Do you have an opinion on the reason why 
Amedo and Dominguez have suddenly recovered their 
memories? 


[Gonzalez] Look, I must not give any kind of opinion 
that might interfere either directly or indirectly in what 
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may be a judicial task. Consequently, why should I give 
an opinion? Each member of the public makes his own 
assessment. That they have previously said one thing 
and are now saying another is also an assessrnent that the 
judges have to make, that the courts have to make. If I 
offered an assessment, then someone would probably 
think that I am interfering, and since I have no interest... 


[Gabilondo, interrupting] Excuse me, but do you share 
{former Interior Minister] Barrionuevo’s view that 
[National High Judge] Baltasar Garzon is motivated by 
unholy interests in this investigation? 


[Gonzalez] Barrionuevo is someone against whom a 
number of accusations have been made, and he has the 
right to defend himself. I believe that he has been a very 
good interior minister, assuming a very serious respon- 
sibility, as the Interior Ministry always is, but I do not 
share his opinion on the judges. | believe that even, I 
think, at the limit of the political debate, with everyone 
having the right to think what he likes, I do not think he 
should have given that opinion. So if he had thought it, 
in the event of having thought it, he should have kept it 
to himself and not uttered it. 


{Gabilondo] Incidentally, on what terms did you part 
with Garzon? 


[Gonzalez] Well, I did not part on bad terms. It isn’t long 
since | saw him. It isn’t long since I saw him for another 
reason. | saw him because he was president of an aid 
foundation for indigenous peoples or something like that 
and it isn’t too long since I saw him. 


[Gabilondo] On the economy, you said that there is good 
news on the unemployment scene—this was set out by 
Labor Minister Grinan—but in connection with the 
uncertainty, I shall read you what the lead article in the 
FINANCIAL TIMES said this morning. It said: If the 
interest rate rise chokes off the recovery, Mr. Gonzalez’s 
political difficulties will intensify. In order to regain 
control of the situation, Mr. Gonzalez must find a 
potential successor to help him. But the most important 
step is simply to govern. What would you say about this? 


[Gonzalez] Well, I believe that the decision to govern is 
an absolutely clear decision, a decision which has been 
completely adopted. Not only have we taken a number of 
important measures in the past few months, which 
everyone knows about and which have had a powerful 
influence on the process of economic recovery, but we 
also have a package of extremely important reforms, 
ranging from the law on land to the reform of justice. We 
have to see that we take maximum advantage of the 
recovery of employment and economic recovery and 
within the framework of taking advantage of this situa- 
tion of improvement in the economy, there has to be a 
reduction and a controlling of the deficit, and the gov- 
ernment is absolutely determined to do this. Moreover, 
we are in total agreement with the parliamentary support 
we have from [the Catalan nationalist] Convergence and 
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Union on the priority of reducing the deficit and, con- 
sequently, the priority for anything that brings an 
improvement in the economic situation. 


[Gabilondo] And what about this: He must find a 
potential successor to help him? 


[Gonzalez] I have a lot of help and I like that. It is the 
opinion, I imagine, of someone who wrote the article, 
and I believe it is even reasonable that there is someone 
who thinks that I have to find a successor to help. All the 
ministers and all the members of the government help 
me, but if there were someone else who could help me, 
then... 


[Gabilondo, interrupting] And the WALL STREET 
JOURNAL says that Spain is a high-risk country for 
investment. In a lead article this morning with a photo- 
graph of you, it talks about instability. 


[Gonzalez] I do not share that view. I believe that view is 
being introduced in an unreasonable way. From the 
political point of view, of what does the stability of a 
government consist? The stability to do things. Not 
stability for the sake of stability. Stability to carry out the 
reforms the country needs. The stability of a government 
consists of its parliamentary support and the develop- 
ment of its program. I have election promises that I am 
fulfilling and that I am going to continue to fulfill, from 
the policy on pensions to the policy on structural 
reforms. This is what stability depends upon. When 
someone questions the stability of a government, he 
undoubtedly introduces some doubt about its stability, 
but I can assure him that there is not going to be 
government instability and there is not going to be 
electoral haste. 


{Gabilondo] Excuse me, Mr. Prime Minister, but is what 
we are experiencing stability? 


{Gonzalez} Yes. I believe that the terms get confused. | 
believe there is a problem or a number of problems—and 
some of the problems are serious ones —but this is 
something that happens from the point of view of the 
task of government and does not cast doubt on stability. 
What the government has to do is resolve those prob- 
lems, which is what we are doing. 


{[Gabilondo] How do you interpret what we have just 
heard on the news as well to the effect that the Catalans 
confirm their support for the government, but are still 
waiting on events. 


[Gonzalez] The parliamentary support of Convergence 
and Union is always going to be like that. That is how it 
has been from the outset and what I thank them for is 
that once again they have repeated, and have repeated 
seriously, that the government is going to have the 
necessary parliamentary support, and I think that this is 
what is important from the point of view of governabil- 


ity. [passage omitted] 
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[Gabilondo] And you have said that the elections will not 
be brought forward. We also heard on the news a few 
minutes ago, I think it was, Francisco Alvarez-Cascos, 
who said that the maximum period that the political and 
social muscle, as it were, can endure until the municipal 
and autonomous elections. As things stand, can it endure 
until then? 


[Gonzalez] [passage omitted] I am not in the situation of 
bringing the elections forward. I want to make this plain 
and clear so that I do not have to keep saying it. 


[Gabilondo] And do you think Catalan support will be 
maintained? 


[Gonzalez] I think so, I think that it will be maintained 
because the result is very positive from the point of view, 
I repeat, of the basic objectives of government action. 
[passage omitted] 


{Gabilondo] Aren't you being held back by the simple 
desire not to be drowned in the subject of corruption— 
that is, to get over this wave and not drown in it? 


[Gonzalez] Look, what is happening is the result of the 
actions we have undertaken on the subject of corruption. 
Previously, it was said that there was complete impunity 
and now it is being said that there are institutional 
actions which make it clear that there has been suppos- 
edly irregular conduct. Well, this is what we have 
decided to do. It is curious that when you make this 
decision, which is an election promise, it can rebound on 
someone who decides that, indeed, you have fought 
seriously against any kind of corruption. But it is pos- 
sible for it to rebound in this way. However, I shall never 
tire of explaining it. That feeling of impunity has now 
disappeared. Now it is said that there are many cases. 
The cases that there are, I do not think anyone will be 
able to say that this has been done on impulse. 


[Gabilondo}] Do you mean that these matters, some of 
which are practically suffocating the government, are the 
result of the government's own purifying action? 


[Gonzalez] Suffocating? Why? You have put it to me that 
there are cases of corruption and it is true that there are 
cases of corruption. They are being dealt with. They are 
being dealt with by the courts or by the government's 
own internal investigations, as has just happened at the 
Ministry of ':stice and Interior, where all the informa- 
tion was handed over to a court. This is what we have to 
do, what the public require us to do, so that the institu- 
tions function. We are facilitating the good functioning 
of the institutions as part of our responsibility as a 
government. This, it seems to me, is the normal thing to 
do. This is what should happen. Consequently, in my 
view, it will produce a permanent cleansing of public life 
and greater transparency. [passage omitted] 
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Call For Urgent Elections 


BR1001153695 Madrid EFE in Spanish 2205 GMT 
9 Jan 95 


{Unattributed report: “PP Executive Committee Calls 
For Elections Because of Unsustainable Political Situa- 
tion”) 

{[FBIS Translated Excerpt] Madrid, 9 Jan (EFE)}— 
Through a statement issued by its Executive Committee 
at the end of a meeting, the People’s Party called today 
for urgent elections as a means of attempting to over- 
come “uncertainty” and an “unsustainable” political 
situation in Spain. 


After holding Prime Minister Felipe Gonzalez respon- 
sible for the “strong deterioration suffered” by the 
country, the People’s Party pointed out that the govern- 
ment is currently under investigation on three different 
charges which, “independently of any criminal liability, 
entail political responsibility.” 


More particularly, the People Party’s statement men- 
tions “the PSOE’s [Spanish Socialist Workers Party]) 
unlawful financing” by means of an organized network; 
the irregular use of the state's confidential funds, and 
relations with an organized armed group, with evidence 
of complicity on the part of senior officials of the Interior 
Ministry, which has blatantly violated the law. [passage 
omitted] 


Gonzalez ‘Not Very Credible’ 


BR1001153995 Madrid EFE in Spanish 0710 GMT 
10 Jan 95 


[Unattributed report: “United Left Accuses Gonzalez of 
Contradicting Himself and Asserts That He Is Not Very 
Credible”’] 


[FBIS Translated Text] Madrid, 10 Jan (EFE)}—United 
Left Secretary for Organization Mariano Santiso 
asserted yesterday that Prime Minister Felipe Gonzalez 
entered into “clear contradictions” during his state- 
ments to Spanish Television, and described the head of 
government's intervention as “not very credible.” 


Gonzalez appeared “very tense and aggressive” during 
the interview, according to Santiso, who asserted that the 
Spanish political situation is “hardly tenable,” and of 
such extreme gravity that it requires of the Spanish 
Socialist Workers Party finding an alternative to the 
current prime minister. 


He also emphasized that the latest developments and 
Gonzalez’ statements place in a very difficult position 
Convergence and Union; a coalition which will have to 
explain whether it wishes to be an accomplice in the 
current situation through its support for the government. 


Santiso emphasized that the head of government cannot 
claim the same degree of knowl about the Antiter- 
rorist Liberation Groups as other citizens because of his 
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own responsibility as a person in power, and stressed 
that there are already two people who have been sen- 
tenced because of this affair; former policemen Amedo 
and Dominguez, whose involvement gives rise to polit- 
ical responsibilities which reach the prime minister. 


TV Statement Criticized 


BR1001153895 Madrid EFE in Spanish 1112 GMT 
10 Jan 95 


(Unattributed report: “Aznar: Gonzalez’s Statement 
Was “Unconvincing’ and ‘Pathetic””’] 


[FBIS Translated Text] Madrid, 10 Jan (EFE)—A 
spokesperson of the main opposition party informed 
EFE today that People’s Party Chairman Jose Maria 
Aznar considered Prime Minister Felipe Gonzalez’ state- 
ment on TV last nighi to be “unconvincing” and 
“pathetic.” 


Our sources indicated that Aznar viewed Gonzalez’ TV 
appearance from his own home and that, apart from 
considering the prime minister's statement unconvinc- 
ing, he did not like his explanations about the current 
political situation. 


The People’s Party’s spokesperson believed that the 
prime minister’s statement had been “pathetic,” and 
that its effects were apparent from the drop of the peseta 
on the international markets. 


He further explained that “the same person who six 
months ago said that there never had been any corrup- 
tion is now admitting that cases of corruption are being 
investigated,” and he added that if Gonzalez’ appear- 
ance was intended to reassure the international markets, 
the latter's response could not possibly have been any 
worse. 


People’s Party: No Censure Motion 
BR1I001153495 Madrid EL MUNDO in Spanish 10 Jan 95 
pl2 


[Unattributed report: “People’s Party Will Not Submit 
Censure Motion”) 


[FBIS Translated Texi} People’s Party Secretary General 
Francisco Alvarez Cascos, who has regained in these 
days of crisis the political prominence lost over the past 
few months, asserted yesterday that his party does not 
intend to submit a censure motion since, in its opinion, 
this would be a “token” measure. 


“Convergence and Union's support is firm and stable, 
and so submitting a token censure motion would not 
help a bit to resolve the grave problems posed,” the 
People's Party number two stated. 


In his opinion, the People’s Party's responsibility pre- 
vents it from submitting a censure motion now. “It is 
always a possibility which is permanently on the agenda, 
which can be used at any time, and is not deemed 
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politically opportune or advisable right now,” the Peo- 
ple’s Party secretary general added. 


Cascos asserted during a brief appearance before the 
news media at People’s Party headquarters that two 
different exchange rates for the peseta were learned at 
the meeting of that political party’s Executive Com- 
mittee, and this, in his opinion, gives an idea of the 
gravity of the country’s economic and financial situation 
caused by the political crisis. 


Cascos confirmed that he meeting which Aznar, Arzal- 
luz, and Duran Lleida planned to hold has been post- 
poned until 20 January. 


Vera’s Secretary Imprisoned 
BR1001153795 Madrid EL MUNDO in Spanish 10 Jan 
pl 


{[Unattributed report: “Rafael Vera's Secretary Impris- 
oned for Misappropriation”’] 


[FBIS Translated Text] Madrid—Juan de Justo, the 
former head of [former Secretary of State for Security] 
Rafael Vera's office, was imprisoned yesterday on Judge 
Garzon’s orders, accused of the misappropriation of 
public funds. The judge ordered De Justo’s uncondi- 
tional detention in solitary confinement after taking a 
statement from him. 


The reason for this detention—the fourth to occur fol- 
lowing the reopening of the “Antiterrorist Liberation 
Groups affair’ [GAL]—is the suspected involvement of 
Vera’s former secretary in the payment to [former 
policemen] Amedo and Dominguez of 200 million 
pesetas, which, as this newspaper reported yesterday, 
were deposited in a Swiss bank. 
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The reactions to the political crisis caused by this affair 
continued for another day. The People’s Party Executive 
Committee made public a communique in which it 
demands the urgent calling of an election and asserts that 
the crisis is not political but “institutional.” 


The Convergence and Union leadership, which also 
addressed the matter, decided to begin a period of 
reflection on its support for the government. 


And yesterday was a black day again for the stock 
exchange, the debt, and the peseta. 


Political Instability Causes Further Fall of Peseta 
BR1001160095 Madrid EL PAIS in Spanish 10 Jan 95 
pl 


[Unattributed report: “Political Crisis Steepens Drop of 
Peseta and Stock Markets”] 


[FBIS Translated Text] The economy is footing the bill 
for political instability, as investors continue to with- 
draw from the Spanish markets. Last week’s downward 
slide continued this week, with Spanish currency drop- 
ping further to 86.65 pesetas [P] to the German mark. 
This involves an 80-cent loss, resulting in a new record 
low in relation to German currency. In turn, Madrid's 
stock exchange dropped 1.46 percent (4.14 points), with 
the index settling at around 279.59 percent. 


A generalized drop affected all European markets, but 
the Spanish market was hit more severeiy. For the time 
being, the degree of political instability is sufficiently 
high to offset any positive effect resulting from last 
week's decision by the Bank of Spain to raise interest 
rates. 
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Denmark 


Government Takes Steps Against Russia 


BR1001132395 Copenhagen BERLINGSKE TIDENDE 
in Danish 7 Jan 95 p 10 


[Report by Henrik Qvortrup: “Russia Frozen Out”) 


[FBIS Translated Text] Despite widespread political 
condemnations of Russia's actions in Chechnya, for the 
moment Denmark will desist from implementing puni- 
tive measures against the Yeltsin government. 


Thus, Denmark’s economic aid to Russia will continue 
although Danish Prime Minister Poul Nyrup Rasmussen 
of the Social Democratic Party and Foreign Minister 
Niels Helveg Petersen of the Radical Liberal Party [R] 
have both described the Russian hostilities in Chechnya 
as “unacceptable.” 


Committee Hastily Convened 


For the time being economic sanctions are just one 
measure that the Danish Government has up its sleeve if 
the situation should deteriorate further. 


Yesterday, at a hastily convened meeting of the Foreign 
Policy Committee, the majority agreed on the prelimi- 
nary Danish reaction to the warmongering in Chechnya: 
Denmark will campaign for the suspension of Russia’s 
planned membership of the Council of Europe. 


At the same time Denmark will object to the signing of 
the cooperation agreement between the European Union 
[EU] and Russia. 


Finally, Denmark is demanding that the Russian attack 
on Chechnya be debated within the OSCE. 


With these initiatives, Danish Foreign Minister Niels 
Helveg Petersen is going further than any other EU 
member state. 


“We have had a different, clearer attitude,” Helveg 
Petersen said yesterday. 


‘A Tragedy’ 


After the Foreign Policy Committee meeting Prime Min- 
ister Poul Nyrup Rasmussen called the developments in 
Chechnya—-which have so far made 300,000 people home- 
less—a “human tragedy.” Both he and the foreign minister 
stressed on several occasions that the conflict in Chechnya 
cannot be regarded as an internal Russian affair. 


However, supported by former Danish Foreign Minister 
Uffe Ellemann-Jensen of the Liberal Party, among 
others, Nyrup was not inclined to follow the minority 
which had called for temporary economic sanctions 
against Russia. 


“The possibilities for exerting political pressure have not 
yet been exhausted,” the prime minister said. 
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He then reiterated that Denmark was not paying any aid 
money directly into the coffers of the Russian state. 
Instead Denmark's money is used, among other things, 
to enhance the safety of nuclear power stations and 
rehouse Russian officers. 


Per Stig Moller of the Conservative People’s Party is 
demanding the imposition of temporary economic sanc- 
tions and is of the opinion that it is irrelevant whether or 
not the money flows directly into the coffers of the 
Russian state. 


“What matters is whether the provision of Danish aid is 
enabling Russia to avoid spending its own money,” Per 
Stig Moller said yesterday after the meeting. 


He pointed out that 30 percent of the Russian state 
budget is in reality money from the West. 


“And without the money there would have been no war 
in Chechnya,” he underlined. 


At the Foreign Policy Committee meeting the Danish 
Government promised to lose no time in drafting a 
memorandum providing an overview of how Danish aid 
paid to Russia is used. 


Army General on Tight Budgets, Chechnya 


BR1001144195 Copenhagen BERLINGSKE TIDENDE 
in Danish 7 Jan 95 p 5 


[Report by Nils Eric Boesgaard: “Warning to Politicians: 
Defense Forces at Breaking Point’’] 


[FBIS Translated Text] Austerity measures are gnawing 
away at the defense forces. There is no money for manev- 
vers, and major equipment acquisitions are becoming 
urgent, said Lieutenant General Kjeld G.H. Hillingso, chief 
of operational defense forces. If the politicians continue to 
cut the defense budget, there will be no correlation between 
defense force objectives and capabilities. It will be difficult 
to meet international commitments, not to mention its 
primary task, i.e., to defend Denmark. 


“One of the things worrying the defense forces leaders is 
the increasing demands being made on personnel; they 
have increase their efforts without there being more 
money to do it with.” 


These were the words of Lieutenant General Kjeld G.H. 
Hillingso, who is greatly concerned about the cutback in 
training exercises for the Army, especially at the bat- 
talion and brigade levels. 


“They have already been cut back so drastically that the 
situation is becoming critical. The larger units have almost 
nothing left but paper exercises. This is all right for theoret- 
ical training, but we shall and we must also conduct prac- 
tical training during which troops and noncommissioned 
and commissioned officers get out into the field.” 


Overreaction 


Lieutenant General Hillingso found it an overreaction 
when the president of the Federation of Danish Ex- 
Servicemen’s Clubs, Colonel Per Svensson, told BER- 
LINGSKE TIDENDE recently that visitors to the 
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country’s barracks get the impression that all of the 
Army’s equipment is being sent to the former Yugo- 
slavia. 


“When you have an operation in progress like the one in 
Bosnia and Croatia, you naturally have to concentrate on 
that. But in the units normal operations are continuing. 


“The problem is that when a former soldier visits his 
former barracks in connection with an anniversary, he 
does not find the same activity as there was in the old 
days. This is partly because modern integrated training 
takes place to a great degree in the large exercise areas. 
But it is true that barracks are not full up everywhere.” 


Lieutenant General Hillingso supports Finn Busse 
Jensen, chairman of the Central Association of Regular 
Soldiers, who told this newspaper yesterday that he 
believes there should not be any more conscripts than are 
necessary to carry out the tasks assigned. 


“There should be the nght balance between professionals 
and conscripts. And we have had this balance up till 
now. 


“But it is no longer possible to reduce the number of 
conscripts. We must obtain volunteers for the Interna- 
tional Brigade from the ranks of fully-trained conscripts 
and it is also the conscripts who make up the broad basis 
for recruits for the noncommissioned officers and 
officers schools.” 


Good Dialogue With Politicians 


Political interference in defense force equipment pur- 
chases does not bother the lieutenant general: “This has 
always been the case and I would almost say that the 
situation is better than what I remember from my days as 
a young officer. 


“] think that there 1s a good dialogue today between 
politicians and defense forces. Of course, the ideal thing 
would be for the politicians to provide the framework 
and leave it up to the defense forces to choose the 
equipment. But the situation 1s no worse than it was 
20-30 years ago. In fact, it might even be better. 


“Among the direct consequences of defense cutbacks are 
the problems of keeping up with technological develop- 
ments,” Lieutenant General Hillingso continued: 


“The Army has an urgent need to renew its tanks. The 
Leopard | models are becoming obsolete, and the M-41 
light reconnaissance tanks urgently require replacement. 


“The ideal solution would be to buy more modern tanks, 
for example the Leopard 2, which can be bought rela- 
tively cheaply in Germany, and give them to the brigades 
and use the old ones in educational exercises.” 


Also high on the Army’s list of requirements are modern, 
multibarre! rocket launchers to replace the artillery whose 
long- range guns date largely from the World War II. 
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New Submarines Needed 


“In the Navy there is ongoing discussion about the 
extent to which there should be submarines or frigates. 
In this context I would like to say that the three corvettes 
have shown themselves to be completely capable of 
fulfilling the assignments in the Gulf and in the Adriatic. 


“But in case of war, especially in narrow waters like the 
Baltic, submarines would be the Navy's chief weapon. 


“I cannot see that it is a question of either/or in the 
Situation we find ourselves in today. | am completely 
convinced that we must have new submarines. 


“What the Air Force considers urgent are reserve planes 
to replace possible losses, and then modern air-to-air 
missiles for the F-16 fighters.” 


Concern About Chechnya 


Regarding the situation abroad, Lieutenant General 
Hillingso said that everyone in the defense forces is 
following developments in Chechnya with concern: 


“I would like to emphasize that it is incorrect to consider 
the operation as a major military fiasco for the Russians. 


“What has taken place—as far as we at this distance can 
tell—are very well-organized preparations and deploy- 
ment, and the attack on the capital Groznyy has gone 
completely by the book. 


“There was first an attempt to isolate the city, then an 
attack was made to neutralize military headquarters and 
split the city up into several smaller enclaves. 


“There was no immediate success in eliminating the 
Chechen military leadership, but this only means that 
the final neutralization of the defense forces will take a 
little longer.” 


“And,” Lieutenant General Hillingso added, ““you must 
always bear in mind that urban fighting is very time 
consuming and provides no special advantage in case of 
material superiority. What is needed are large numbers 
of infantry and troops equipped with light weapons. 


“In purely military terms, there is no doubt that the 
operation has gone the way one of this kind can normally 
be expected to go, even if it has taken longer than 
Russian military leaders had hoped it would. It is also 
possible that there have been problems with troop 
morale, but it is impossible to say anything definite 
about that seen from this distance. 


“You cannot say that Russian military capability has 
been weakened to the extent that they are no longer able 
to carry out comprehensive military operations. They 
can. They have clearly demonstrated that,” Lieutenant 
General Hillingso said. 


Power Struggle in Russia 


“Seen from a neighboring country like Denmark, it is, of 
course, worrying that they are still able to use the 
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military machinery and also that they use it instead of 
trying to negotiate a solution. 


“And that is an important argument for maintaining 
strong defenses in the West. At the moment there is 
absolutely nothing to indicate that the Russians intend 
to turn against the West. But nobody knows what will 
come after the present government. For me, there is no 
doubt that a power struggle is taking place in Russia, and 
much of the internal criticism of the Chechnya operation 
is probably directed against President Yeltsin more with 
the intention of bringing him down than it is real and 
honest criticism of the harsh measures against the 
Chechnyans,” the lieutenant general said. 


He did not think that there was a greater threat to the 
Baltic nations. “But they are naturally concerned, even if 
the Russians have given assurances that they lie outside 
the area where military power would be used,” Kjeld 
G.H. Hillingso said. 


Haekkerup Rejects Criticism 


BR1101094895 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 8 Jan 95 p 14 


[Report by Frans Ronnov: “Defense Minister Rejects 
Criticism From General” 


[FBIS Translated Text] Defense Minister Hans Haek- 
kerup (Social Democratic Party) has nothing against 
Danish defense chiefs taking part in the public debate. 


Lieutenant General Kjeld G.H. Hillingso cautioned in 
Saturday's BERLINGSKE TIDENDE in very down- 
to-earth fashion against defense savings. He believes that 
the contemplated savings will make it “even more diffi- 
cult” to defend Denmark. 


“I believe that it is, generally speaking, a reasonably 
impartial contribution to the debate. And Hillingso ts 
entitled to say what he says. I take his contribution most 
of all as a warning to those who have totally exaggerated 
expectations of how much can be saved,” the defense 
minister told BERLINGSKE TIDENDE. 


He refused nonetheless to change the government's 
demand for savings of 690 million kroner. 


“Even in the worst conceivable situation, with Yeltsin gone 
and things going in the wrong direction in Russia, we would 
not be in the same situation as before the collapse of the 
Eastern bloc. For example, Germany is reunited and Poland 
is a democratic country. Obviously this will have certain 
repercussions for Danish defenses, but we have taken this 
into account,” Hans Haekkerup said, adding: 


“It goes without saying that we will not get ourselves into 
a situation in which we are unable to maintain credible 
defenses,” he said, adding that if necessary the defense 
forces will only have to shift around resources which 
have already been earmarked. 


NORDIC COUNTRIES 59 


Kjeld G.H. Hillingso believes that a series of new acqui- 
sitions are necessary for the Danish defense forces, if 
Denmark is to avoid falling behind technologically. 
Among other things he is calling for new tanks, multiple 
rocket launchers, air-to-air missiles and—in the longer 
term—new submarines. 


“The decision for air-to-air missiles was taken a few 
months ago. A contract has been signed. And multiple 
rocket launchers are included in the 1995 finance bill. 
Tanks could also come into the picture. And several of 
the other things which he mentions are on our wart list. 
In addition we are currently negotiating a new mullti- 
party defense agreement. The next negotiations will take 
place in a week,” Hans Haekkerup told us. 


The views Lieutenant-General Hillingso is putting for- 
ward are strengthening the view of the Center Democr- 
tats, who are one of the parties in the government, that 
savings should not necessarily be made on defense. 


“I will not even exclude the possibility that—instead of 
the intended savings of 690 million kroner—we will 
spend more on defense,” Center Democrat Folketing 
group chairman Peter Duetoft** said. 


He believes, however, that the central concern in the 
debate was is to determine what the defense forces 
should be in a position to do. After this a decision should 
be made as to the amount of resources to be spent on 
achieving these objectives. 


Defense Committee Chairman Knud Enggaard (Liberal 
Party) described Hillingso’s criticism as “right on target.” 


“If the government wants to save as much as it has planned, 
there will be no room for a number of important things. This 
applies to materiel modernization, this applies to training 
conscripts and the question of exercises.” 


He also believes that it will cause problems if the 
government wants in future to keep the operating 
expenses for UN assignments within the defense budget 
instead of having the Finance or Foreign Ministry cover 
the expenditure out of reserves. 


“UN assignments typically arrive in the middle of the 
budgetary year, and in this way will push aside things 
which have already been planned. This is very difficult 
to live with,” Enggaard said. 


Agency Ups East Europe, Russia Investment Fund 


95P20332A Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 18 Dec 94 p 11 


{Unattributed Article: “More Money for Countries in 
the East”) 


[FBIS Translated Text] The state's guaranty amount for 
investments by Danish firms in East Europe and the 
former Soviet Union is being raised from one billion to 
two billion Danish kroner. The present amount is about 
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to be used up, and the Foreign Ministry is expecting 
additional guaranty requests. 


Finland 


New EU Commissioner Liikanen Views Job 


9SENOOSIA Helsinki HELSINGIN SANOMAT in 
Finnish 27 Nov 94 p D 3 


{Article by Arto Astikainen: “Erkki Liikanen in K 4‘ ° 
Niche”) 

{FBIS Translated Text] Brussels—Now Erkki Liikanen has 
found his own niche. That is immediately obvious in 
Brussels. The man from Mikkeli is enthusiastic, energetic, 
purposeful and in a good mood. He is bubbling with action 
and plans. 


This ambassador to the EU is preparing himself speedily 
for his new job as the first Finnish commissioner to the 
EU. : 


Liikanen, 44, again has a new challenge. and he is not 
restricted by excessive limitations. 


His first objectives are defined. What is needed is a 
strong EU and a strong EU commissioner. In order of 
urgency the latter <cmes first. 


“The chance to make ax\ impact depends on the stance 
you take. If you want to become influential, you have to 
act quickly. Otherwise your opportunity will pass you by. 
A budget commissioner cannot sit arcund for long,” says 
Liikanen. 


Liikanen will assume his office as EU commissioner at 
the beginning of January. That is when Finland becomes 
a member of the EU. For starters, Liikanen will spend a 
few weeks in the old commission headed by Jacques 
Delors. Liikanen will take charge of supervising the EU's 
budget, administration and personnel matters toward 
the end of January when Jacques Santer’s commission 
will commence its five-year term. 


Resignation and a New Home 


The new commissioner has already put together his staff 
and preparations for all the other upcoming changes in 
his life are also under way. 


On the day of his interview the ambassador to the EU is 
sending his resignation from his present position to 
Finland. Liikanen wants to set a good example by 
resigning from his current post so that the foreign affairs 
administration is not encumbered by a long succession 
of temporary assignments to the office. 


After the resignation the next order of business is 
selecting a place to live. Mrs. Assi Liikanen is in Brussels 
for a visit, and she approves of the apartment that her 
husband has found. The commissioner will be moving 
from the ambassador's residence outside of Brussels to a 
highrise apartment building in the center of Brussels. 
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Assi Liikanen and their daughters will live in Helsinki, 
where the younger girl attends high school. 
Leaving the white official residence is not all disappoint- 


ment, it appears. There were no moming newspapers, 
cafes, stores or subways out there. 


Liikanen has read the papers every morning, in both 
summer and winter, at a sidewalk cafe in front of the 
embassy offices. During the winter, two tables are kept 
outside just for Liikkanen. The cafe owner knows that 
Liikanen will soon be leaving the neighborhood. He will 
not take the tables away, however. “You never know, the 
new ambassador might want to sit at them.” 


The man who is to become the new ambassador to the 
EU is state undersecretary Antti Satuli, a totally different 
kind of man from Liikanen, who is greeted by every third 
person walking by the sidewalk cafe. These people are 
the diplomats and other officials from the nearby blocks. 


Liikanen is socially gifted. As he becomes a commis- 
sioner he already knows all of the key leaders on the 
commission, as well as the heads of cabinets. It is easy to 
imagine how Liikanen will skillfully maneuver himself 
into the very inner circles of this center for power 
schemes. 


A meeting at the Finnish embassy also appears to be an 
occassion for meeting an inner circle personality. 
France’s new EU commissioner, former prime minister 
Edith Cresson comes over to meet her new colleague. 


“We talked about the future,” explains Liikanen, and 
firmly denies allegations that two future allies had had a 
meeting. 


Preparations for his career change continue at the same 
place until evening. At the end of the official day 
Liikanen hosts a farewell dinner for Sweden's EU ambas- 
sador. The resigning commissioner from Denmark, Hen- 
ning Christophersen, is also present. Liikanen is able to 
ask him about experiences as a commissioner. Christo- 
pherson handled budget and pesonnel matters simulta- 
neously from 1985 to 1988. 


Commissioner on Top of Everything 


Liikanen will be responsible for the almost 50- 
billion-markka EU budget, a 17,000-member bureau- 
cracy, and an administration of the EU, in addition to 
expected renovations. 


His post was not one of the more desirable ones. Within 
the EU it is important, but the administrator will prob- 
ably not be very visible from the outside. 


“Of the available posts this was the best choice for 
Finland,” says Liikanen. 


“At first Finland's list of desirable posts was made up of the 
various sector responsibilities (agriculture, regional policies, 
Eastern Europe), but when we did not get one of the posts we 
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wanted, it was better to get a wide ranging responsibility. 
From such a position one can stay atop all aspects.” 


“Even though the commission is a congress, and all of 
the members can become involved in all) things, 
everyone still knows that a narrow range of responsibil- 
ities is just that, a narrow range. | am happy with the way 
it turned out, even though I find the tasks of the post to 
be repulsive,” the wide-ranging commissioner says. 


Liikanen feels it is more like moving into a political 
office, rather than becoming the super bureaucrat of a 
gigantic bureaucracy. The duties of the budget commis- 
sioner somewhat resembie those of the finance minister 
in the Finnish cabinet, but it has not always been such a 
powerful post, according to Liikanen. 


“What I am trying to do now is come up with a way of 
operating so that I could be sure no one would try to walk 
all over the budget commissioner.” 


The income side of the EU budget has been decided already 
for the next five years in its funding plan. Liikanen’s task 
will be to suppress expenses to fit within this income and to 
get compliance from the other commissioners, EU member 
countries and the EU parliament. 


“That will be quite a job.” 


As superintendent of personnel, Liikanen will be able to 
participate in the assigning of EU posts. In Finland it is 
considered an advantage that, during the phase-in period 
for a new member country, a man from back home will 
be responsible for personnel policy as the personnel 
comrnissioner. He just might be more adept than others 
would be in getting Finns into EU officialdom. Over a 
period of time more than 100 Finns may gain EU offices 


requiring a college degree. 


“I intend to be completely fair,” says the personne! 
commissioner. “But I can have something to say about 
making sure that the rights of new member countries are 
upheld.” 


Liikanen advises that more than one applicant should be 
offered by Finland for each open position. 


“This is one way we can avoid having discussions where 
it would be stated that the candidate from Finland is 
incompetent, he cannot be appointed. It is unthinkable 
that I could then say: Oh, yes he can.” 


Can the commissioner from back home stick up for the 
Finnish farmer in Brussels? 


“The predicament is even worse than that of the finance 
minister with his own electoral district,” replies Liikanen. 


“Were that minister to announce right upfront that he 
will take care of his own district's interests but we have 
to be restrictive everywhere else, he’s dead. The budget 
commissioner is in even worse a fix.” 
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A Strong EU is Good for a Small Member 


The dominant issues for the EU during Finland's first 
year of membership will be Central and Eastern Europe, 
how to bring these former socialist countries and their 
economies closer to the EU. Liikanen suggests that 
Finland needs to give her full attention to this, and to 
make sure that the Baltic countries are included in this 
procedure. 


Another important issue will be the preparation of the 
1996 conference of national governments, which will 
deal with the power structure of the EU, and develop- 
ment of its decisionmaking authority, its security poli- 
cies and also things like currency and economic alliance. 


Liikanen has, with concern, been keeping up with the 
current, just begun, public debate in Finland on Finnish 
EU policy. The focus in Finland has excessively centered 
on what the EU must neve become. Consideration has 
not been given to what kind of EU would best serve 
Finnish interests. 


The strongest expressed concern in the Eduskunta has 
been that the EU must not develop into a federation, that 
the EU cannot infringe on national self-determination, 
and that the EU must be developed as a union of 


independent states. 


“We should not now rush into taking a stand too hastily. 
It would be wise to first become a little familiar with the 
way the commission, the EU and the Europarliament 
operate, and how they interrelate, and then begin to 
ponder what kind of structure is best for Finland in the 
future,”’ counsels the Finnish commissioner. 


“One can get tied down to a stand that was taken too 
hastily. Finland should calmly reserve some time for 
public discussion, and get more information as well as 
experience. The real issue is the complete picture on 
what kind of EU is best for Finland.” 


In Erkki Liikanen’s opinion a relatively strong EU is in 
Finland's best interest. “I have had the opportunity of 
spending four years here, of being involved with it. I 
believe that a relatively strong EU is in the best interest 
of small member countries.” 


Liikanen defines a strong EU as one that can make 
decisions, that has the authority to take action. “The EU 
will not become a federation, and no one will take away 
Finland's independence.” 


According to Liikanen, a big part of the EU ministerial 
council's work now is determining the legal limits and 
their manipulation, i.e. what paragraph justifies this 
decision, is this initiative legally the EU's or the member 
country’s, and does this matter require unaniminity or 
majority decision. 


“I believe that a more clearly defined arrangement would 
be an improvement, and it will not be detrimental to our 


independence.” 
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“Finland should ask itself questions in approaching its 
position on EU authority issues. For example: if it is 
desirable to pursue powerful policies in the reconstruc- 
tion of Russia, then is it in our best interests if the EU 
has no authority to take action, but that all of the 
authority is invested in the member country? Or would it 
be better if the EU has the authority to take action and 
we have a strong voice in it. I am certain that the latter 
alternative is better.” 


May Not Get Two Seats 

Liikanen advises Finns against allying themselves with 
anybody in advance. It is best to remain in the main- 
stream, or very close to it, and be capable of forming 
partnerships in various directions. 


Finland would do well to push for more publicity for EU 
decisionmaking, but only to such an extent that would 
allow us to still have a seat at the table where maticrs are 
decided. “Everybody knows that actual decisions are 
never made in open meetings.” 


There is one issue that the Finnish commissioner does not 
want to give any advice on: who should represent Finland at 
EU summit meetings, the president or prime minister? 


According to Liikanen this would not be a problem for 
Finland at the official meetings of the European Council, 
even if both were to attend. Finland has two seats at 
these. 


“The problem will arise at the dinners—for they are not 
at all merely for dining. It is very difficult to get two seats 
at the unofficial discussions in small circles. If we are 
granted only one seat, then Finland must herself decide 
who is to occupy that seat. No one else will decide that.” 


Daily on SDP’s Economic Campaign Platform 


95ENOOS1B Helsinki HELSINGIN SANOMAT in 
Finnish 24 Nov 94 p 2 


[Editorial: “Too Rosy a Picture”) 


[FBIS Translated Text] The SDP (Social Democratic Party), 
clearly leading in the Gallup polls, has repeatedly postponed 
revealing a detailed platform, regarding economic policies 
and cuts in public-sector spending, that it wil! use in the next 
election. On Wednesday [23 November], the same old tune 
was heard at the SDP party board of trustees meeting. The 
SDP continues to avoid revealing its hand. What board 
members received was merely a fairly thick meeting agenda 
and an objective defining, written statement entitled “An 
Era of New Responsibility.” Neither document contained 
anything very original. 


The photecopied pages were, for practical purposes, 
datings of eaiiier policy statements of the SDP. The 
essential problem with both is that they paint altogether 
too rosy a picture of life after the elections. Even though 
chairman Paavo Lipponen committed himself to “10-20 
billion markkas in structural cutbacks,” the SDP seems 
to still be nurturing the idea that some minor structural 
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adjustments will suffice to return a high standard of 
living and to drop unemployment to 200,000. 


The SDP has already earlier recognized the cutbacks and 
the arresting of the growth of the national debi as being 
part of reality. That is why the greatest interest is not in 
whether the SDP will commit itself to cutbacks, but in 
what are its alternatives to the nonsocialist cabinet's 
cutbacks. Curiosity was not satisfied now, for the SDP 
consented only to release the old, patented statements 
like: “cutbacks must be applied fairly.” Lipponen, too, 
remained far removed from ing to the concrete 
questions posed in the list of MP Liisa Jaakonsaari. 


Uniess the SDP platform deals with concrete matters by 
election time, Lipponen will be in trouble after the 
elections. The MP candidates of the party will lull 
themselves and the electorate into false expectations. 
Apparently the objectives of the SDP include, in addi- 
tion to the prime ministership, the finance minister's 
post. What pair of prime minister-finance minister will 
be able to get the SDP and other parties in the governing 
coalition to swallow the bitter medicine they will have to 
swallow afier the next elections? 


Included in Lipponen’s list of cutbacks were occupa- 
tional subsidies (10 billion), unspecified social expenses 
(about 5 billion), unnecessary administration and pur- 
poseless utilization of energy reserves. Nevertheless, 
Lipponen listed at the same time standard of living 
services that cannot be interfered with, and also prom- 
ised tax cuts to wage earners and pensioners. Based on 
this information there is very good cause to consider the 
workability of the SDP formula to be suspect indeed. 
Too big a portion of it is based on lots of luck, that is 
economic growth, and too small a portion is based on 
purposeful political leadership. 


The SDP neither promises nor commits itself to great 
reforms in working arrangements. It is depending on the 
initiative and acceptance of responsibility of the labor 
and management organizations. This kind of policy 
appears to be shockingly bold and naive in this current 
era of high unemployment. 


The SDP has its sights on the turn downward of the 
national debt as a proportion of the national product 
during the next time period between elections. This will 
soothe market forces, but it will also mean that absolute 
expenses with which to take care of this debt will remain 
high for a hopelessly long time. Dictatorship by cutbacks 
will remain a part of political decisionmaking for longer 
into the future than the eye can see, unless the election 
campaign fight changes the positions. 


All of the three major parties have now clearly com- 
mitted themselves to cutbacks after the elections. We are 
not far removed from a situation in which they begin to 
compete with the boldness of their own cutbacks during 
the campaign. 
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Communist Party Reunites, Plans Election Fight 


9SENOOS IC Helsinki HELSINGIN SANOMAT in 
Finnish 27 Nov 94 p 6 


[Article by Pekka Vuoristo: “Communists To Continue 
Their Activity”) 

[FBIS Translated Excerpt] The communist organization 
SKP-Y (Finnish Communist Party-Unity) decided, as 
expected, on Saturday to continue the activity of the 
bankrupt communist party, SKP (Finnish Communist 
Party). Already today the SKP-Y will become active 
nationwide using the name SKP. 


The meeting of party delegates in Helsinki reached this 
decision, termed historic, unanimously, and the decision 
was given a standing ovation that lasted haif a minute. 


[passage omitted] 
Left Alliance Considered Mistake 


At this meeting of delegates it was brought out that the 
relations between the communists and the Left Alliance 


are irritated in some regions. For example, ir « ‘u and 
Turku, the communists have been unable +. ge their 
candidates on Left Alliance ballot lists, ever iho gh on 
the nationwide level both sides had been ina *« enton 
this. [passage omitted] 


Not even the party leadership wanted to exp, ss them- 
selves as to how elections will be entered in the future. 
Chairman Yrjo Hakanen said that the level of coopera- 
tion will be decided on a case by case basis. In most 
electoral districts the communists will be listed as Left 
Alliance on the ballots in the March elections. 


A party gets dropped from the register of political parties 
if, in two elections, it does not gain any seats in parlia- 
ment. [passage omitted] 


There are 251 delegates at the SKP-Y convention. 
According to calculations, they represent about 4500 
members at most. According to party leadership, there 
are about 9000 members, but the level of involvelment 
varies. 


To Campaign on Anti-EU Plank 


9SENOOSID Helsinki HELSINGIN SANOMAT in 
Finnish 28 Nov 94 p 7 


[Article by Pekka Vuoristo: “Communists Into Cam- 
paign as Opponents of Pekkanen Committee™] 


[FBIS Translated Text] The Communists will enter the 
campaign on a plank opposing the recommendations of 
the employment committee appointed by the president 
of the republic. The Communists’ delegate convention, 
which concluded on Sunday in Helsinki, presented alter- 
natives to the Pekkanen recommendations. 


This convention had been called together by the so- 
called minority communist organization, the SKP-Y 
(Finnish Communist Party-Unity), but on Saturday, the 
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party decided to adopt the old name of the communist 
party, SKP (Finnish Communist Party). 


The Communists feel that the Pekkanen committee 
accepts unemployment and, in the shadow cast by that 
acceptance, is recommending “neo-right wing” methods. 
Among other things, the Communists want to return to 
interest and currency regulation, adopt already next year 
a basic security entitlement of 3000 markkas tax free, 
and shorten the work day. In addition, the party supports 
a four-to-five markka hourly wage raise. 


EU Opponents Te Be Target of Activity 


The other central objective of the Communists is to 
withdraw Finland from the EU in 1996. The Commu- 
nists see the EU opponents of the land to be the group 
that should be the target of their campaign work. 


According to the new platform of the party, adopted at 
the convention, the closest allies of the Communists will 
be found in the Left Alliance. The Communists do see a 
future, however, when a “a slate of candidates will be 
fielded that maximizes the cohesion of left wingers, EU 
opponents, and nonpartisan, progressively minded per- 


The objectives named in the platform are socialism and 
communism. Compared to earlier SKP platforms, this 
one is loose, and the Communists are prepared to adjust 
it to make it up-to-date as needed. 


Th_ Party and Paper Producing Losses 


Yrjo Hakanen, born in 1952, holder of a master's degree 
in political science, was renamed to the chairmanship of 
the party. Reappointed as vice-chairman was architect 
Kirsti Kasnio, and the chief secretary will be Arto 
Viitamemi. 

No MP's were present at the convention. Departing MP 
Ensio Laine withdrew from the central committee. One 
of the more important Communist MP candidates from 
the Left Alliance slate, Anna-Maija Perkkalainen of 
Vaasa, was selected to serve on the central committee. 


One of the worrisome issues to the leadership is the 
financial situation. Both the SKP-Y and the newspaper 
TIEDONANTAJA have been operating in the red last 
years, reporied Teuvo Junka, chairman of the conven- 
tion’s financial affairs committee. The operations have 
been maintained with, among other sources, help from 
local organizations. 


According to Junka, Soviet orders for goods through the 
SKP-Y resulted in over 20 million markkas of uncoi- 
lected payments when the Soviet Union collapsed. Gross 
sales receipts of companies and organizations that had 
supported the party fell from 20 million to around six 
million in just a few years. The book printer, Kursiivi, 
the travel agency, Ystavyysmatkat, and two associations 
that had been responsible for providing for the party, 
went bankrupt. 
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As far as is known, this was the first time in the history 
of Finnish communism that the campaign platform and 
financial affairs meetings were open to the media. Pre- 
cise data on the party's financial status were not released, 
however. 


Green Party's Chief Views Election Platform 
9SENOOS9A Helsinki HELSINGIN SANOMAT in 
Finnish 2 Dec 94 p 6 


[Article by Helena Kjeliberg: “Greens’ Goal Is To Get 20 
Seats in Eduskunta and a Cabinet Post™] 


[FBIS Translated Text] The election goals of the Green 
Alliance is to get 20 seats in the Eduskunta and a cabinet 
post. At present the Greens have 10 MP’s, and the latest 
opinion polls predict that the party will get 15 seats. 


The Greens would like to include “a sensible forestry 
policy and the assurance of money for forest conserva- 
tion” in the next cabinet’s governing agenda. Chairman 
Pekka Haavisto considers it an achievement for this 
current Eduskunta term that the fifth nuclear generating 
Station was rejected. 

The party has written up its election platform for next 
spring under four headings. It would assure Work and 
Livelihood by, among other things, replacing the taxing 
of work with the taxing of energy, consumption and 
pollution, and also by dividing up the work available. 


Under the heading, Equality and the Future the party 
supports lowering the voting age to 16, utilizing pay raise 
moneys for employing the young, and equalizing men’s 
and women’s pay scales. On the other hand, the party 
considers demands for higher pay by workers in export 
industries to be “totally unreasonable.” 


In Environmental Issues the Greens are emphasizing, in 
addition to forest conservation, the development of new 
technology. The party assumes that there also is a market 
for environmental technology in nearby countries. 


With regards to Finland and the World the Greens stress 
that Finland should promote openness in the EU. One of 
the sins of the current cabinet, in the party's opinion, is 
cutting out aid to developing countries. 


Candidates Represent Broader Spectrum 


The party believes it is gaining the seats forecast by the 
opinion polls, plus possibly a few more, because now its 
slate of canclidates provides choices of people in all walks 
of life, whereas earlier the majority were students. 


The Greens feel that the parties that win the elections 
should, “as befits a fair game,” be included in negoti- 
ating a new cabinet. 


The party is not yet ready to reveal its own list of desirable 
governing partners. “The SDP (Social Democratic Party) is 
becoming one of the old regulars as regards parties in 
government. The Center Party will return to rural districts 
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and become an agrarian party again. The Conservative 
Party, which has attempted to represent wage-earner parties 
and families-with-children parties, has failed to meet its 
objectives,” says Haavisto about the big parties that might 
join the Greens in a governing coalition. 

Haavisto also faults the Conservatives for the fact that the 
best interests of the small- and medium-sized businesses 
have been neglected. He suspects the SDP party MP’s will 
not be able to defend the decisionmaking authority of the 
Eduskunta now that their own man is president. 


Sweden 


Center Leader on Party Approaci: to EU 


BR1101105795 Stockholm SVENSKA DAGBLADET in 
Swedish 7 Jan 94 p 11 


[Report on interview with Swedish Center Party leader 
Olof Johansson by Sigfrid Leijonhufvud in Stockholm; 
no date given: “Center Party Agreed on the Issues”) 


[FBIS Transiated Text] The Center Party voters were 
deeply divided in the referendum on the EU [European 
Union]. Has i been possible to bridge this division after 
the victory for the yes-side? 


The Center Party leader immediately seized on the word 
“division” when he received SVENSKA DAGBLADET 
in the Riksdag building shortly before his vacation trip 
to Agadir, Morocco. 


“So far, there is no division within the party in the sense 
that people want to go different ways,” he said. 


The values of the Center Party are, according to the party 
leader, still both unchanged and shared. 


“But we have different opinions about how whether the 
EU is suitable as an instrument for promoting these 
values. That is the difference.” 


There are no differences in opinion on the concrete 
issues: nonalignment, the third phase in the cooperation 
on exchange rates, environmental policy, and regional 
and agricultural policies. 


“The party is completely united on these issues. It 1s perhaps 
possible to talk about certain nuances as to the point in time 
which is believed to be the best for making definitive 
decisions on different issues. Here there is a risk that the 
party leadership, which seeks to anchor these decisions, 
could be a little late in making its position clear.” 


Increased Security 


Although the party's values are clear and unambiguous 
today, it is noi easy to discern the Center Party's positions 
before the 1996 high-level EU meeting. Even though there is 
little probability that the party will diverge from the course 
outlined in the Center Party document “Sweden's Policy in 
the EU” from August 1994, there is still time to change 
views if the conditions change. 
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Apart from the obvious things such as that Sweden must 
work for increased security and peace in Europe, the 
cornerstone of this policy today is that Sweden should 
work for the expansion of the EU’s circle of members 
first to Poland, Hungary, the Czech Republic, and Slo- 
venia, and second to the Baltic states. This should take 
place at the same time as Sweden retains its nonaligned 
status. Olof Johansson says that Sweden's observer 
status in the West European Union [WEU] must not be 
seen as a step toward membership. The Center Party 
leader thinks that the government has neglected to make 
this clear to the surrounding world. 


Sweden must also decide for itself if and when we will 
participate in the third phase of economic and monetary 
union, a common currency. 


“As things look today, we will not participate in that 
phase,” he asserts. 


Basically United 


The Center Party will also work for the establishment of 
common environmental rules at the highest possible level 
without hesitating to lead the way when this could have the 
effect of forcing the pace of the community as a whole. 


Olof Johansson listed other points where he thinks that 
the Center Party movement us basically united, regard- 
less of how its members voted. 


But is it really possible to deny that many people feel 
great disappointment over the referendum result? 


No, Olof Johansson said, many people feel let down. But 
that is the Social Democrats’ fault. 


He does not accuse the government of having misrepre- 
sented the treaty with the EU in any way. However, he 
claims that by not clearly explaining before the refer- 
endum how the treaty would be implemented, the Social 
Democrats have misled the voters. 


“Of course we have different political views on environ- 
mental policies, regional and agricultural policies, and 
sometimes on security policy. This is why since May 7 I 
have been harping on the need for national positions in 
order to remove the disagreements before the refer- 
endum. But though this was cleared up as far as the 
implementation of the treaty negotiated was concerned, 
the incoming government saw fit to change its contents 
in important aspects. In this way they changed the 
contract which I believe was made with the Swedish 
general public on the basis for its decision in the refer- 
endum. In this respect the new government has been a 
disappointment,” Olof Johansson said. 
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But did the Social Democrats not make it clear that the 
national budget did not allow us to uti!i7- all the grants 
that required Swedish cofinancing? 


“No, they were talking principles. That the membership 
contribution would be paid for from the production, but 
not about how. The outgoing government was much 
more precise exact about how much we would receive. 
And from a macroeconomic standpoint, we can afford it. 
It is an advantage to be able to make use of the grants 
that the EU provides under its system of rules. Perhaps 
there is a disadvantage because this money does not 
produce any concrete contribution because what we have 
here are nonmaterial values such as open landscapes and 
a good environment.” 


According to Olof Johansson, the Social Democrats did 
not put their cards on the table before the referendum. 


“They have tried their hardest to deceive the Swedish 
people so their record from the referendum is not 
particularly positive.” 


Top Post to Allan Larsson 


But if we look forward - what scope does the Center Party 
have to influence Swedish EU policy? At the party-leader 
level the discussion has so far mostly been about which posts 
Swedes can get in the various EU bodies. 


It is not easy, but it is obvious to Johansson that the 
government is working to get former Finance Minister 
Allan Larsson a job as director general under the com- 
missioner for labor affairs. 


“The sales campaign has been going on for a long time,” 
he said. 


For other and less high-ranking top posts the Center 
leader hopes that the government will take up some of 
his own proposals, but he refuses to reveal who they are. 


Which group will the Center Party belong to in the EU 
parliament? 


“We have been approached by no less than four groups 
which all want us to join them. But our representatives (Karl 
Erik Olsson and Karin Starrin) have recommended the 
liberal group. It has certain similarities with the center 
group in the Nordic Council, but it also has important 
differences. They are our opposite pole when it comes to the 
federal component of the EU. The strongest federalists can 
be found within the liberal group.” 


What happens if the Center Party's executive and 
Riksdag group decide to join the liberal group? 

“It is perhaps not that important because that type of 
question will not arise until the 1996 high-level meeting 
and then the party groups will not play the same role. In 
that context it is the national governments which will 
make the decision.” 
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U.S. Presidential Envoy To Convey Clinton Letter 


NC1101074495 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0530 GMT 11 Jan 95 


[FBIS Translated Text] During his upcoming visit to 
Nicosia, Athens, and Ankara, U.S. presidential envoy 
Richard Beattie will convey letters from U.S. President 
Bill Clinton. Reliable circles in New York have told the 
Cyprus Broadcasting Corporation [CyBC] correspon- 
dent that the letters state that the United States is ready 
to facilitate the efforts for the resolution of the Cyprus 
issue. According to a U.S. State Department official 
there is no U.S. plan to resolve it. Richard Beattie 
stressed this to UN Secretary General Butrus Butrus- 
Ghali during their recent meeting. 


The CyBC correspondent reports now that the United 
States has shifted its position in favor of Cyprus’ acces- 
sion to the European Union [EU], Washington will try to 
link the setting of a date for the beginning of accession 
negotiations to acceptance of the confidence-building 
measures proposal and the lifting of the Greek veto of 
the EU-Turkish customs union. 


Richard Holbrooke, the U.S. assistant secretary of state 
for European affairs, has met U.S. presidential envoy 
Richard Beattie and James Williams, the U.S. State 
Department's special representative in Cyprus, and dis- 
cussed the outcome of his recent tour in the region. 


Turkey's Soysal Returns to Job as Denktas Adviser 


NC1001144195 Nicosia CYPRUS NEWS AGENCY in 
English 1141 GMT 10 Jan 95 


[FBIS Transcribed Text] Nicosia, Jan 10 (CNA)— 
Former Turkish Foreign Minister Mumtaz Soysal has 
returned to his duties as adviser on constitutional mat- 
ters to Turkish Cypriot leader Rauf Denktas. 


Hardliner Soysal, 65, had served in the past as Denktas’s 
adviser for more than a decade, accompanying the 
Turkish Cypriot leader to many rounds of U.N.- 
sponsored Cyprus peace talks. 


His duties were interrupted in July 1994, when he 
became Turkey's foreign minister, replacing Hikmet 
Cetin. He left the post after 124 days. 


The first sign that Soysal was due to return as Denktas’s 
adviser was last week when he attended a meeting in the 
occupied part of the divided Nicosia between Denktas 
and visiting U.S. Assistant Secretary for Europear 
Affairs Richard Holbrooke. 


According to the ATHENS NEWS AGENCY, reporting 
from Constantinople (Istanbul), Soysal is trying to regain 
his influence in Cyprus to challenge his party rival, and 
present Turkish Foreign Minister Murat Karayalcin, 
deputy prime minister and leader of the Social Turkish 
Party in the coalition government. 
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Soysal is against a federal solution to the long-standing 
Cyprus problem, as it was said in two high-level agree- 
ments signed by Denktas himself in 1977 and 1979, and 
provided in many U.N. resolutions. 


One month after assuming office as foreign minister, 
Soysal visited the Turkish-occupied northern part of 


Cyprus. 


His visit coincided with a decision of the illegal Turkish 
Cypriot assembly to withdrawn its previous decisions, 
which provided for a federation as the only solution to 
the Cyprus problem. 


Cyprus has been divided sizice 1974 when Turkish 
troops invaded and occupied 37 per cent of its territory. 


Turkey Opposed to ECU Use in Northern Cyprus 


NC1001213895 Nicosia CYPRUS TODAY in English 
7-13 Jan 95 pl 


{FBIS Transcribed Text} Calls were made this week for 
the TRNC [Turkish Republic of Northern Cyprus] to 
accept a stable monetary unit as the country plunged into 
ever-deepening economic turmoil. Top-level talks were 
also taking place in Ankara to find ways north Cyprus 
could bolster itself, having already been allocated 1.8 
trillion TL by Turkey. 


But mainland leaders made it clear they would noi 
tolerate a fresh, firm currency. 


This was stressed by Turkey's State Minister for Cyprus 
Affairs, Abduibaki Atac. 


However, the TRNC’s Deputy Prime Minister and 
leader of the Republican Turkish Party (CTP), Ozker 
Ozgur, was still promoting the idea this week. 


He told a press conference | hat a bill has been proposed 
to the Council of Ministers suggesting the indexing of 
revenues and expenditures of the state to the European 
Union’s ECU monetary unit. 


He said this bill should Se considered as soon as possible 
adding: “The economic climate is foggy. No healthy 
economic programme can be made in such conditions. 
Therefore, a stable monetary unit is very important for 


” 


us. 


Mr. Ozgur also pointed out the importance of _ustice 
being introduced into the tax system, with reduced 
income and customs taxes and the introduction of VAT 
instead. 


When asked what his party's position would be if the 
Council of Ministers refuses to shift to a stable monetary 
unit, Mr Ozgur said: “We will have to seriously consider 
whether or not to stay in the government.” 


Dragged 


Bulent Ecevit, former Prime Minister of Turkey and 
leader of the nation’s Democratic Left Party (DSP), said 
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that if south Cyprus is admitted to the European Union, 
it will require the TRNC—which it does not recognise as 
an independent state—dragged alongside the Greek Cyp- 
riots and as an entity dependent on them. 


In a newspaper article he reiterated his call for the 
TRNC to become an autonomous republic, dependent 
on Turkey. 


He said that if the TRNC was taken into the European 
Union, dependent on the Greek Cypriots, then it would 
be cut off completely from Turkey. 


He said: “As a result of the breaking off of relations with 
Turkey, the TRNC would then come under pressure 
from the Greek Cypriot administration and, in fact, 
because south Cyprus and Greece would be united, then 
the TRNC would be considered united with Greece.” 


Mr. Ecevit also pointed out that should the TRNC turn 
down this entry into the European Union, then it will 
face unprecedented economic and political pressures. 


“Under the circumstances, the TRNC should be offi- 
cially declared as an autonomous republic of the 
Republic of Turkey.” 


Denktas Suspects Power Station Sabotaged 


NC1001213995 Nicosia CYPRUS TODAY in English 
7-13 Jan 95 pl 


[FBIS Transcribed Text] A revived English-language 
radio programme prompted TRNC [Turkish Republic of 
Northern Cyprus] President Rauf Denktas to admit he 
officially suspected Greek Cypriot sabotage of parts 
made for the new Teknecik power station, east of Girne 
[Kyrenia]. 
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Mr. Denktas told journalist Bertil Wedin on Bayrak 
radio's re-introduced Magazine North programme that 
various parts produced by a top Austrian company could 
have been tampered with while in transit to north 
Cyprus. 


The interview with the President, which was broadcast 
on Thursday evening, also revealed Mr Denktas’s feel- 
ings about Chechnya and how he sympathized with its 
leader, who once flew by surprise into Ercan Airport. 


Columnist: Intervention Can Huri Situation 
NC1001184895 Nicosia ALITHIA in Greek 10 Jan 95 p 5 


[From the “Daily Truths” column: “Mr. Clinton”’} 


[FBIS Translated Text] We are not questioning [U.S. 
President Bill] Clinton’s good intentions to contribute to 
a solution of the problem and safeguard peace in the 
Balkans. But, unfortunately, instead of assisting in a 
solution of the problem, some U.S. positions lead to the 
opposite outcome. 


For example, Albanian President Sali Berisha was 
expected to take the last step in restoring Greek- 
Albanian relations and release from prison the four 
Greek Albanians. However, Clinton's statement—that 
the Greek-Albanian approach must be unconditional— 
encourages Berisha not to take this last step. 


And it is now complicating things. 


Some of the past U.S. interventions in Bosnia- 
Herzegovina complicated the issue instead of resolving 
it. As a result, the bloodshed continued and those whom 
the U.S. intervention tried to help suffered more. Con- 
clusion: Foreign interventions are good but they must be 
thoroughly studied and launched after the United States 
coordinates with its European allies. 
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Public ‘Fully Informed’ of Papandreou'’s Health 


NC1001142995 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 10 Jan 95 


{[FBIS Translated Text] Commenting on press reports 
today that Syrian doctors allegedly examined Prime 
Minister Andreas Papandreou, government spokesman 
Evangelos Venizelos said the state of health of political 
personalities is not confidential and must be announced 
publicly. He added: The Greek public is fully informed 
about Prime Minister Andreas Papandreou’s health. 


Venizelos stressed that those who have invested their 
political hopes in the prime minister's health are being 
contradicted and deluded. 


Spokesman Views Clinton Reference to National 
Issues 


NC0901163995 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 9 Jan 95 


{[FBIS Translated Text] Commenting on U.S. President 
Bill Clinton’s interview with a Sunday [8 January] news- 
paper, government spokesman Evangelos Venizelos 
stressed: Greek-U.S. diplomatic relations are constant, 
since the two countries are allies. Venizelos described the 
interview as standard and said it carried nothing new. 


Venizelos added: Greece believes the dialogue with 
Albania must have a substantive object and there must 
be a fundamental framework of seriousness with regard 
to human rights. 
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Washington has expressed, through official statements 
and missions by leading officials, its interest in human 
rights. It has also expressed positions similar to those of 
Greece. The spokesman concluded that it is evident that 
for a dialogue to exist there must be respect for human 


rights. 


Defense Cooperation Agreement With Egypt 


NC1001192495 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 10 Jan 95 


{Report by correspondent Alkis Mallidhis—recorded] 


{[FBIS Translated Text] Following talks with his Egyptian 
counterpart, Lieutenant General Salah Halabi, Admiral 
Khristos Limberis, chief of the National Defense Gen- 
eral Staff, stressed that Greece and Egypt will sign a 
defense cooperation agreement in 1995. The agreement 
will provide for common military maneuvers, coopera- 
tion in the arms industry, and exchange of experiences at 
all levels. 


The Egyptian official earlier met Defense Minister 
Yerasimos Arsenis. Afterward, Salabi said the Egyptian 
Government is positive about his proposal for the for- 
mation of an international security organization in the 
Middle East that will contribute to regional peace and 
stability. 
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Government Officials View Chechnya Crisis 


Ciller: No Longer Internal Affair 


TA1001154095 Ankara ANATOLIA in English 1525 
GMT 10 Jan 95 


[FBIS Transcribed Text] Ankara, Jan 10 (A.A)}—Prime 
Minister Tansu Ciller on Tuesday said that the situation 
in Chechnya is no longer Russia's internal policy, adding 
Turkey will continue to provide humanitarian assistance 
to the civilian population in the region suffering from the 
violent incidents. 


She also said that she will call on international organi- 
zations to 7o the same. 


She was speaking at the True Path Party group meeting 
at parliament where she evaluated developments and 
main events of the year 1994. 


Referring to terrorism, she said that the fight against 
terrorism will continue until it is totally wiped out, 
adding that it has reached dangerous proportions 
because it was underestimated at the beginning of the 
incidents, 


She said terrorism has for the first time declined in 1994, 
and that more than 11,500 terrorists have been captured 
during her party’s government while this number had 
stayed at 16 thousand in the last decade. 


“We are determined to fight until terrorism is wiped 
out, she added. 


Demirel: Chechnya Issue ‘Not Closed’ 


7A1001162695 Ankara ANATOLIA in Turkish 1535 
GMT 10 Jan 95 


[FBIS Translated Text] Ankara, (AA)—President 
Suleyman Demirel has said that Turkey is not interfering 
in Russia's domestic affairs regarding the Chechnya 
issue and has added: Everyone, however, has something 
to say about bloodshed. 


Demirel received Murat Karayalcin, foreign minister 
and deputy prime minister, at the Cankaya Mansion 
today. Replying to reporters’ questions on the meeting 
which lasted for half an hour, Demirel said that Karay- 
alcin briefed him on the recent developments in Chech- 
nya. 


In reply to a question, Demirel said that he has not 
received any letter from Chechen Head of State 
Dudayev. Concerning a question whether Turkey will be 
taking any new initiatives on the issue, Demirel said: 


We did take an initiative. The picture, however, is very 
complicated. Everyone is hesitant as to what initiative 
will lead to what. | took the first initiative which | 
announced to the public as well as the reply I got to it. 
Unfortunately, another human drama has occurred. 
There was no need for any bloodshed. There are many in 
Russia who share this view. Russia 1s our great neighbor. 
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We are not interfering in its domestic affairs but 
everyone has something to say about bloodshed. The 
Chechens are our broti:c:rs. We have, however, been 
always opposed to bloodshed whoever the victim. We 
are also opposed to the shedding of Chechen blood. The 
issue is not closed. 


In reply to another question, Demirel said that there is a 
reaction to the issue in Russia as well. In reply to a 
question on what Turkey's reaction will be in the event 
requests for asylum are made, Demirel said: Everything 
will be handled in accordance with the laws. Turkey has 
always opened its arms to those in trouble. We have 
always claimed that we are the country of not only our 60 
million but also of all those in trouble. We have a 
humanitarian approach. 


Debate on Chechnya Held at TGNA 


TA1001195195 Ankara TRT Television Network in 
Turkish 1800 GMT 10 Jan 95 


{[FBIS Translated Text] A general debate was held at the 
Turkish Grand National Assembly [TGNA] today on the 
incidents in Chechnya and the Caucasus. The session 
was chaired by TGNA Deputy Speaker Vefa Tanir. 
Muarrem Semsekti, Nationalist Action Party Corum 
deputy, and Recep Kiric, Great Unity Party Kahraman- 
maras deputy, were the first to express their views as the 
signatories of the motion for a general debate on the 
issue. 


Abdullatif Sener, Prosperity Party deputy whip who 
spoke on behalf of his assembly group, said that Turkey 
should immediately recognize Chechnya, which opened 
a new horizon in the Caucasus. 


[Begin Sener recording] They claimed that they could 
capture Groznyy in two hours, but the Russians were 
overwhelmed in Chechnya. The Chechen resistance 
could not be broken in 30 days. History is practically 
being rewritten in the northern Caucasus. The people in 
this region are creating a legend. fend recording] 


Expressing the views of the Motherland Party [ANAP], 
Ankara Deputy Mehmet Cevikli charged that Turkey 1s 
pursuing erroneous foreign policies in the face of 
regional developments. He said Russia ts encouraged by 
this. 


[Begin Cevikli recording] We have the right to safeguard 
our security, just as Russia attaches importance to tis 
security on the basis of its expansionist goals. [end 
recording] 


The general debate will continue tomorrow. 


Chechen Minister Seeks Aid During Private Visit 


NC1101103195 Ankara TURKISH DAILY NEWS in 
English 7 Jan 95 pp 1, A8 


[Report by Umit Erginsoy] 
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{[FBIS Transcribed Text] Ankara—Chechen Foreign 
Minister Shemseddin Yusuf has paid an undisclosed 
visit to Ankara where he urged Turkish-based Caucasian 
associations and aid agencies to send extensive amounts 
of humanitarian relief materials to the war-torn Chechnya. 


In a separate development, U.S. Assistant Secretary of 
State Richard Holbrooke said some Turkish nationals of 
Chechen origin had gone to Chechnya to fight the 
Russians. 


Chechen authorities in Ankara told the TURKISH 
DAILY NEWS [TDN] that Yusuf had left Turkey on 
Friday after spending one day in Ankara, meeting with 
representatives of Turkey's Caucasian communities, but 
had no contacts with Turkish officials. Turkey refrains 
from any official talks with Chechen authorities due to 
Russia's sensitivity on the issue. Chechnya unilaterally 
declared independence from Moscow in 1991, but its 
sovereignty was not recognized internationally. 


Even before Russia's crackdown on the tiny rebel region, 
Moscow has strongly reacted against a couple of private 
past visits to Turkey by Chechen leader Dzhokhar 
Dudayev. Turkey says the Russian Federation's territo- 
rial integrity should be preserved, but has criticised 
Moscow for its armed assault on Chechnya and voiced 
concerns of regional instability if a political solution was 
not found to the Chechen dispute. Hilmi Unal, head of 
the Ankara-based Caucasia Chechen Solidarity Com- 
mittee, told TDN on Friday thai the committee would 
launch a major campaign throughout Turkey to collect 
humanitarian aid materials to be sent to Chechnya. 


“Particularly in (the Chechen capital) Groznyy, the 
Russians have destroyed almost everything. The 
Chechens practically lack even the most basic materials 
to continue living. We must urgently send food, medi- 
cine and other basic needs,” he said. Unal’s statement 
came one day after an initial aid package sent by Turkey 
for Chechens reached Russia's North Caucasia region. 


Turkey's Red Crescent officials on Thursday delivered 
humanitarian aid Ankara had sent to help relieve the 
plight of Chechen refugees to authorities from Russian 
aid offices in North Caucasia. 


Russian officials contacted the Turkish embassy in 
Moscow on Friday to express gratitude for the aid sent 
by Turkey, the ANATOLIA NEWS AGENCY reported. 


A Turkish Air Force cargo plane carried 11 tons of 
humanitarian aid for Chechen refugees to Minealnyye 
Vody in Russian Federation's autonomous republic of 
North Ossetia bordering Chechnya earlier on Thursday. 


The aid package, prepared by the Turkish Red Crescent, 
consists of food, medicine and medical equipment, 
clothing, blankets and tents. 


Russia accepted the Turkish government's appeal to 
send the relief materials on the condition that it would 
distribute the aid itself. 
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Currently, over 300,000 civilian Chechens have fled 
their homes in the face of Russia’s ongoing crackdown in 
the region to seek refuge in remote parts of Chechnya or 
the neighboring autonomous republics of Ingushetia, 
Dagestan and North Ossetia. In a separate development, 
U.S. Assistant Secretary of State Richard Holbrooke said 
on Thursday that the Chechnya issue has appeared as a 
new problem for Turkey which already faces several 
others in its region. 


“Turkey has a lot of problems... the most recent of which 
is Chechnya. There are 50,000 Chechens in Turkey and 
there are millions of Turks of Chechen background, no 
one knows how many, but there are 50,000 actual 
Chechens, some of whom have gone to Chechnya to 
fight,” Holbrooke told journalists in Nicosia. 


On Wednesday, Russia asked the Turkish government to 
take measures to prevent Turkish nationals “who want 
to fight on the Chechen side as mercenaries” from going 
to the region. 


In another development, more than 2,000 Turks pro- 
testing against the Russian military intervention in 
Chechnya clashed with police on Friday after midday 
prayers at an Istanbul mosque. 


“The Chechnya revolution is our revolution,” protesters 
shouted, while banners held aloft declared Chechnya a 
Muslim land and called on Russian forces to withdraw. 


The demonstration outside the Beyazit mosque was 
peaceful until protesters began to march to a nearby 
main street, eyewitnesses said. 


Protesters who reached the main street were beaten back 
by baton- wielding police, who successfully dispersed the 
crowd. Meanwhile, Emlakbank, a leading Turkish bank, 
on Friday cancelled a performance of the Russian Red 
Army chorus and dance group at its anniversary pro- 
gram, in protest against the bloodshed in Chechnya. 


On Thursday, three petrol bombs were hurled at the 
Russian Consulate in Istanbul. 


Differences Between Ciller, Chief of Staff 


NC1001142695 Istanbul OZGUR ULKE in Turkish 
4 Jan 95 p8 


[Report by Erdem Anilan] 


[FBIS Translated Text] Ankara—Since Ismail Hakki 
Karadayi became the General Staff chief, the balance 
within the army has significantly tilted against [Prime 
Minister] Ciller. 


During her meeting with [Fethullah Sect leader] 
Fethullah Gulen at the prime minister's residence, Ciller 
promised Gulen that she would prevent the forced 
retirement of several officers from the army “for their 
reactionary activities.” But she failed to stop 35 officers 
being retired. 
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Just before the recent Supreme Military Council [SMC] 
session, Ciller met Gulen at the prime minister's resi- 
dence and promised him that she would prevent the 
forced retirement of some officers from the army “for 
their reactionary activities.” 


During the meeting Ciller asked for the support of Gulen 
{who is influential within the Motherland Party] on the 
Antiterror Bill. In return Gulen asked for a halt to the 
forced retirement of officers. The retirement of 35 
officers from the army for “reactionary activities” 
shocked Ciller, especially as she had promised Gulen in 
the prime minister's office that she would protect the 
officers. Ciller asked Karadayi to retire these officers 
through normal procedures but the request produced no 
result. 


Attention has been drawn to the expulsion of officers 
“involved in reactionary activities” appearing on the 
agenda of the National Security Council [NSC] session 
on 30 November. It also decided to advise in favor of 
dismissing civil servants who have organized themselves 
within the state and whose “reactionary activities” have 
been ascertained. 


Order for “Continuous Surveillance” 


The chief of General Staffs order, contrary to Ciller’s 
requests, for the “continuous surveillance” of all the 
“religious” officers in the army, starting with those 
inside GATA [expansion unknown] and those at the 
navy command in Golcuk, 1s being seen as an effort by 
Karadayi to reduce his official links with Ciller to the 
minimum. 


It is being seen that unlike [former army chief] Gures, 
Karadayi does not want to make even the slightest 
concession for “religious” activities. 


National Defense Minister Mehmet Golhan was seen to 
support the expulsion of seven officers during the 19 
December SMC meeting for the same reasons. Golhan 
noted that even the slightest attack on the Ataturkist 
philosophy and institution within the army might cause 
great harm. And he defended the view that the expelled 
officers’ ties to the army are severed in accordance with 
the provisions on discipline found in the Turkish Armed 
Forces Personnel Law. The reactionary activities are 
investigated in accordance with the disciplinary punish- 
ments found in Article 50 of the Personnel Law. 


Karadayi's Period in the Army 


An announcement of the end of the term of service of Air 
Force Commander General Halis Burhan and Naval 
Forces Commander General Vural Bayazit during the 
SMC meeting in 1995—their terms had been extended 
for a year at the request of Gures—-would mean a halt to 
the Gures-Ciller initiatives. According to available infor- 
mation, the Gures team (the Bayazit brothers and Halis 
Burhan), which also includes the NSC Secretary Dogan 
Bayazit, will be eliminated after the SMC meeting. 
Karadayi is being seen to be cool toward the deputy chief 
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of General Staff, Ahmet Corekci, who is close to Gures’ 
team. It is being stressed that Karadayi's restructuring 
effort will become clearer with the elimination of the 
Gures’ team following the SMC meeting in August 1995 
and that a period of Karadayi's initiatives will begin with 
the new cadres in the General Staff. 


General Staffs Reaction to Ozal Mission 


Further tension between Ciller and Karadayi is seen to 
stem from deep differences on policy toward the Cauca- 
sus, the Middie East, and the Balkans. Unlike the Ciller- 
Gures duo, Karadayi is opposing any intervention to be 
made in the Caucasus and the Balkans by the special 
units to be set up among the United States, Turkey, and 
Israel. Karadayi 1s resolutely opposed to demands to 
speed up the army's modernization for the purpose of 
military intervention and of creating small strike units to 
be used in the Balkans or the Caucasus. The aim now is 
to abandon Turkey's position under [former President] 
Ozal during the Gulf crisis and the policy of intervention 
in the Balkans or the Caucasus. Accordingly, no civilian 
intervention 1s desired in the army's strategies regarding 
the Middle East, foreign relations, and the Kurdish 
problem. Unlike Gures, Karadayi is being seen to refrain 
from commenting on civilian politics and will reduce his 
contacts with civilian circles to the minimum. 


Foreign Ministry Denies Aiding Kurdish Group 


7A1001174395 Ankara ANATOLIA in Turkish 1540 
GMT 10 Jan 95 


[FBIS Translated Text] Ankara (AA}—Mayjid, represen- 
tative of Iraq's Patriotic Union of Kurdistan [PUK] in 
Damascus, has declared that the separatist terrorist 
organization 1s not involved in the clashes between the 
groups in northern Iraq. 


Speaking to an ANATOLIA correspondent over the 
telephone, the PUK representative said: “The PKK 
[Workers Party of Kurdistan] ts Turkey's problem. It did 
not participate in the clashes.” 


Majid also claimed that Turkey has encouraged Iraq's 
Kurdish Democratic Party [KDP], which 1s fighting the 
PUK, to talk to the Baghdad administration. 


Majid said that the PUK has ended the fighting in line 
with the cease-fire, which was declared yesterday, but the 
K DP is continuing its attacks. 


The PUK representative stated that his party wants to 
maintain good relations with its neighbors, as well as 
with all world countries. The party wants to continue its 
good relations with Turkey in particular, he said. 


Majid added that in a statement that will appear in the 
AL-HAYAH newspaper tomorrow, PUK leader Jala! 
Talabani declares that during the clashes, which have 
been continuing for approximately one month, Turkey 
has been supporting the KDP against the PUK. 
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According to Majid, Talabani claimed: “Ankara is not 
mediating between the two opposing sides but 1s helping 
the KDP against the PUK.” 


Meanwhile, Foreign Ministry officials remarked that 
Turkey is pursuing a balanced and impartial policy with 
regard to the developments in northern Iraq. The offi- 
cials noted that there is no change whatsoever in 
Ankara’s policy in this regard. 


Officials stated, however, that Turkey will not allow the 
PKK terrorist organization to benefit from the clashes in 
the region. 


Government Opposes Kurdish State in Exile 


TA11010827985 Ankara TRT Television Network in 
Turkish 2110 GMT 10 Jan 95 


{[FBIS Translated Text] Murat Karayalcin, foreign and 
deputy prime minister, has said that the Government of 
the Turkish Republic will not allow a Kurdish state to be 
established in exile anywhere in the world. 


Responding to an impromptu speech by Istanbul inde- 
pendent deputy Hasan Mezarci at the Turkish Grand 
National Assembly session, which was chaired by Vefa 
Tanir. Karayalcin said that all official representatives 
abroad were informed of the state's sensitivity to this 
issue. Karayalcin concluded by saying that the assembly 
and the nation should have no doubts regarding the 
government's determination and sensitivity to this issue. 


Air Force Commander Boasts of ‘Impressive 
Punch’ 


NC1001213498 Ankara TURAISH DAILY NEWS in 
English 7 Jan 9S p A2 


[FBIS Transcribed Text] lzmir—Turkey will possess one 
of the strongest armadas of warplanes in NATO in the 
2000's, Air Force Commander Halis Burhan said on 
Friday, the ANATOLIA news agency reported. Burhan, 
addressing a commissioning ceremony for new air force 
pilots at the Cigh air base near here, was quoted as saying 
the Air Force already had an “impressive punch.” 


“As Turkey enters the 2000s, the Turkish Air Force 1s on 
the way to be a model force with 12 squadrons of the 
third-generation modern F-16s, upgraded squadrons and 
F-4 and F-5 fighters. air refuel tanker planes, and elec- 
tronics countermeasures capability and flying radars,” 
Burhan reportedly said 


The Air Force commander said a strong defense was 
dictated by Turkey's location in a troubled part of the 
world, but made assurances that the Air Force capability 
was not directed against other countries 


Ankara Reportedly Forced To Buy KC-135R 
Planes 

NC1001200895 Istanbul CUMHURIVET in Turkish 
5S Jan 95 p& 


“US. Pressure on 


[Lale Sarubrahimolgu report 
Defense’’] 
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[FBIS Translated Text] Ankara—It has been reported that 
the United States has put pressure on Turkey to force it to 
buy several tanker planes. The U.S. tanker planes can be 
used only with Washington’s consent in NATO operations. 
It will be recalled that the U.S. Administration delayed the 
delivery of “cluster bombs” to Turkey and used the 
opposition im Congress as an excuse some time ago. 
Regarding Turkey's wish to buy tanker planes, Washington 
has recently forced Ankara to agree to buy several of the 
old “KC-135R” planes because it said that it will not allow 
the transfer of the technology in the modern tanker planes 
to foreign countries. 


U.S. Assistant Defense Secretary Joseph Nye visited 
Turkey on 16 December. He held talks with Turkish 
officials on the sale of tanker planes and the joint 
production of Sikorsky helicopters in Turkey. Nye said 
that only the United States has the patent for the boom 
[word used in English] technology that is used in sup- 
plying fuel to aircraft in flight and recalled that the 
Congress has approved the transfer of tanker planes to 
Turkey. However, he stressed that the United States will 
agree to the transfer of the boom technology only if 
Ankara agrees to buy “KC-135R” planes, which can be 
converted to be used as tanker aircraft at a high cost. 


The Turkish Defense Industry Executive Committee met 
on 23 August 1994 and agreed that Ankara must not 
prefer the “KC-135R" planes, which the United States 
offered to supply Turkey with as a grant, because the cost 
of their conversion into tanker aircraft will be very high. 
The committee also agreed that Turkey must put out 
contracts for bidding on the matter. 


Intensive Contacts 


However, the Turkish and U.S. military officials heid 
intensive contacts later and decided on the sale of seven 
KC-135R planes to Turkey on the condition that they will 
be used with Washington's consent in NATO operations. 
That was regardless of the fact that they will cost $300 
million. The Boeing Company will convert the seven 
planes into tanker aircraft. Meanwhile, several sources 
have inforrned CUMHURIYET that: “The Turkish Avia- 
tion Industry Establishment manufactures the F-6 aircraft. 
The seven planes could have been modernized at its 
maintenance and supply installations in Kayseri. That 
would have brought a new technology to the establishment 
and contributed toward Turkey's economy.” 


Joseph Nye informed the Turkish officials in Ankara last 
December that only the United States has the technology 
for the boom system that supplies fuel to aircraft in flight 
and that none of the U.S. companies, except Boeing, can 
acquire that technology without the U.S. Administra- 
tion's approval. He added: “The selling price of the 
KC-135R planes may increase in the future if you object 
to our conditions and decide not to buy them at the 
present time.” Meanwhile, several U.S. and Israeli com- 
panies informed Turkey in writing that: “We can sell you 
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the tanker planes you need. However, the U.S. Admin- 
istration must approve their sale.” 


Considering Turkey's plans to buy several aircraft and 
helicopters, Joseph Nye insisted in Ankara that the 
Turkish officials must reconsider their decision to 
abandon the project for the production of 50 Sikorsky 
helicopters, which are known as Black Hawks. It will be 
recalled that Turkey purchased 45 Black Hawk helicop- 
ters in the past. However, it has not been able to pay for 
them until now. Considering that, the Turkish officials 
informed Nye that the joint production of the Black 


Hawk helicopters was not possible at this stage. 
Paper Views Ankara’s Decision To Buy KC-135R 
NC1001202595 Istanbul SABAH in Turkish 7 Jan 95 p 3 


[From the “SABAH Says” column by Gungor Mengi: 
“You Must Account!”’] 


{[FBIS Translated Text] A stinking development has 
taken place in Ankara. The decision to sign a contract 
with the United States for the purchase of seven tanker 
planes has created confusion because that country’s price 
was the highest among those who bid for the contract. 


The Undersecretariat of the Defense Industry has 
objected to the U.S. offer and the conditions that were 
made for the sale of the planes. It has said that the 
contract conflicts with Turkey's interests. 


Those who have regarded the decision to award the 
contract to the bidding U.S. company as a scandal have 
explained their stance as follows: 


1. The U.S. company made *he highest offer. 


2. It failed to agree to the joint production of the tanker 
planes in Turkey. 


3. It asked for a long period, 36 months, to deliver the 
pianes. 


4. It made the use of the planes subject to the U.S. 
Administration's consent. 


Bids were also made for the contract by Canadian, 
French, and Israeli companies. The U.S. company 
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offered to sell the seven planes for $310 million. How- 
ever, the Canadian company offered $250 million, the 
French company offered $170 million, and the Israeli 
company offered $150 million. The French and the 
Israeli companies agree to the joint production of their 
tanker planes in Turkey. 


It seems that Turkey has not only ignored those advan- 
tages but also agreed to use the U_S. planes with the U.S. 
Administration’s consent. Considering the fact that 
Turkey will pay for those planes, that state of affairs is 
ridiculous. Why must Turkey be obliged to seek the U.S. 
Administration's approval for the use of the planes it will 
pay for? 


Minister of National Defense Mehmet Golhan has said 
that the U.S. planes are like the suits that are bought 
from the Vakko firm and the other planes are like the 
suits that are bought from the Sumerbank company. He 
meant to say that “there ts a reason for the high price on 
a commodity.” Golhan’s approach is not enough to 
exonerate the coalition government. He has to be more 
CONVINCINg. 


It has been ascertained that the responsibility for the 
purchase of the tanker planes was transferred from the 
Undersecretariat of the Defense Industry to the Ministry 
of National Defeiise because of the former's objection. In 
view of all that, the matter has to be quickly brought to 
light, not only for the coalition government's credibility 
but also for the Army's dignity. It ts the duty of the 
coalition government, which has promised to establish a 
transparent administration, to explain that the funds for 
the tanker planes have been spent properly. The compar- 
ison between Vakko and Sumerbank cannot be regarded 
as a satisfactory explanation. That policy 1s simular to the 
approach that is maintained by administrations that 
regard the citizens as its slaves. If democracy 1s to be 
maintained in Turkey, then the citizens, particularly 
those who pay their taxes, have to be treated respectfully. 
Otherwise, democracy cannot be maintained in the 
country. 


Turkey is the only country that failed to identify those 
who received bribes from the Lockheed Company. That 
is a shameful state of affairs. So, let us not create a 
similar situation this time. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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